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THE MONEY MARKET. 


STRINGENT conditions prevailed in Lombard Street in the 
early part of the week, and a fair amount was borrowed 
from the Bank of England for a week on Monday, Tues- 
day, and Wednesday. The official announcement made 
on Wednesday evening as to the destination of the large 
amount of gold withdrawn at the end of last week, 
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hitherto surrounded in mystery, came as some relief, both 
to the money and discount markets, though the fact that 
it is now known that France was the buyer does not 
throw a great deal of light on the situation. The motives 
for the purchase are not yet clear, but it is, of course, 
connected with the settled policy of the French financial 
authorities for augmenting their holdings of sterling and 
dollar credits, which even after the repayment of the 
debt to the Bank of England and large purchases of 
gold, not only in London but in New York, to which our 
New York correspondent refers in his cable below, are 
still apparently extensive. While this policy is being 
pursued the course of the money market here is likely to 
be uncertain. In the meantime rates in the discount 
market have hardened appreciably, and at 44-3 per cent. 
for three months’ bills stand in a more reasonable rela- 
tion to the Official Minimum. Money was in good de- 
mand: yesterday, and a further small amount was bor- 
rowed from the Bank of England. The Treasury bills 
were allotted at an average of 4; per cent., as against 
less than 33 per cent. last week. 


saa pia aa | 
% |.% | % | % |% 











Bank Rate eeeecce eeecese 4 4 4% 5 (Apl. 21,°27) 
Banks’ Deposit Rate ...... at af 24 | 3(Apl 21, 27) 
Discount) Oall.......sse0e 2 2 3 (Ap! 21,'27) 
Houses Notice eeeeeeee 2 32 (Apl. 21,27) 
Market rate (3 months’ bills) 44-3 3% 38 ‘a 


Thursday’s Bank statement showed a reduction of 
452,877,000 in the stock of coin and bullion, and an 
increase of £366,000 in the Note Circulation, so that 
the Reserve fell: by £3,243,600, the Proportion declining 
by 3.4 to 30.8 per cent. Government securities expanded 
by £1,269,700, and Other securities by £ 4,157,400; but 
while Public deposits rose by £ 4,073,900, Other deposits 
were reduced by £1,890,700. Currency Notes were 
reduced by £1,693,000 to £ 293,555,000, which includes 
£1,275,900 for notes called in but not yet cancelled. The 
fiduciary issue is £236,029,800, or 49,981,200 below 
the maximum for 1927. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Much interest 
is taken here in the Bank of France’s purchases of gold 
in London, coupled with trustworthy intimations that the 
Federal Reserve banks have sold to the Bank of France 
about $40 millions in gold, which will be held earmarked 
here. These transactions are considered to be entirely 
unrelated to the Federal Reserve Bank’s purchase of $60 
millions of gold in London two weeks ago, but to repre- 
sent the new French policy of hardening foreign money 
markets and retarding the flow of funds towards France. 
The Federal Reserve statements show a decrease of 
$45 millions in gold reserves, and suggest that the 
Reserve banks have bought Government stocks to offset 
the French transaction. It is recognised that the French 
policy carries the possibility of higher money rates, but 
the Federal Reserve banks are lending $130 millions less 
than at this time last year and $200 millions less than 
the average of a few years ago. Consequently no violent 
hardening of rates is anticipated in the early future. The 
policy, however, will put the money market into the 
hands of the Federal Reserve. The ratio for the System 
is 4 per cent. lower at 78.8. The security markets have 
remained firm, but the volume of trade is slackening 
seasonally, though still high. 


The Stock Exchange had a dull week until Thursday 
afternoon, when a considerable improvement took place, 
gilt-edged securities recovering from a depression which, 
for reasons connected with the monetary position, had per- 
sisted in the earlier part of the week. In the foreign 
market diplomatic events were reflected. Chinese bonds 
oo a ste ne age 9g eo declined a little, 

are too to fall far; and Argentines were bought 
on the advancement of that country’s diplomatic status. 
In the home railway market prices were mostly easier, 
but Argentine rails and Cordoba Centrals enjoyed strong 
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support. While oil shares were out 
shares generally improved, and there j 
activity in that section. A feature of t 
the spectacular rise in American Celan 
sympathetic advances in Canadian Gane a, fe 
taulds. Cunards and P. & O. have again been str Cour. 
the shipping section. Dunlops and Imperial Tobaccoe, 5 
proved. The Kaffir market is steady, and Rhodesi a 
quiet. The New South Wales issue was peet-euhect a 
and was quoted at a small premium. Grenedeea 
was also achieved by the Hulett’s South African Re 
fineries, Horden Collieries, and Thomas Bolton and Son 
issues. Underwriters had to take up 80 per cent of th 
— vin issue, 43 per cent. of the O-Cedar Con. 
solidate rust issue, an ; . 

ee eee d 30 per cent. of Footman, Pretty 


of favour, rubber 
S some revival of 
he week has bee 


THE COMMODITY MARKETs. 

The volume of business has shown little change durin 
the week. The coal trade remains stagnant, with sci 
still tending to sag, and export demand of narrow dimen 
sions. Further reductions in iron and steel prices have 
moved buyers to slightly greater activity, while higher 
Continental quotations have reduced overseas competis 
tion, but signs of a definite revival of new business are 
still to seek. Raw cotton has been more actively dealt 
in, prices going generally against the buyer on unfavour 
able crop news. The yarn market is still influenced by 
the resistance of consumers to the new basic price scheme, 
and the whole of current output is not being sold. Wod 
remains firm, and a slightly better tone obtains in the 
textile market. The break with Russia is not expected 
to affect wool values to any appreciable extent. Wheat 
prices continue steadily to advance, in view of sustained 
demand and unfavourable seeding conditions for the com- 
ing Canadian crop. Sugar has been easier, on quiet de 
mand, coffee less steady, but tea firm. Rubber remains 
a featureless market. Tin has been weaker after showing 
firmness, copper has declined on liberal selling, and offer. 
ings of lead have again exceeded requirements. 


FOREIGN EXCHANGES. 


The foreign exchange market was quiet during the 
week, the more so because many of the Bourses wert 
closed on Thursday (Ascension Day), and because bust 
ness with them tailed off appreciably the day before. 4 
satisfactory feature was the recovery of sterling against 
the dollar with the firming up of money rates here, but 
not all the Continental gold exchanges followed sult, 4s 
might have been expected, notably Amsterdam. Ne 
York opened on Monday at 4.8544, and advanced t0 
4-853 next day; the rate remained about there, or a little 
over, until. the moment of writing yesterday, when 
4.854% was recorded. Three months’ forward dollar 
were yesterday at 7-32 cents premium, a good deal firme 
than last week. The Montreal rate yesterday was also 
little higher at 4.85;5,, against 4.85} last week, and three 
months’ forward Canada were quoted at about par. | 
franc showed no change throughout, and remainel 
immovable at 124, the Banque de France return aga 
showing satisfactory reductions, of 1,500 million franc 
in advances to the State and of 460 millions in the note 
issue. For three months’ forward delivery 2 emg 
of ss centimes was quoted, as against 50 centimes 7 
week. The belga at 34.96 yesterday compared unfavou 
ably with last week’s close of 34.943, and showed a a 
decline throughout, after opening at 34-943 ad 
months’ forward rates were unchanged at round . 
par. The lira again experienced a certain Shieh 
fluctuation, but to a milder degree than of late, the 
level touched being 897 and the lowest opening Fr 
88}. Yesterday the rate was 89}, with opern that 
forward rates at 80 centesimi, discount, rather w! we 
last week. Madrid also registered a certain — tot 
mild fluctuation, and after opening at 27-72 wen Vest 
as 27.53, but never as high as the opening level. forward 
day the rate was 27.67, with three months | al gol 
quoted at 14 centimes premium. . Of the _— 
exchanges, Amsterdam remained almost unc aeah ? 
12.133, as against 12.13} last week ; 
was a little weaker at 18.15, saat 

fractionally -weaker at 25.24%, 284 
and Berlin appreciably ‘weaker at 20-5% 
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8} Three months’ forward rates were :—Amster- 
20.4 4 cents premium, as against § cents last week; 
peary 5 pfennings discount, nochange. Of the other 
~ ropean exchanges, Oslo was weaker at 18.79, as against 
: last week, and Copenhagen rather better at 18.19, 
pe ainst 18.20. Bucharest was weaker at 810 ;* Prague 
eittle weaker again at 163%; and Athens weaker in spite 
f loan rumours at 369. Of the South American cur- 
aes Montevideo was firmer again at 4ghd ; Rio frac- 
tionally better at 5 27-324; and Buenos Aires also better 
at 47 19-324. In the Far East the rupee remained prac- 
tically unchanged at last week’s level of 1s 5 15-16d, but 
the yen was not only subject to considerable fluctuation, 
hut closed worse on balance yesterday at 1s 1ofd, after 
struggling to remain at something over 1s 11d, which 
level it managed to attain once or twice during the week. 
The silver market was again quiet until the 25th, when 
large bear covering orders from China advanced prices 
to 26§d spot and 264,d forward, presumably in connection 
with sales of yen. Hongkong was yesterday fractionally 
frmer on balance at 2s 04d (middle), and Shanghai 
stronger by $d at 2s 73d (middle). 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended May 21st :— 
(000’s omitted.) 


& Racezirts. & 
ces 850} Prom Revenue.... .....ccccce ee a 
on 


ly Be 
Supply be 


rvii 
Interest, &c., 
Sinking Fund 


14,208 
The Revenue for the week amounted to £:14,121,600, as 
compared with £12,611,000 in the corresponding week 
last year. Customs were lower at £,2,055,000, against 
42,521,000, but Excise was higher at £°7,121,000, against 
46,445,000. Property and Income-tax brought in 
41,188,000, as compared with £278,000, and Super-tax 
£650,000, as compared with £590,000. Ordinary receipts 
at £120,100 showed an increase of £100, while Special 
receipts amounted to £2,200, against £7,000. The 
week’s operations increased the National Debt by £81,000 
end caused the following changes :— 

(000’s omitted.) 


Public Department Advances.. — 
National Savings Certificates — 


— 5,650 
The floating debt was 
£681,831 000. 
FotanctaL Year, 1927-1928 (April 1, 1927, to May 21, 1927). 
£ 


reduced by £390,000 


£ 
Total Expenditure.. 101,661,269| Raised by Revenue.. 92,071,069 
Decrease in Balances 3,847,536 
5,742,664 


Total ....sccces 101,661,269 


101,661,269 Total ...cccccee 
Estmares for Fovancian Year 1927-8. 


& 
834,830,000 


£ 
ioe 833,390,000 | Revenue.........s00 


urplus eeneeeoescecsces £1,440,000 


_ Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies ‘—National Bank of Greece, The Fine Cotton 
‘Pinners’ and Doublers’ Association, Gresham Fire and 
a Insurance, United British Insurance, Orient 
ee Navigation, Nitrate Producers’ Steamship, Royal 
= Steam Packet, India General Navigation and Rail- 
ei nner Telegraph, Eastern Extension Australasia 
Estat ina Telegraph, Allied Newspapers, Kwaloe Rubber 
Wests Forestal Land Timber and Railways, Great 
Ling of Brazil Railway, Melbourne City Properties 
Meat rush Electrical Engineering, British Thomson- 
ena J. Bush and Co., Criterion Restaurants, 
ational mat and City Deep. At the meeting of the 
Bian dde ank of Greece the governor, Mr Alex N. 
eel gai gave a long and important review of the financial 
Sit K nomic position of Greece. At the Orient meeting 
poli enneth Anderson reviewed questions of shipping 
ila Sir John Denison Pender at the Eastern Exten- 


able ns dealt with the competition of wireless with 
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MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement, in which wild 
be found an appreciation of the trade situation at home ané 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production ef the leading com- 
mercial countries ef the world. Its contents inclede an index of 


electricity production, and a review of the sea-borme trade of Indie 
in 1926-27. 


ECONOMIST INTELLIGENCE BRANCH. 
in order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 


—— EEE 


THE WORK OF THE ECONOMIC COON FERENCE. 

Ir the World Economic Conference had done no more 
than bring together representatives of industry and com- 
merce from various countries and present to the world a 
picture of the economic situation, it would have justified 
its existence. The final Report* of the Conference, how- 
ever, shows that it has done very much more than this, 
and in spite of the varied points of view from which its 
200 members approached the problems with which it dealt, 
it reached unanimous conclusions which give valuable 
directives to future economic policy. 

The Conference had the whole economic condition of the — 
world as its theme, but the agenda prepared for it by. the 
Preparatory Committee quite rightly endeavoured to con- 
centrate attention on a few main topics. Some of the chief 
promoters of the Conference hoped that the result of its 
discussions would be to direct attention to international 
industrial agreements as the most hopeful means of 
stabilising industrial conditions, particularly in Europe. 
It was held that understandings between private employers 
in various countries would lead to a considered and reason- 
able division of labour between different countries, which 
would result in cheaper production, and that by allocating 
markets the plan would render unnecessary the high, 
competitive, and constantly changing tariffs which are 
now disturbing the course of trade. These hopes have . 
been disappointed by the Conference, which revealed con- 
siderable differences of opinion on this subject. It was | 
agreed that international cartels might in favourable 
circumstances have beneficial results, but it was realised 
that they are ephemeral organisations, that they might 
easily lead not to a lowering, but to a ratsing of tariffs, 
and that the field in which they might be expected to 
succeed was a very limited one. 

But while the Conference gave only a very qualified 
approval to international cartels, it reached very definite 
conclusions on the subject of international trade. The 
preliminary general debates showed a surprising unani- 
mity of opinion that each nation’s commerce is to-day 
being hampered by barriers established by other nations, 
and that a situation has arisen, especially in Europe, that 
is detrimental to the general welfare. The section of the 
Report dealing with this problem begins by declaring that 
‘* recovery from the effects of the war has been unduly 
delayed, and that the foreign commerce of all nations is in 
greater or less degree seriously hampered by existing 
obstacles to trade.’’ It records the fact that, though the 
more extreme forms of obstruction introduced immediately 
after the war, such as prohibitions, licence systems, &c., 
have partially disappeared, tariffs—which have recently 
shown a tendency to rise—are for the most part higher 
than before the war (particularly in the case of manufac- 
tured articles). In Europe, moreover, their number has 
been increased through the political readjustments arising | 
out of the war, while their harmful effect upon trade is 
increased by the frequent changes made in them. 
Report proceeds to enumerate various causes that have 


® The full text of the Report is reproduced ia a special supplement 
with this issue of the Economist. 








oo PO Meggn em 


lanes tsa sale shied 


.-to be critical of their own Governments. 


1108 


produced this state of affairs, including financial disturb- 
ances, the desire to protect new industries or those that 
have been artificially expanded as a result of the war, and 
the practice of introducing ‘“‘ tarifs de combat ’’ for bar- 
gaining purposes. The Report specifically disclaims any 
intention of expressing a judgment on the fundamental 
principles of Free Trade or Protection; but it points out 
that the attempt to attain self-sufficiency is an unattainable 
ideal for most nations, that it is a mistake to suppose that 
it is always more advantageous for a nation to diminish 
its imports than to increase its exports, and that ‘‘ ex- 
cessive protection, which reduces national production and 
purchasing power, in the end defeats its own object.’’ 
High protection also encourages dumping, which dis- 
organises world markets and is a dangerous cause of 
economic conflict between nations. 

The Conference, therefore, came to certain definite con- 
clusions, which it bases on four propositions, viz., that 
harmful effects are being produced by high and constantly- 
changing tariffs; that a substantial improvement in 
economic conditions can be obtained by increased facilities 
for international trade and commerce ; that tariffs, though 
within the sovereign jurisdiction of separate States, are 
not a mere matter of domestic concern, but greatly affect 
the trade of the whole world ; and that some of the causes 
that have led to the increase in trade barriers since the 
war have largely disappeared, while others are diminish- 
ing. Proceeding from these premises, the Conference 
declares that ‘‘ the time has come to put an end to the 
increase in tariffs, and to move in the opposite direction.” 
This policy should be carried into effect by efforts along 
four lines, viz. : (1) immediate action by separate States 
to remove or diminish barriers that hamper trade, starting 
with those imposed to counteract war disturbances; (2) 
bilateral action in the form of commercial treaties; (3) 
the abandonment of the practice of imposing ‘‘ tarifs de 
combat ’’ in advance of negotiations ; (4) an effort by the 
Economic Organisation of the League of Nations, ‘‘ on the 
basis of the principles enunciated by the Conference,’’ to 
secure ‘‘ further action by the respective States with a view 
to promoting the equitable treatment of commerce by 
eliminating or reducing the obstructions which excessive 
Customs tariffs offer to international trade.’’ In this con- 
nection it is recommended that the League should consult 
representatives of Governments, including those of non- 
member States, and of international bodies representing 
commerce, industry, agriculture, and labour. 

The Report includes the further recommendation that 
commercial treaties should embody the most-favoured- 
nation clause, to which the widest and most liberal interpre- 
tation should be given. These broad directives on commer- 
cial policy are supplemented by detailed proposals dealing 
with the simplification of tariffs, the standardisation cf 
Customs nomenclature, administrative questions arising 
out of the application of tariffs, &c., and by proposals 
with regard to export duties, discrimination in internal 
taxation, import and export prohibitions, the fiscal treat- 
ment of foreigners, and indirect methods of protection, 
subsidies, &c. 

It is a very significant fact that such definite and far- 
reaching conclusions should have been unanimously agreed 
to by nearly 200 representatives of 50 nations. The 
famous manifesto of bankers, merchants, and others last 
autumn has been criticised on the ground that it repre- 
sented commercial as distinct from industrial opinion, and 
that influential though the signatories were, it carried 
the names only of those who were willing to sign. The 
recent Economic Conference consisted of persons who, 
while not representing their governments, were, in fact, 
appointed by those governments, and were presumably 

selected by them as being representative of national 

nion. Such a body may well go further than a 

lomatic conference would go, for the latter is confined 
to the field of common action which lies within the 
ambit of the electoral or other pledges of the respective 
Governments. Experience proves that delegates chosen 
by, but not responsible to, their Governments are very 
unwilling to say anything that may embarrass or to appear 
q , They may, how- 
“ever, point out—as did the experts who drew up the 
Dawes plan—the road along which the Governments may 
be prepared to move. The present report must 
‘therefore be. considered as proving that the dis- 
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satisfaction with the protective system as it 
in the world to-day is widespread, and that th 
out the world there is a desire that 
commerce should be placed on a basis of greater freedo 
security and equity. The Report does not constitute ; 
demand: for universal free trade, but it does constitute 
an impressive and authoritative demand for very ae 
less protection. : 
No one ventured to get up and deny the Proposition 
that the world would be better off if nations Specialised 
more and traded more freely with one another. Even 
the United States representatives were at pains to prove 
that, in spite of the American tariff, Europe was sending 
more goods to America than before the war. It is natural 
that in a document which had to embody the maximum 
amount of common opinion of so many representatives 
that some of the arguments have been rather half-heartedly 
expressed. For example, in connection with the argu. 
ment that protection is required to safeguard industries 
which are needed for national defence, the report observes 
that the argument, however meritorious in itself, is often 
abused to cover exclusively economic objectives. It might 
with justice have added that to protect industries 


eXists 
1 rough. 
international 


with a view to their importance in time of war is in most. 


cases a futile proceeding. The last great war proved 
that no country contains all the essentials for modern 
warfare. A short war must be fought on the stock of 
munitions which a country possesses; a long war re- 
quires a variety and an amount of material which practic- 
ally no country possesses, and as a sub-committee of the 
Disarmament Commission recently pointed out, only very 
considerable groups of countries can hope to be self- 
supporting in munitions. Again, the Report, referring 
to the common idea that tariffs are needed for revenue 
purposes, points out that a Budget based upon high 
duties is—if it is successful in keeping goods out of the 
country—on a precarious basis. [t might have added 
that the countries which draw the largest proportion of 
their revenue from customs duties are mainly low tariff 
countries. 

English readers may find it difficult to understand why 
the French representatives should have concurred in the 
recommendation that a downward movement of tarifis 
should be initiated in view of the fact that their Govern- 
ment is at the moment engaged in introducing a higher 
tariff. Their attitude, however, is not as contradictory as 
might appear on the surface. French commercial policy 
since the war has been a_ comparatively liberal one, 
although complaint has often been made that the system 
of ‘‘ coefficients,”’ and later the method of administrative 
changes, have been arbitrary and have produced a sense 
of instability. The League Report on tariffs shows that 
France is one of the countries the ad valorem incidence 
of whose duties was in 1925 appreciably lower than before 
the war. The attitude of the French representatives was 
that when all other countries are engaged in a tariff race, 
France, however much she may believe in a moderate tar! 
and liberal commercial policy, cannot afford not to join 1n- 
But if others would refrain from a foolish and embar- 
rassing competition, France was willing to accept—tven 
to take the lead in—a more liberal policy. It was . 
French suggestion that as the Conference would no 
undertake to define the limits of permissible protection, 
the economic organisation of the League should be . 
vited to act as a conciliating body and regen - 
organise a concerted reduction. The French tari - 
doubtedly influenced the Conference very greatly, a 
making it realise that the alternative to agreement Was 
the prospect of a long series of tariff wars. ee 

Whether the League will have any success - a 
direction remains to be seen, but it is a pentane 
economic history that so representative a gathering shin 
have agreed to the declaration that tariffs, though 
the sovereign jurisdiction of each country, wer fluenced 
matter of purefy national concern, but greatly in! d the 
the trade of the whole world, and should have gain a 
League of Nations to intervene on this thorny ees 

The Report throws upon the Economic Organ’ oe 
of the League much additional and responsible, “ars ae 
only on this topic, but on many others. The define the 
however, rightly refrained from attempting ee sug: 
machinery by which it should be carried out. 
gestions were made, but the Conference was 
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to devise administrative machinery, and, follow- 
ecedent of the Brussels Conference, it left this 
the Council of the League—merely contenting 
he comment that the balance between various 
d sections of opinion which is necessary in 
hatever organisation has to deal with these matters 
a 1s to have been satisfactorily achieved in the prepara- 
ve Committee of the present Conference. 

“tt is too early to attempt to estimate the effects of the 
Conference’s Report. It will no doubt be debated in many 
Parliaments, and form the topic of public discussion for a 
long time to come. It is rumoured that, stimulated by 
the atmosphere of Geneva, some minor commercial treaty 
negotiations have already been taking place during the 
ast fortnight. We shall not have to wait long before 
seeing its effect in the larger countries, for the French 
tariff debates will be resumed in the course of a few weeks, 
while the German tariff is due for revision in 1928. There 
is no reason to doubt that its proposals with regard to 
simplifying and stabilising tariffs and promoting the possi- 
bility of negotiations by a uniform nomenclature will make 
creat progress, and that import and export restrictions 
and the more objectionable discriminatory duties will be 
eliminated in the next year or two. That a reduction in 
tariff levels will be as quickly obtained cannot be so confi- 
dently asserted. It is reasonable to hope that some steps 
‘a this direction may be taken at a very early date, for 
the Conference is right in emphasising that many existing 
duties were imposed to meet conditions that have passed. 
The unanimity of opinion, moreover, unquestionably in- 
dicates that the strength of opinion in Europe is much 
ereater than anyone had supposed. Less_ than 
seven years ago the Brussels Conference made a 
series of recommendations about currency and public 
finance which at that time seemed at once _plati- 
tudinous and Utopian. Yet in its descriptive Report 
the present Conference is able to say that with all 
but three of the Budgets of Europe balanced 
“a disorganised condition of public finances and fluctua- 
tions in the various currencies is not at the present moment 
afactor of primary importance in depressing trade and 
production.” If seven years hence the high tariffs of 
Europe have disappeared or been reduced to a moderate 
revenue basis as completely as Budget deficits of 1920 
have disappeared, the Conference of 1927 will have taken 
avery important first step towards the restoration of the 
prosperity and the peace of the world. 


Delegation and the employees of Arcos, and that both 
these organisations have been involved in anti-British 
espionage and propaganda. The question remains, how- 
ever, whether it might not have been better ‘policy if the 
Government had gone thus far and no farther—to publish 
the facts to the world, as has been done, and to leave to 
the Soviet Government the onus of disproving the charges, 
In that case (assuming the charges to be well-founded, as 
we do not doubt that most of them are) the Soviet Govern- 
ment would have had the choice ‘between two rather 
humiliating courses. It would have had either to put up 
with the indignity of the raid and the exposure, which 
would have been tantamount to an admission that it had 
no defence to offer, or else it would have had ‘to take 
the initiative in breaking off relations—a gesture which 
would have deceived nobody, and would simply have 
subjected the Soviet Government to ridicule, The British 
Government would have been in the strong position of. 
having detected and exposed the illegitimate activities of 
the Russian authorities in Great Britain without having 
treated them as being of sufficient importance to call for’ 
action. 


This, we take it, was the attitude of Sir Austen Cham- 
berlain when he delivered his warning speech in February, 
and we do not see how the information brought to light 
in the raid on Arcos has substantially changed the situa- 
tion. Presumably the Foreign Secretary has yielded at 
last to the sustained assaults of the Die-hard section of the 
Cabinet, and this, rather than new knowledge, is the ex- 
planation of his change of policy. If there is truth in this 
view that the Government’s decision reflects to a con- 
siderable extent the outcome of an internal conflict within 
the Conservative party, then it is incumbent upon inde- 
pendent critics to make out the balance-sheet of expedi- 
ency with some care. 


To begin with, it is inexpedient for this country, in its 
present economic situation, to lose any appreciable part 
of its foreign trade. How much of our trade with Russia 
shall we lose over this affair? The Government have been 
at pains to prove that loss of trade is not a necessary 
consequence of severing diplomatic relations, and have in- 
timated that Arcos itself is free to carry on operations as 
a bona-fide trading concern. Theoretically this may be 
true. In practice we fear that the diplomatic breach will 
not leave behind it, on either side, that minimum amount 
of confidence without which trade is impossible. Russian 
orders will be placed elsewhere, probably in Germany. 

In the second place, it is inexpedient for us to take 
action inimical to the stability of Europe, for duty and 
interest alike call upon us to act as good Europeans. Will 
the stability of European politics be impaired by this 
Anglo-Russian breach? We fear that it may be. Our 
criterion here is the anxiety which has been manifested 
in Germany at every fresh symptom of friction in Anglo- 
Russian relations. The Germans, owing to their present 
military impotence, and also to the permanent implica- 
tions of their geographical position, feel that they cannot 
afford to be on bad terms either with the West or with 
Russia, and this well-founded feeling in Germany is one 
of the present pillars of European peace. It would be 
deplorable if the breach developed into an active conflict 
in which Germany found herself no longer able to remain 
on friendly terms with both parties. Germany is ex- 
tremely sensitive to the repercussions of British policy in 
Eastern Europe, and as far back as March there was 
speculation in Berlin as to whether an anti-Russian orien- 
tation of British policy might not lead the British Govern- 
ment to make a protégée of. Poland, and therefore to sup- 
port Poland in those chronic controversies which arise over 
the Corridor, Danzig and Upper Silesia, The last thing 
in the world that the British people desires is to emulate 
the Continental policy of France by making commitments 
for the sake of enlisting satellites. Our unwillingness to 
commit ourselves in Eastern Europe has been the crux 
of our relations with France over the security question, : 
from the Paris Peace Conference to Locarno. : We pro- 
phesy that there would be short shrift for any British Gov- 
ernment which embarked on adventures in this direction. - 

In our opinion, however, the question ' of . ex- 
pediency has really to be judged on’ a broader issue 
than these. The real question is: What ‘are the ; 
best tactics for dealing with fanaticism? When the. 
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THE BREACH WITH RUSSIA. 


Tae Government have justification (by which we mean 
moral as well as technical justification) for their decision 
to break off diplomatic relations with the U.S.S.R. Such 
justification has to everybody’s knowledge existed for 
years. Yet justification is not in itself a sufficient ground 
for policy. Policy issues, or ought to issue, from a 
resolution of two forces—right and expediency—and in 
this case, while the right seems to us reasonably clear, 
We find the question of expediency much more difficult to 
answer in a sense favourable to the Government’s action. 
As far as justification goes, on the showing of the docu- 
nents which the Government have produced, the Russians 
stand convicted of a double breach of faith: a breach of 
the tacit understanding to behave as a good neighbour 
hich is the Presupposition of organised international 
eet and a breach of the definite mutual under- 
st ng in the Anglo-Russian Trade Agreement, that 
- a party should refrain from hostile action or propa- 
an directed against the other. Although there is 
Scns g peter sensational in the new revela- 
1 ot Some of the illegal activities now exposed 
ne ‘ughable than formidable, the Government 
et to have proved their case that both military 
British “pe and subversive activities throughout the 
directed mpire and North and South America were 
further an carried on from Soviet House; and 
duties wa at no effective differentiation of rooms or 
S observed as between the members of the Trade 
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} Bolsheviks captured control over Russia in 1917 an 
, element re-entered the life of Europe from which it had 


; been happily exempt since the end of the Wars of 
Communism 


, feligion. In and Capitalism, as in Pro- 
; testantism and Catholicism, two incompatible ways of life 
,or systems of Society came face to face with one another. 
+The adherents of each faith claimed that theirs was the 
{one true revelation, and that the other faith was a mortal 
se:ror, the existence of which could not be tolerated in 
‘the world; and at first (as always happens in these cases) 
~each party started out to suppress the other by force ; but 
Geain, as always happens) t attempts at suppression 
‘failed. Mr Churchill’s anti-Bolshevik crusade failed when 
*the last ‘‘ White ’’ troops took ship from the Crimea and 
» Viadivostock in 1920. The Bolsheviks’ attempt to pro- 
.duce a Pan-European revolution failed when in Germany 
_(the key-country in Europe from the Bolsheviks’ point of 
view) the Bourgeois Republic weathered the successive 
; crises of 1919 and 1920 and 1923. After that it became 
vevident that Capitalism and Communism, however much 
they might both loathe the prospect, would have to live 
together in the same world for an indefinite time to come, 
and the Angto-Russian Trade Agreement embodied the 
logical con which sensible people would draw 
from the realisation of this necessity. The two parties 
agreed, ‘‘ without prejudice,’’ to exchange commodities 
since they could not wipe one another off the map, and 
meanwhile not to hamper this trade (which was mutually 
beneficial} by propaganda, which in any event was un- 
likely to effect a result which had not been effected by 
arms. . 
. The situation now is that the British Government (as 
we believe) have faithfully observed this undertaking, 
whereas the Soviet Government have been grossly viola- 
ting it. On the: Russian side, Communist fanaticism has 
got the better of honesty and common sense alike. What 
is the best way to deal with a fanaticism which is both 
dishonourable and foolish? Surely the whole history of 
religious psychology (and this is the category to which 
the vik mentality belongs) makes it clear that a 
fanaticism of this. kind languishes under open-eyed con- 
tempt and flourishes under indignant retaliation. The 
moral we draw is :.expose it and then leave it alone. If 
left alone, it will stultify itself. 

These, in brief, are the grounds on which we based 
our approval of the attitude adopted by Sir Austen Cham- 
berlain in February, when he exposed and complained of 
the Soviet’s anti-British propaganda, but declared it to be 
inexpedient to break off relations. The new evidence 
revealed by the raid on Arcos, damning though it is, is 
not in our view sufficiently menacing to outweigh the 
reasons which we have adduced; and we fear that this 
country and Europe as a whole may have reason to regret 
Sir Austen’s volte face. 


=== 


MONEY AND CIVILISATION. 
ECONOMISTS, at‘afly rate in this country, have long since 
ceased to debate the relative merits of the inductive and 
deductive methods in political economy. The collection 
of. mere historical details without any definite objective 
is as much a waste of time, it is recognised, as the dis- 
cussion of theorems which are never brought to the test 
of living reality. “Somehow the facts must be sorted in 


the light of theory, and theory must be adjusted to the 
demands ‘of reality. And yet, it must be admitted, a 


turning point in the history of science will often come 


when a man of genius submits threadbare facts to a new 

interpretation, and, by thus giving them a new colour, 

adds at oace to the significance of history, and, by 

ag Controversy, to the progress of ‘his subject. 

The science of money was in need of some such jolt at 

the of the present century. The very 

of the "gold standard destroyed the attractiveness of 

orthodox monetary theory ; it had gained the whole world, 

but it had.ceased to stimulate.. It was in this atmosphere 

of sterility that there was born this book,* the first English 
© * Money.” By Karl Helferrich. Translated (irom the sixth 

edition) by Louis Infield. and edited with an 
Dr. - .fLenden) r927, Erpest Benn.. Limited. Tes 
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rendering of which has just been issued in two handsome 
if expensive, volumes; whilst it was followed, only 1.” 
years afterwards, by the famous work of Knapp an 
by overthrowing the whole received scheme of tho ht 
fanned controversy into flame. But, in fact, Helfer t, 
; ; ch 

had already prepared the way by investing orthodox 
with the mantle of historical inevitability. The oly 
standard was, indeed, triumphant, and it had lh 
victories because it, and it alone, combined the maximum 
of advantages with the minimum of inconveniences, |; 
was international, and yet required no international agree. 
ments for its maintenance; it worked in a framework of 
State legislation, and yet it did not throw upon the State 
any task which it was impossible for the State adequately 
to perform. By adopting the gold standard in place of 
silver, the State placed the seal of acquiescence upon 
tendencies which in the long run it was bound to accept. 
From the date of the Californian discoveries onwards 
*‘ the new gold was readily accepted for monetary pur- 
poses by countries which had heretofore made the 
greatest use of silver.......... That the countries on the 
double standard allowed without demur the new gold to 
force their silver coins out of circulation, and that the 
countries on a silver standard desired to obtain a gold 
circulation, was simply a consequence of the incontro- 
vertible fact that for the largest part of modern commerce 
gold is much more convenient for money than silver.” 
The historical process thus was not that legislation 
demonetising silver in some States made it necessary to 
demonetise silver in all States, but simply that some 
States recognised the logic of events sooner than others 
cid. A transition to gold—to the more valuable metal— 
was inherently desirable; it was only a question when 
the transition would be made. In defence of this thesis 
Helferrich deployed all his forces; it is the central theme 
of his book, to which all the rest is really subsidiary. 
But the thesis, though he defended it with a wealth of 
historical detail—some of the most valuable portions of 
the book will be found to be his accounts of the intolerable 
currency muddles of pre-nineteenth century Europe—'s 
not, in fact, his.. It was first put. forward in a brilliant 
essay by Ludwig Bamberger in the seventies of last 
century, at the very moment when the “ dethronement 
of silver’? was to bring the International Bi-metallic 
Movement to the front. : 

The book was first published in 1903. The American 
Gold Standard Act was only three years old, Russia and 
Austria-Hungary had only recently attained to gold 
parity, and Italy more recently still. In later years, when 
new editions of the book were called for, it was neces: 
sary, not so- much. to celebrate: the latest victories ‘ 
historical necessity, but to protest. against the new 
unorthodoxy of Knapp, The State had been the channel 
through which the gold standard had triumphed; tt wa 
now necessary to protest against an over-exaggeration 
of the power of the State. To Knapp and his followers 
the State was something more than the guardian . 
‘‘ sound monetary conditions ’’: the State did not mere! 
sanction, the State created money, by issuing its fiat 
that effect. Thus, at the very moment when the gO 
standard, triumphed, nominalism in monetary theory a 
reborn. - And nominalism cannot find a place for = 
phenomenon of monetary value. If money 15 4 p +4 
symbol it cannot have value; if it has value, it er. 
be a pure symbol, but is something more. It is in on E 
ciling, or in attempting to reconcile, the kernel of tru = 
nominalistic theories of money with the fact that a a 
has a fluctuating purchasing power, that the va 
much recent theorising, here and abroad, consists. i 

These matters have more than an academic eae 
Erroneous views as to the nature of money are re - 
less to do harm so long as monetary institution? i cone 
a barrier to arbitrary action; they become seg 
dangerous when the situation is such that wrong rl 
can be defended and reinforced by wrong thinking. adard 
bolistic theories of money undermined the gold be more 
in Germany before the war ; inflation was made a of 
easy after the war had once broken out. al in 
fighting for sounder views was made more © nd even 
Germany by the pressure of circumstances, . he go 
Helferrich, for a generation the apologist for in part 
standard and the process of historical necessity, and the 
gave way. Fully seeing the evils of inflation 
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impossibility of things continuing as they were, he 
refused to sanction the view that it lay within the power 
of Germany to stop the rot. For Germany was bound by 
the Treaties of Peace and by the impossible burden of 
Reparations: So long as these influences were depress- 
ing the exchange, prices in Germany were bound to rise, 
and ‘‘ the quantitative change in the circulation appears 
as an ultimate effect of the currency depreciation.’’ Or, 
as he elsewhere Says, ‘‘ The theory which attributes the 
collapse of the German currency to inflation is based on 
the petilio principii that the foreign value of money......... 
can be determined only by the quantitative factor of the 
paper circulation. ’’ 

In all this there appears to us to be a confusion between 
the question whether Germany could have acted other- 
wise than she did act, things being what they were, and 
the question whether, Germany acting as she did, the 
collapse of the exchanges was a consequence of her 
actions. In the feverish years before the Dawes Plan it 
was natural for a politician, and a Nationalist politician 
at that, to overlook the fact that an affirmative answer to 
the second question by no means involved an affirmative 
answer to the first. The whole episode is only of his- 
trical importance now, but it is still interesting to see 
how Helferrich was in effect driven by assumed political 
— into what was essentially a self-contradictory 
attitude. : 

The whole development of currency policy since 192 
i currency policy since 1923 
upports: the fundamental thesis which Helferrich set up 
establish. His book is essentially an elaborate defence 
of the gold standard: an examination of the historical 
and intellectual problems of money, which culminates in 
the result that a quasi-automatic and international stan- 
tard best subserves the needs of civilisation. A monu- 
ment of German economic learning, it appears in its 
English dress at an opportune time. 


——_——_—_———_————E 


AMERICAN RAILROADS. 


Waite our home railways last year were making for the 
mi heavy losses, the leading railroads of the 
be persis Were enjoying greater prosperity. This may 
partly ie partly to the boom in American trade, and 
deaniieis e ee operating efficiency of the railroads 
thet ad a r Hoover has been bold enough to say 
Anneli roads are saving the American trader over 
retailers rears year by effecting more rapid deliveries to 
a smaller eis us enabling wholesalers to carry on with 
tal gaan oa of capital locked up in stocks. Efficiency 
volume ee ae gone hand in hand. Although the 
Year was a aa oe by the American railroads last 
against tere » the employees numbered only 1,850,000, 
via cer It is estimated that, compared with six 
as a 


improved methods of fuel utilisation. 
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the fuel bill last year was smaller by $75,000,000] is by no means plain sailing. The re are sub-, 
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It is significant that the railroad prosperity should be 
an outstanding feature of a country where the number of 
motor vehicles per head of population is the highest in the 
world. At the end of last year motor registrations in the 
United States had increased to 22,335,000,: of which 
19,525,000 were passenger vehicles (including 70,000 
*buses), and 2,810,000 were lorries or trucks. The Ameri- 
can railroads have used the growth of motor transport iw 
a sensible way. Instead of looking upon soad trancport 
as a harmful competitor, the railroad co ies have 
recognised it as an indispensable ‘‘ feeder”? for their 
systems. The large sums which have been spent on roads 
have immeasurably extended the areas served by the rail- 
roads. As regards freight traffic, which accounts for 
nearly three-quarters of the total operating revenue, 
the railroads have accepted the motor truck as a useful 
way of escaping from non-remunerative short-haul busi- 
ness. For long-distance freight traffic ia America the 
railroad is supreme, but with short-haul traffic the rail- 
road is often found voluntarily “‘ contracting out’’ with 
road haulage companies. As regards passenger traffic, 
the American railroads have accepted the fact that the 
passenger motor vehicle is an indispensable element of 
passenger transport which has come to stay. They have 
therefore gone into motor-’bus business themselves, and 
many railroads are now inaugurating "bus sesvices sup- 
planting or supplementing railway passenger services. In 
New England, for example, both the New Haven and 
Boston and Maine railroads are operating "bus lines which 
parallel nearly one-half of their railroad tracks. It is 
realised in America that the old attitude of obstructing 
the use of motor-vehicles was short-sighted. 

Railroad prosperity last year may be seen at a glance 
in the following table, which gives the net earnings per 
common share, after allowing for all operatiag expendi- 
ture, interest, and prior charges, of the feading American 
railroads in 1925 and 1926 arranged in orders of earning 


power :— 


1925 Actual 1926 Actual 
Capital Share Earns. Share Earns, 
— (Per — al — 
Norfolk and Western ...... 100 .. 1867 
Chesapeake and Ohio ...... 100 .. 2232 24-75 
Atlantic Coast Line........ 100 . 2693 .. 24-07 
Atch., Topeka and Santa Fé 100 .. 1719 —=(g. 23°41 
New York, Chicago and St. 

Louis (Nickel Plate) .... 100 16-14 - 21:48 
Baltimore and Ohio........ 100 .. 1314 .. 17°20 
Southern .......-e0% ‘acca’ 1631 .. 17°16 
Union Pacific ........ eee 100. i ) 16 64 
New York Central ......-- 100 .. 1269 .. 1452 
Southern Pacific ........+. 100 .. 1018 .. 11:30° 
Reading ......sececeeceess 50 .. 103... 11-23 
Great Northern ........ -- 100 .. a 10°39 
Northern Pacific eseeceeeese 100 ee 7-23 ee 8°48 
Pennsylvania ...++.s+e++s 50 .. 6233 .. 678 

* Estimated. 


This table shows the remarkably high earning power of 
a number of American railroads. But railroad prosperity 
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‘is free to fix its own rates, or to alter a rate already estab- 
‘lished. Every rate must have the approval of the Inter- 
state Commerce Commission, and the Commission 1s 
careful to see that no railroad shall profit unduly at the 
expense of another by reason of preferential charges for 
services rendered. Moreover, the Commerce Commis- 
sion has prescribed 53 per cent. as a reasonable rate of 
;return, and by the ‘‘ Recapture ’’ clause of the Trans- 
‘portation Act of 1920 the railways have to hand over to 
the Commission one-half of any excess above 6 per cent. 
) to be placed in a contingent fund which is intended to be 
‘used for the benefit of the weaker iines. 

= 3 | So far no refunds of profits have been made under the 
eS .Recapture clause. Perhaps there never will be a refund 
ee Pd in our generation. The Commerce Commission hopes to 
. oe ey ‘have its work of valuation finally completed by the end 


eh hn SES 
: a 
3 ; ae 
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: }of 1931. No doubt every valuation will be contested. 
EL ' *The Act provides for the review of valuations by the 
‘Courts, and whether the Courts wil! ever give final de- 
‘cisions is another doubtful point. The vatuations already 
‘;made by the Interstate Commerce Commission have been 
: _. ‘tentative, and have all been disputed by the railway 
. ‘companies. The Chesapeake and Ohio, for instance, 
claims a valuation about three times greater than that 
given by the Interstate Commerce Commission. There 
has not yet been a trial of strength between a leading 
railway company and the Interstate Commerce Commis- 
sion, but two small roads have been attacked. In _ the 
first case the Supreme Court virtually declared that the 
valuation of the Kansas City and Southern Railway pro- 
perty was inadequate. In the cese of the Los Angeles 
and Salt Lake Railroad, which claimed a valuation of 
about $70,000,000, against $45,000,000 declared by the 
Commission, the Supreme Court on appeal avoided a 
decision on the ground that the railroad had not yet sus- 
tained injury from the tentative valuation. The follow- 
ing table shows the tentative valuations so far arrived at 
by the Interstate Commerce Commission compared with 
the claimed valuations by the railroad companies as at 
December 31, 1925, together with the earnings on those 
claimed valuations in 1925 :-— 










Interstate Carrier’s /PerCent. 
Commerce {Claimed Value|Earn. on 











ie Commission’s| to Finance (| Claimed 
, Tentative |Bureau, 1.C.C.,| Value, 
: Valuation. | Dec. 31,1925.|} 1925. 
! $ $ 
Atchison, Topeka, & Santa Fé/ 571,125,905 | 1,014,927,206| 5-31 
Atlantic Coast Line ........ a 351,070,136 | 5°74 
Baltimore and Ohio ........ a 828,792,353 | 531 
Chesa: and Ohio ...... 198,613,502 .| 570,660,418; 5-31 
Great orthern eocerececees 395,353,655 780,000 2-60 
New York Central........+» a *2,037,045,961 | *5-85 
N. Y., Chicago, and St Louis | a 261,166,165 | 4-09 
Norfolk and Western '......| 237,472,089 640,843,287 | 4-91 
Northern Pacific ......... ° a 585, 378 
Pennsylvania buvavesokaan ee a +2,393,239,682 | +4-50 
Southern Pacific ......... ° a 1,346,372, 3-74 
f reese Sy ss A ea a 484,698,557 | 4-51 
4 Southern Railway..........| 349,066,622 | {1,563,193,615 | $340 
: Union Pacific .............. a 856,648,622 ' 4-74 


{ a Not available. * Includes C.C.C. and St L., M.C., and P. and L. E. 
4S + Includes Long Island and W. J. and Seashore. + Includes Mobile 
and Ohio, &c. 

There is a total investment in American railroad securi- 

ties of some _$25,000,000,000. It is estimated that the 

amount required each year to finance the companies’ 

operating requirements is $750,000,0c0. - Railroad financ- 

ing is reaching 4n interesting stage. The proportion of 

bonds to stocks for all the American railroads at the end 

¢ of last year was abcut 57 per cent. for bonds and 43 per 
cent. for stocks. Now that the railroads have won back 

public confidence by their greater efficiency and pros- 
perity, the railway companies and their bankers hope to 
establish over a period of years, provided monetary condi- 
tions continue to make refunding operations practicable 
and attractive, a capital structure which will show stocks 
and bonds in about a 50-50 proportion. The companies 
have, of course, to see that the rate paid for new borrow- 
ing does not exceed the maximum amount which the new 
property acquired with the borrowed money is allowed 
to earn under the provisions of the Transportation Act. 
Financing by the issue of bonds is therefore only profit- 
able for tikes ‘chenpanies which have not yet reached the 
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legal limit of their earning power, or which are trying } 
means of the purchase of new property to enlarge a? 
combined valuation and thereby raise the legal maroj “ 
earning power. Bn of 
This latter point explains the importance of me, 
At the beginning of this year it was reported that a i 
of the Northern Pacific and Great Northern Railroads or 
their subsidiaries had been agreed, although cnceiée 
is expected from the companies’ competitor, Chicago Mil 
waukee and St Paul, which until recently was in reteiven, 
ship. A few months ago the proposal for a fifth trunk 
line to provide new routes from New York to Chicago 
and St Louis was the occasion of a sensational rise in 
the Wheeling and Lake Erie stock. It is not impossible 
that the “* Nickel Plate ’’ merger will go through this year 
The Interstate Commerce Commission has itself recom 
mended and suggested consolidations. The days of ama). 
gamation will continue as long as the incentive remains 
to raise the legal limit of a railroad’s earning power, 
Dividend distributions are on a conservative basis, but 
the increase in earnings is allowing many railroads to 
raise their dividend rates. The next table shows the 1925, 
1926, and 1927 first-quarter dividends, together with the 
current prices and the highest and lowest prices in 
1926 :— 























ae Dividends. Prices, 
2 a TaD, — 
S 1927. 1926. Current 
@m | 1925.| 1926.; lst jdhitttitannee pontine 
So Quarter} Lowest |Highest!May 18, 
$i % % 
Norfolk and Western........ 100 8 8 2 139} | 17 l 
esapeake and Ohio........ 100 4 12 2 112 178 18] 
Atlantic Coast Line ........ 100; 8 9% 5* | 1814 | 2624 | 182 
Atch., Topeka, and Santa Fé} 100 7 7 24 | 122 172 | 18) 
N.Y., Chicago, and 8t Louis..} 100 6 22 1:0 2044 | 228 
Baltimore and Ohio.......... 100 5 2 1 1 
GEER 2. vccccccccccccccse 100 5 7 13 10 131 1% 
Union Pacifie............0..- 100; 10 10 24 141 168 1 
New York Central .......... 100 7 7 1 117 147% | 1 
Southern Pacific ............ 100; 6 6 if 9f& | 1123 | 1 
Reading .......cccccscsseese 8 8 2 79 101 ll 
Great worthern, prefd. ...... 100; 5 5 23* | 684 
Northern Pacific ............ 5 5 1 652 82 
Pennsylvania ..............-: 50 6 64 1 483 5% | 6 
* Half-year. 


On account of higher wages, more expensive coal, and 
heavier taxation this year’s earnings are not for the most 
part expected to be higher than those of 1926. Wage in- 
creases have been estimated to add at least $25,000,000 
this year to the railroad pay-roll. In January this year the 
fuel bill was 4.3 per cent. greater than in the correspond- 
ing period of 1926. But there is the prospect of heavier 
traffic, and the success of the big American companies in 
deriving the full advantages of road transport leaves no 
reason why American railroad prosperity should not 
continue. 





THE MOBILITY OF LABOUR. 


Tue recently published Report of the Ministry of Labour 
for the year 1926 draws attention to a problem which, 
sooner or later, must be faced. In the words of the Re- 
port, “‘one of the most difficult parts of the unemploy- 
ment problem is to restore the fluidity of labour. The 
industrial depression of the last six years has been most 
acutely felt in the heavy industries which tend to be com 
gregated near the coalfields. Although conditions in other 
parts of the country may have been substantially better, 
the chances of regular employment in other areas have not 
been sufficiently certain to induce men to leave their own 
area. The result has been that in many districts labour 
has been ‘frozen’ by unemployment and has remain! 
stationary.’? On the other hand, it is pointed out tha 
in areas of considerable trade activity there have occa- 
sionally been temporary shortages of certain type o 
labour. i 

The problem, in point of fact, is not so much one . 2 
storing as of creating fluidity of labour. 7 hough a , 
has been in the past, especially during certain periods . 
to. certain areas, considerable migration, there is not, . : 
never has been, complete mobility of labour in the : e 
that where there was superfluous labour in 4 distric : 
an industry, it was smoothly transferred to areas 
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trades capable of absorbing it. Such migration as has 

ken place in the past has in general been unorganised. 
The most important example of an organised transfer of 
jabour was the transportation of large numbers of children 
from the south to the growing industrial districts of the 
ae during the early days of the factory system. The 
ae for assisted emigration to the Dominions is the 
jon piece of State machinery for organising the transfer 
of labour, apart from the system of employment ex- 
changes, Which is not as yet a complete and effective 
l * * 
machine. Generally speaking, there is a good deal of in- 
dustrial migration, but no co-ordinated and scientific 
method of ensuring as far as practicable that the available 
labour supply is distributed to the best economic 
advantage. oo 

According to the Report of the Ministry of Labour, 
“What needs to be done is to facilitate the transfer of 
labour from area to area, and to ensure that industrial 
development is not retarded through inability to obtain 
the right type of labour. The task cannot be handled 
efficiently except by a system of employment agencies 
covering the whole country.”’ This definition of the pro- 
blem is somewhat limited, and its statement of the solution 
inadequate, if not misleading. It is obvious that employ- 
ment exchanges miust be an essential feature of any 
general programme for increasing the mobility of labour. 
But the exchanges alone cannot deal with the wider issues 
which are involved. . 

There are, it must be recognised, certain real difficulties 
in the way of increased mobility. The housing shortage 
alone renders it almost impossible to secure any large 
transfer of labour from one part of the country to another, 
however desirable it may be, for there is not a single 
district where accommodation could be found for addi- 
tional workers. So long as there is a deficiency of houses 
in expanding industrial districts, the adaptation of the 
supply of labour to the demand will be impeded. 

This is rather in the nature of a temporary, or at least 
a removable, obstacle to the mobility of labour. Human 
nature, however, provides more intractable difficulties. 
There is a widespread reluctance on the part of married 
workers to face the expense and turmoil of a removal and 
to leave friends, relatives, and familiar surroundings, at 
any rate unless there is a greater guarantee of security 
than is generally given when jobs are offered. It is no 
easy matter to overcome the perfectly natural unwilling- 
ness of men with families to migrate to new districts ; and 
there is much to be said for concentrating rather upon 
the transfer of unmarried workers when economic condi- 
tions warrant such transfer. There may, however, be 
sound reasons for the migration of married workers, as, 
for example, where a new colliery is opened and a new 
community is being created. In such cases the attraction 
of reasonable security and assistance in the matter of re- 
moval expenses could be made means of removing ob- 
stacles to mobility. Moreover, in overstocked industries, 
where there is an admitted surplus of labour, and a recog- 
ution of the fact that the redundant labour must, sooner 
or later, shift for itself elsewhere, the individual worker 
rarely visualises himself as one of those who will be 
squeezed out, and he tends to cling to the prospect of per- 
manent employment in the trade to which he has been ac- 
customed rather than to seek a new livelihood. 

Apart, however, from housing and human nature there 
are other factors which cannot be ignored. The real 
trouble is our lack of knowledge of the problem of labour 
pp In the mining industry attention has been paid 
- ry of the problem. The Royal Commission 
it 7 oal Industry in its Report dealt in some detail 
inc pa gate eae of recruiting and personnel. The ques- 
cm v€ mines 1s not that of absorbing fresh labour, but 
a oe the man power in the industry. Provision was 
aia t none to be taken in this matter in the Mining 
cuit rd ct, 1926, and the Minister of Labour has re- 

. 'y Iramed regulations for voluntary adoption by the 


m L : : | 
Neon va and miners. It is recognised in the Samuel 
anther i the movement of men from one district to 
n 


In view of 2 indeed, an easy operation.” Nevertheless, 


displaced fr he urgent necessity of finding work for men 


om declining districts, there should be:an effec- 
the transfer of miners from one area 
also desirable that the recruitment of 


tv machine 
ry for 
° another. It is 
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labour from outside the industry should cease, except that. 
juveniles in mining areas should be allowed to enter the. 
mines. 

_ These are concrete proposals for meeting the serious 
situation in an industry which is faced with the double’ 
problem of restricting new entrants and promoting the 
mobility of the labour already employed. The precise 
character of the problem was only made clear after de- 
tailed investigation, and there is much to be said for 
extending the method of inquiry to cover the economic: 
system as a whole. It is high time that a scientific study 
was made, industry by industry, of the existing methods 
of recruitment and replacement of labour, of the changes 
which are taking place in the type of labour employed, and 
of the prospective demand for labour, as a basis for the 
formulation of a national policy. It has been suggested, 
for example, that the industrial centre of gravity is shift- 
ing from the north to the Midlands and the south. In 
the interests of both national economy and efficiency a 
long view is essential, and regional and town planning 
policy, housing policy, and policy regarding’ the social and’ 
— services generally should be adapted to meet future’ 
needs. psi aes 

The whole problem is ultimately but: a part of the. 
general economic problem confronting the nation—that of. 
surveying its industrial position and prospects with a view, 
to securing the most efficient use of its economie resources.’ 





THE INTERNATIONAL WHEAT POOL CONFERENCE 
(BY A CORRESPONDENT.) 


On May sth, 6th, and 7th there was held in Kansas City, : 
Missouri, a gathering described as an International Wheat 
Pool Conference, which was attended by delegates from 
all wheat-exporting countries in the world (except India), 
the United States, Canada, Australia, Russia, and the 
Argentine being represented. On the day -before the open- 
ing of the International Conference a subsidiary confer- 
ence was held of representatives of nine American States 
in which wheat pools are already established. _ So far, 
owing to a variety of adverse factors, their progress has 
been disappointing, and of last year’s’: American wheat 
crop only 5 per cent. was marketed by pool methods, as 
compared with 60 per cent. in Canada and 50 per cent. in 
Australia. Quantity control is an indispensable prelimi-' 
nary to any producers’ pool movement, and the American 
delegates, realising this, discussed plans for a vigorous’ 
campaign to recruit the membership of the United States: 
pools up to a limit where at least 60 per cent. of the wheat © 
acreage would be controlled by them, The local govern- 
ments of grain-growing States are to be asked to make 
the County Commissioners, who supervise agricultural 
work, recruiting agents for the pools, and Mr. Jardine, 
Secretary for Agriculture in the Coolidge Administration, 
who was in attendance and addressed both the subsidiary 
and the general Conferences, promised his generous co- 
operation ; indeed, he went so far as to guarantee a finan- 
cial subsidy from the United States Treasury for the sup- 
port of a central selling agency, which would handle the — 
exportable surplus of grain collected by the different State 
ols. 
PDeing the subsidiary American Conference political 
controversy raised its head somewhat sharply, for the new- 
found zeal of the ‘Coolidge Government for the wheat 
pools is suspected of being not wholly disinterested but - 
rather born of an urgent necessity to placate the em-- 
bittered farmers of the middle-Western States, who have 
been threatening a serious political insurgency calculated _ 
to injure the future of the Republican Party in the Presi- 
dential elections of 1928 by way of a reprisal for the veto- 
ing of the McNary-Haugen Farm Relief Bill by President: 
Coolidge. But the proceedings of the more important 
International Conference, aunone® pees Saas 
inion devel , were completely harmonious, and a 
ear profitable es of dans took place. The.. 
delegates from Canada, where the wheat pool movement ..’ 
has had its greatest success, included most of the officers - 
of the Canadian pools and the Premiers df ‘Alberta and - 
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Saskatchewan. They were naturally in a better position 
to fill the rdle of educators, and Mr Burnell, the president 
of the Manitoba pool, who acted as chairman of the Con- 
ference, Mr D. L. Smith, manager of the Central Selling 
Agency, the Hon. Mr Brownlee, Premier of Alberta, and 
other Canadians. discussed different phases of the wheat 
pool movement in the light of their own experiences. Mr 
L. C. Brouillette, the vice-president of the Saskatchewan 
pool, took the opportunity to deal with the apprehensions 
aroused in importing countries that a price-fixing com- 
bination which could not fail to become oppressive to con- 
sumers was in contemplation by the grain-growers of the 
world was the main object of the Conference. 

Mr Jardine, the United States Secretary of Agriculture, 
emphasised that the Conference had not been called for 
the purpose of a world-wide pool. He said :— 

What we are trying to do is to change the system of marketing 

our wheat. We believe the old system is wrong, and we want to 
establish a new one. The old system is world-wide, and we want 
to make the mew one workd-wide. We already have quite a 
number of movements in operation. We are not here to merge 
these units inte one, because we do not believe it to be practic- 
able. If what is meant by a world-wide pool is the merging of 
all co-operative selling into one pool unit under some kind of 
central management, F am unalterably opposed to it. 
‘There was a profonged discussion about the best plan of 
pool organisation, and here a cleavage of opinion 
developed—the Australian delegates favoured a compul- 
sory pool, and the representatives of Russia, where all 
exportable grain is marketed through a central agency, 
took the same view, but the Canadian and American 
delegates were against compulsion in any form. Some 
dclegates also obj to the binding of pool members by 
contract for # ite term, but the majority opinion held 
that some rigid form of contract was indispensable. So 
eventually approval was given by the Conference to the 
principle of mass merchandising by co-operative market- 
ing based on a form of voluntary contract for a fixed period 
of years. 

On the last day of the Conference a series of resolutions 
were passed, of which the two most important are quoted 
below. The fiest resolution was in the following terms :— 

Fhe duly authorised representatives of the associations of wheat 
growers in the Dominion of Canada, Australia, Russia, and the 
United States, im conference assembled at Kansas City, on May 
5 6, and 7, eqap, do ae reaffirm our faith in the principle of 
co-operative marketing. e believe that economic justice of 
producers of agricultural commodities can ep secured through 
collective along co-operative lines. arvellous advances 
have been made im recent years in agricultural co-operation, re- 
ducing the cost of distribution and marketing of farm products 


through the elimination of ination, speculation, and waste, 
and increasing prices to farmers. 


_ Ft is not that. the world over, the farm community which 
is most committed to co-operative marketing is the 
Tost pros and is established on a standard of living to 


which rural people are entitled. Commodity co-operative market- 
ing, based or om a mutual obligation between producers, 
as expresse@ im ¢he standard marketing contract, and operated 
on a pooling marketing system on a permanent operating basis, 
is the means which all producers must employ in solving the prob- 
lem of the satisfactery marketing of their products. 


The second eesolution urged that 


_ As soon as practicable the wheat producers of the chief export- 

ing countries of the world should look toward co-ordination of 

their co-operative programme. 

This must be preceded by thorough organisation of the pro- 

ducers AA an gdh each oes a permanent basis, and such 

organ or ; control a substantial 

an Sain aan percentage of the wheat 
When these conditions are met, then international co-ordination 

will give the wheat growers the same control over the marketing 

. ie a oe possessed aa ceo industries. and will mater- 

agriculture i i 
ses Phong em ~y n. its rightful place among 


Thereafter the decision was taken to establish a permanent 
internationaf? Bureau of co-operative grain marketing 
eee act as < apd an for statistical informa- 
; or co-ordinat iviti 

on agency inating the activities of the 

The generat i ion gathered from the reports of 
the Conference is that the delegates were not yet ready to 
move in the direction of a singte selling agency which 
vould contro? the products of the different pool. units 
existing im various countries, but were anxious to secure 


oan a, 
seas ere St Seiepuration which 
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bureau, which is now to be established, may be a 
liminary step in its evolution. 2 

Mr Bron, who is president of the Soviet Gr 
Corporation, speaking through an_ interpreter, elicited 
great applause from the rest of the delegates by declarin, 
that Russia had no intention of injuring prices to the 
detriment of the other grain-producing countries. He 
also favoured the Conference with an interesting icine 
of the progress made towards the revival of Russian agri- 
culture. He claimed that great strides had been made in 
the last four years. The marketable surplus of grain 
estimated for the crop year 1923-24 at 8.4 million tons, had 
risen in 1926-27 to 14.3 million tons, and the exports 
handled by the Grain Export Corporation would this year 
show a gain of 50 per cent. over the figure for the previous 
year. But he added: 

Naturally the present rate of Soviet agricultural developmen; 
cannot be maintained during future years. We must bear in 
mind that the consumption of grain and grain products at home 
is increasing from year to year, the increase being estimated a 
between 2.5 and 3 per cent. The annual increase of grain yield 
will probably not exceed 4 or 5 per cent., and any calculation 
about the future exportable surplus must be affected by this fact, 
Mr Bron also reported a remarkable growth in the 
membership of the agrarian co-operative bodies in the 


ain Export 


Soviet Union; 5,400,000 members in 1923 had beer , 
increased at the end of 1926 to 6,500,000, and the value | 


of their annual business turnover was in the neighbour- 
hood of a billion dollars. 

The delegates were so pleased with the general results 
of the Conference that they have determined to make it an 
annual affair. It was agreed that Canada should be the 
scene of the gathering in 1928, and the exact choice of a 
place was left to the Canadian delegates, who will probably 
fix upon Regina, the capital of Saskatchewan. | 





INDIAN GOLD MINING IN 1926. 


(BY OUR MINING CORRESPONDENT.) 


From the standpoint of production, the gold mining 
industry of the Kolar district last year showed a renewed 
and more substantial falling off, the yield totalling 383,220 
ozs, as against 392,580 in 1925. To some extent this 
resulted from the less satisfactory position of one of the 
companies concerned, but in the main it arose from 4 
restriction of output on the part of several undertakings 
due to temporary causes. In respect of two of the pro- 
perties, situated in the northern end of the field, the 
Balaghat and the Nundydroog—the outlook has, however, 
been materially changed by recent developments. Until a 
month or so ago the prospects of the Balaghat were poo 
in the extreme—as indicated by the shrinkage in the price 
of the shares. Then a cable reported the disclosure at 
the 4,500 ft level of a 30 ft run of ore averaging 2 0% 
12 dwts over 9 ins. A later communication advised that in 
a winze sunk below the 4,700 ft level ore 3} ft wide, 
assaying 16 dwts, had been encountered. These dis- 
coveries are considered to possess considerable significance 
for the adjoining Nundydroog property—in which, ” 
some highly encouraging developments have occurred. : 
this connection it is interesting to note that in the nex! 
mine—the Ooregum—the deepest point is 6,280 ft below 
the shaft collar, and good values have been found : 
the lowest workings. From the qoth level (4,000 “ Ce 
the next mine, the Champion Reef, a new subsidiar! 
vertical shaft has been sunk to nearly 7,000 ft, and . 
ently its continuation to 8,000 ft is envisaged eee 

In regard to last year’s results, the Balaghat has lok 
a poor story to tell. A slight falling off occurred in oe 
the tonnage and value of the ore milled. Owing a os 
duction in costs—mainly consequent upon the Saree abe 
of development—the profit fell but little short o 
1925 total; the cut in the dividends may doubtless 
attributed to the uncertain outlook for the one. ee 
ore reserves at the end of 1926 represented less 4 . 
year’s supply for the mill. As already ee casts 
outlook has been changed by encouraging develop 
at two points. : 

_As foreshadowed in the 1925 report, the quantity oe 
treated last year by the Champion Reef Company 
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duced pending the availability of the New Central shaft. 
The grade, on the other hand, scored a further substantial 
advance. Owing to the restriction of the scale of opera- 
tions, and to the lower charges for power, the aggregate 
working expenditure was less than before, although 2s 2d 

-ton higher at 348 4d—a natural corollary of the milling 
of a smalier tonnage. Increased special appropriations 
orbed rather more than the expansion in the profits ; 


bs er te 
a after repetition of the 7} per cent. dividend a 
slightly reduced balance remained to be carried forward. 


As bearing upon the prospects for the current year, it is 
important to note that the heavy expenditure upon sink- 
ing is now coming to an end. When the new shaft is 
brought into use—it is hoped by July—there should be 
an increase in the tonnage milled, and in the development 
footage. The central ore shoot in the vicinity of Car- 
michael’s shaft maintains its width and richness at depth, 
while in the south part of the mine, although no discovery 
of value has yet been made, the indications became more 
promising as the workings got deeper. The northern pay 
chute has apparently pitched into the Ooregum property. 
At the date of the accounts the cash assets exceeded the 
liabilities by about £76,000, allowance made for the divi- 
dend and percentage. 

The following tabulation contrasts the salient features 
of the results of the past three financial periods :— 


BALAGHAT. 1924. 1925. 1926. 
Tons of ore milled .......0.+66 40,650 .. 41,850 .. 40,357 
Mill yield per ton ..... eoedwts 14 ee as ws & 
Working profit eeoeesceseseocoece 39, 20 ee 31, 90 ee ai tso 
Dividends C eeeeccccseseeesese 24,020 ee 16,320 ee 8,620 
Rate per (ordinary) share ...... ae lf lef 
Carried forward*........ sien 3,290 .. 2,650 .. 10,370 
Ore reserve tonnage ........se0. 97,180 83,290 .. 52980 
CHamMPION REEF. 
Tons df ore milled..........++-- 118,390 .. 115,700 .. 98,600 
Average assay value per ton dwts et o «= lh MS ee 10 
Working profit eevcceces eeerece £ 24, 70 ee 49,830 ee 52, 
Dividends eeeeoee eee e @eeeeeee = ee ee 19,500 ee 19 500 
Rate per share eeeece eeaeeeeeceee ee ee -/9 ee -/9 
Carried forward ......ccccssecd 3,020 .. 500 ae 4, 
Ore reserve ——— sreccecccess 245,340 .. 269,720 .. 259,710 
YSORE. 
Tons of ore milled ........0.0¢ - 222,710 .. 232,140 .. 230,770 
Average assay value per ton..dwts 93 ee ee 
Working profit eeeece odcdweweic cde 234,440 ee 204, 60 ee 228 foo 
Deidente init laa wai coescee 152,500 .. 152500 .. 152,500 
tepershare ......... ceeeees 2/6 = ww SG ti(i‘“(“ CSCC 
Carried forward® .......0... a 25,250 .. 9,670 . 20,370 
Ore reserve tonnage .........00. 618,070 .. 602960 .. 553, 
Nounpypxooa. ; 
Tons of ore milled ...... bteaiae 141,570 .. 
Mil yield per tom «02.2222 dwta af ies ae 
forking profit........cccccecs £ 98, -- 54,680 71, 
MED eee cs caddie eeseese 35,380 .. 28,300 35,370 
Rate per share ...., wists a caw WS ae y ae 1/3 
Carried forward* .,......s0008 19,130 .. 6,680 .. 11,970 
men ae secccccecece 187,500 .. 198,000 .. 207,650 
REGUM, 
Tons of ore milled e@eeses eercecce 162,000 ee 165 500 ee 144,000 
Arerage assay value per ton..dwts eet Meo a 
Divider eeeeecesesece ee In ee i ee 167,180 
Bue per (ordinary) share <cccs; aS S.BS.ais 
: Orward* -......cc ccs 12,360 .. 8,350 .. 9,140 
re reserve tonnage -...... wesee 393,670 438,930 .. 393,450 


* Subject to directors’ percentage. 


wb case of the Mysore the improvement in the profits 
na mainly from economies under various headings, 
oe with the performance of less development work, 
' "ee ton averaging 21s 6d instead of 24s 4d for 
: z € dividend rate being unchanged, an enhanced 
of ant goes forward. The net liquid assets at the end 
share ge are stated as £397,700, equal to over 6s per 
other a de addition, the company holds investments in 
Angloc ertakings—particularly 132,000 shares of the 
wa anadian Explorers—valued at £150,800. A fresh 
jn naan appreciable shrinkage has taken place in the 
va co The directors state that “ Although there 
past year? no discovery of outstanding importance, the 
the dee S work has disclosed improvement in certain of 
ing aa sections of the mine.’”” Work is now proceed- 
retraite 7oth level. There are still available for 
aur over half-a-million tons of sands. 
Tate of dieting the Nundydroog Company to increase its 
grade of ribution arose partly from improvement in the 
10,000 treated) and partly from the absence of the 
' ‘one to development suspense account, which 
€ 1925 accounts. An expansion of 1s 1d to 
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258 3d per ton in the working costs is explained as due 
to the difference in the development outlay.: It is a little 
odd, therefore, to find that the underground footage— 
11,353—Wwas 1,130 ft less than that performed in 1925. 
That the work was nevertheless more productive;is shown 
by the fact that there is an increase—albeit only a small 
one—in the ore reserves. The second half: of the current 
year should benefit from the completion of Henry shaft, 
which has absorbed a substantial slice of the profits in 
the recent past. At the date of the balance-sheet the net 
liquid assets amounted to £87, 100. 

In their report for 1925 the directors of the Ooregum 
Company foreshadowed a reduction in the monthly output 
as an outcome of special measures to minimise the effect 
of rock-bursts. The anticipation that the resultant saving 
in the outlay upon development, together with the returns 
from the tailings dump, would approximately compensate 
for the decrease in revenue has been fairly well fulfilled, 
the profit being sufficient to permit the maintenance of 
the dividend. Although the development footage was 
only 1,950, as against 6,610, the reserves are no more 
than 45,500 tons down. The work done consisted chiefly 
in the sinking of winzes below the bottom level prepara- 
tory to driving the 69th level this year, and ‘“‘ excellent 
values ’’ were shown. Capital outlay totalled £16,270, or 
£9,260 less than before. At the date of the accounts 
the cash surplus amounted to £126,300, irrespective of 
the stores and shareholdings. The latter include 52,500 
(41) Anglo-Canadian Explorers and 200,000 (2s) Indian 
Copper Corporation. 








Notes of the Week. 


The State of British Trade.—The passage of a period of 
six months since a settlement was achieved of the futile 
and costly coal-mining dispute renders the present moment : 
peculiarly opportune for a review of the progress cf 
British industry. A perusal of the detailed analysis of the 
state of trade, given in our Monthly Supplement this 
week, conveys the impression that recovery from last 
year's set back has been widespread and, aided partly by 
seasonal influences, somewhat more speedy than might | 
have been expected. The available signs and portents all 
appear to indicate that the volume of trade activity has 
more than regained the magnitude of last spring, and, in 
some cases, is greater than at any period since the war. 
The ‘‘ depressed ” trades—steel, shipbuilding, and en- 
gineering in particular—have played no unworthy part 
in this development, which has so far, happily, been un- 
accompanied by any indications of an incipient speculative 
boom, or of a state of mind calculated to foster it. Al- 
though the latest trade returns show that the recovery 
has yet to be adequately reflected in our external com- ° 
merce, British exports of such basic commodities as coal, 
iron and steel have regained their pre-stoppage level, . 
while shipments of the products of the electrical, chemical ° 
and leather trades—to name three outstanding examples— . 
are tending to exceed last year’s figures. An encouraging 
internal movement of commodities is suggested by the . 
“General Merchandise ’’ receipts of the railways, which 
are running ahead of those of May, 1925 (last year’s 
figures are, of course, incomparable), to a more consider 
able extent than can be accounted for solely by the in- 
creased charges exacted as from last February. Retail 
trading is, in its turn, beginning to benefit as a result of 
improved national purchasing power, after being some~ | 
what markedly affected in earlier months by the after- 
math of last year’s events. Gratifying. as these condi- | 
tions must be, after the long ordeal of trade depression 
to which this country has been subjected, their true signi- 
ficance should not be exaggerated, or the prospect of 
their indefinite prevalence viewed too optimistically. 
That part of the present activity which has its origin in 
the ‘‘catching-up ” of the arrears of the stoppage 1s 
clearly approaching its term. Accumulated orders in the. 
iron and steel trades, for example, may, for the most part, 
be completed within the next six weeks to two months, 
and it remains to be seen whether recent reductions in 
coke and pig-iron prices will encourage buyers to: place 
considerably larger new contracts. than have so far beea 
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forthcoming. A solution has yet to be attained to the 
problem of finding markets for all the supplies of British 
coal capable of being produced under eight-hour day 
shifts, without provoking between district and district, 
or between this country and her Continental competitors, 
another period of fierce competition, uneconomic prices, 
and depressed labour conditions, such as was foreseen 
by the Samuel Commission. Nor do the great textile 
trades lack their peculiar difficulties. Lancashire is fac- 
ing urgent financial problems, with the prospect of less 
bountiful raw material supplies next season, and is as 
yet uncertain as to the results to be expected from the 
experiment in ‘‘ cartellisation ’’ which has just been in- 
cepted. Bradford is endeavouring to find a via media 
between raw wool quotations, which, under the stimulus 
of sustained Continental and Japanese buying, are tend- 
ing to move upward rather than downward, and the deter- 
mination of customers to make increased business 
dependent on price concessions in tops, yarns, and piece- 
goods. To sum up, the next few weeks may be expected 
to afford some indication of the course of trade in the 
autumn, when the abnormal factors bequeathed by the 
coal stoppage will have largely disappeared, and industry 
will once again be running on an even keel. The diff- 
culties to be faced are anything but insignificant, but 
there is no reason to regard them as insoluble, given 
reasonable immunity from industrial conflict, political 
change, or any unforeseeable falling-off in the general 
situation. 





Progress of the Trade Unions Bill.—In Parliament, as 
everywhere else, the Russian controversy has dwarfed all 
other issues, and even the Trade Unions Bill has become, 
momentarily, of secondary interest. Cynically-minded 
critics have even suggested that the break with Russia 
was timed by the Government so as to give Labour 
something else to think about. In any case, the debates 
on the Bill this week might have been expected to be less 
feverish, for Clause I., which is by far the most con- 
troversial of the whole measure, passed the committee 
stage last week. This week the House of Commons has 
devoted three more days to the Bill. Monday and Tues- 
day were occupied in passing the ‘‘ intimidation ”’ clause. 
Here the discussion followed much the same lines as the 
debates on Clause I., the main question being whether 
the existing law does not already do all that is reasonably 
required, and how the Courts would interpret a somewhat 
loose and vague wording. Neither question received any 
convincing answer, and the upshot of the matter is that 
‘* peaceful picketing’’ will become a somewhat more 
dangerous proceeding than in the past. On Wednesday 
the House turned to the question of the trade unions’ 
political levy. As the law stands at present, members 
of trade unions are subject to a levy for political purposes 
unless they take the definite step of ‘‘ contracting out.’’ 
The Bill proposes that they shall not be subject to the 
political levy unless they take the definite step of ‘‘ con- 
tracting in.’’ In the abstract the change is neither un- 
fair nor revolutionary, but it is regarded with the utmost 
hostility by the Labour Party, whose dislike of the pro- 
posal presumably arises from the fear that individual 
slackness will rob them of the subscriptions of many who 
are not in principle averse to contributing to the finance 
of political Labour. Opposition speakers made consider- 
able play with the scandals connected with the political 
funds of other parties, but the fight against the Bill 
seems to have lost its original fire, and the measure will 
now probably proceed quietly through its time-table until 
it encounters the final storm for which the third reading 
will provide the inevitable occasion. 





Changes in Whitehall—It was announced on Tuesday 
that Sir Otto Niemeyer, K.C.B., will shortly be resign- 
ing his position at the Treasury to take up an appointment 
at the Bank of England. Sir Otto Niemeyer, whose 
career at the Treasury has been a brilliant one, succeeded 
Sir Basil Blackett as Controller of Finance at the Trea- 
sury when the latter became Finance Member in India 
in 1922, and in that capacity has been intimately con- 
cerned with all the arrangements connected with inter- 
Allied debts. He has also served on the Finance Com- 
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mittee of the League of Nations. The Bank of £ 

is to be congratulated upon securing the strvites "a 
man whose unique experience during the past few : : 
must have given him an invaluable insight into’ the 
problems of international finance and a very tho Ne 
knowledge of currencies and banking systems a 
should prove to be a great asset in his new post v = 
understand that Sir Otto will not be taking up his ne. 
duties for some months. As a result of this appointment 
the retirement of Sir H. Llewellyn Smith, G.c . 
and the nomination of Sir George L. Barstow K.CR. 
to be a Government director of the Anglo-Persian 0} 
Company, some important changes have been announced 
As from August 1st the posts of Controller of Finance 
and Controller of Supply Services at the Treasury will be 
combined under the title of ‘‘ Controller of Finance me 
Supply Services.’’ The new combined post has been 
given to Sir R. V. Nind Hopkins, who is succeeded as 
chairman of the Board of Inland Revenue by Sir Ernest 
Gowers. Sir Sydney Chapman is to become Economic 
Adviser to the Government, and will be succeeded as 
Permanent Secretary of the Board of Trade by Sir Horace 
P. Hamilton. Sir Francis L. C. Floud is to be chairman 
of the Board of Customs and Excise, and Sir Charles J 
Howell Thomas Permanent Secretary of the Ministry of 
Agriculture and Fisheries. These appointments date from 
August 1st next. 


The Status of Argentina.—It has been announced that 
the British Legation at Buenos Aires and the Argentinian 
Legation in London are to be raised to the rank of em- 
bassies. This formality is intended to symbolise a recog- 
nition, on the part of this country, that the Argentine 
Republic (like Brazil) has outgrown the category of small 
countries, if it has not yet entered the ciass of Great 
Powers. One of the interesting features of the post-war 
landscape is the re-emergence of States of this inter- 
mediate stature. Before the war almost the only repre- 
sentative of the class was Spain. Now we have the three 
Little Entente countries and Poland to add to the list in 
the Old World, and Brazil and Argentine in the New. 
It is also noteworthy that there is an increasing differentia- 
tion among the Latin-American countries. Mexico and 
the Central American Republics have relapsed into, or 
failed to emerge out of, a chronic disorder which, in 
Central America at any rate, seems destined to find its 
cure in the exercise of a permanent control in the United 
States. On the other hand, the Antipodean Republics of 
South America—a group to which Chile and Uruguay, as 
well as Argentina and Brazil, belong—are playing a more 
and more independent part in world affairs. British rela- 
tions with Argentina, commercial as well as political, offer 
a relief to the eye in a landscape which, as our vision 
ranges over Europe on one side and the Far East on the 
other, seems all too unpleasantly agitated. The present 
step expresses our satisfaction at these comfortable 
relations in a graceful way. 





The Week in China.—The news of the civil war this 
week is more confused and contradictory than usual. Press 
messages from Peking intimate that the Northern War 
Lords are in the ascendant, Press messages from Tokyo 
report that they have received a blow from which they 
may be unable to recover. Possibly these conflicting - 
ports may simply refer to different areas. It oe 
enough that in Honan (on the Peking-Hankow Raltvey 
the Northerners should be gaining the upper hand, for t : 
Left Wing Kuomintang Government at Hankow - 
evidently in extremis, and its recent offensive against ne 
Northerners looked, at the time, like a_ [ast et 
attempt to regain prestige. Nor is it improbable a 
Feng ‘Tu-hsiang should have been repe Med | by ath 
Northerners in Shensi, for his lines of communication, 
no railway to assist in bringing up supplies, are vd aselv 
and he may well be short of munitions, which u 7 si 
reach him across Mongolia, from the U.S.S.R. als 
other hand, it is conceivable that the Japanese repo" 
Northern débacle on the Pukow-Tientsin Railway may m 
well founded. The most sensational item 1n the Ae the 
that Sun Ch’uan-fang (who since his ep strugs'e 
Kuomintang last year has been carrying 0” oor 
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t them, north of the Yangtse, under the banners of 
organisation) has been taken prisoner by a 
eral in this neighbourhood, and has been 
handed over to Chiang Kai-Shek. Baron Tanaka, the new 
Japanese Prime Minister, has been known to favour a 
more energetic Japanese policy in China, and it is there- 
fore significant that he is said to contemplate recognising 
Chiang Kai-shek’s Government at Nanking, and giving 
‘t moral support. On the other side, it is stated that the 
Nanking Foreign Minister, Mr Wu, has already agreed 
to respect Japan’s special interests in Manchuria. If this 
turns out to be true, it means that Japan has come to the 
conclusion that the War Lords are too unpopular to 
endure for ever, and that her position in Manchuria is 
recarious so long as it rests merely on the goodwill of 
Chang Tso-lin. More than once in the last few years 
Chang Tso-lin has tottered, and Japan has had a bad 
quarter of an hour. From the Japanese point of view it 
might be well to throw him to the wolves, and to make 
friends in good time with the coming power in China—that 
is, with the Right Wing of the Kuomintang. The chief 
obstacle to such a rapprochement has been removed by 
Chiang’s breach with the Left Wing and their Russian 
advisers—a trial of strength from which he appears to be 
emerging victorious. Baron Tanaka is known to favour 
co-operation with Great Britain, and, of course, a liberal 
policy fathered by .both Governments would be much 
more effective than a British liberal policy with Japan in 
passive opposition. It must not be supposed that either 
we or the Japanese could come to terms even with the 
Right Wing of the Kuomintang without implementing the 
general undertakings given in the British memoranda of 
December 18th and January 27th. On the other hand, 
under such conditions we might hope to obtain our quid 
pro quo in the shape of law and order, and trade—re- 
wards of which there is little hope either from the Com- 
munists, or from the War Lords. 
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The Legality of the Arcos Raid.—A good deal of con- 
fusion seems to exist in the public mind upon the legal 
questions raised by the raid of last week upon the premises 
in Moorgate of Arcos, Limited, and of the Soviet Trade 
Delegation. As we understand the position, it is this: 
(a) So far as Arcos, Limited, is concerned, the Govern- 
ment has as much right to search its premises after obtain- 
ing a search warrant as it would have in searching the 
premises of the Economist. Arcos, Limited, is an English 
company, and no question of international Jaw arises. (b) 
So far as the adjoining premises of the Soviet Trade 
Delegation are concerned, the question must be divided, 
and considered (i.) apart from the Trade Agreement of 
March 16, 1921 (Cmd. 1207), and (ii.) under that agree- 
ment. (i.) It is a complete mistake to think that all the 
officials of a foreign Government who happen to be in this 
country, and any premises which happen to have been 
bought or rented by a foreign Government in this country, 
are entitled to diplomatic immunity. The law of nations 
grants immunity from the local civil and criminal juris- 
dictions and from arrest to diplomatic persons, and a 
qualified inviolability to the premises occupied by them, in 
order to enable them to discharge their diplomatic func- 
tions without interruption. But no such immunity attaches 
to the personnel or premises of, let us say. the London 
office of the Swiss Federal Railways or a London shop, 
: such there be, owned by the Austrian Government 
pers Régie. Although international law has not yet 
er eed anny rules to govern the status of these official 
bo ce diplomatic persons and premises, it would be fair 
a ay that international comity (or courtesy) demands for 
“ a certain degree of respect and consideration. (ii.) 
' er the Trade Agreement with the Soviet Government 
mn? Ussia, and, in particular, Sections iv., v., and vi., 
a eanu agrees to accord to the other permission for one 
cumin _ nominated ‘‘ official agents ’’ to reside and 
a naa eir functions in the territory of the other, and 
ngce €s that they shall enjoy liberty to communicate 
also wi post, telegraph, and wireless telegraphy, and 
shall en unity from arrest and search.’’ Moreover, they 
necessa.,,. 2/! protection rights and facilities which are 

ary to enable them to carry on trade, but subject 
i generally applicable in the 


ne to any legislation 
Ive countries, Subject to what we are about to 
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Say, it is arguable that a search of premises which are 
exclusively occupied by the Soviet Trade Delegation and 
of persons who are nominated under the Trade Agreement 
and are exclusively employed by the Trade Delegation is 
not permitted by these clauses. But all the immuni- 
ties conferred by this Agreement are subject to the same 
factor which overrides even the diplomatic immunity of 
an Ambassador himself and the Embassy premises— 
namely, the righ* and duty of the State to take steps for’ 
its _self-preservation. Instances of the exercise of this 
right and its general approval will be found in the text- 
books. We mention only two eighteenth century cases, 
where the British Government, in the year 1716, arrested 
the Swedish Ambassador, Gyllenborg, and seized his 
papers; and two years later the French Government did 
the same thing to Cellamare, the Spanish Ambassador in 
Paris, each of them being engaged in a plot against the’ 
Government to which he was accredited. The question 
whether upon the facts the action of the Government was 
wise or not is a matter of opinion; the question whether 
they were legally entitled or not to act as they did appears 
to us to require an affirmative answer. 





Coal Mining Wages.—It is now nearly six months since 
the resumption of work in the coalfields, and in some 
areas the period for which a temporary wage level was 
fixed by the settlements has expired, the level in these 
cases being again determined by the ascertainments of 
proceeds. In Northumberland, Durham, and Scotland, 
where work was resumed at the minimum permissible 
under the terms of settlement, the ascertainments have 
warranted an addition to standard rates of an amount less 
than the minimum, and _ consequently wages have 
remained unchanged. In Yorkshire, where work was 
resumed at 46% per cent. on standard rates, there was a 
rise to 61.81 per cent. in March, followed by reductions 
to 41.71 per cent. in April and May. In Cumberland an 
addition of 35 per cent. was reduced in April to the 
minimum of 30 per cent. In the Forest of Dean, where 
work was resumed at 116 per cent. on standard rates, 
there were reductions, under the terms of settlement, to 
80 per cent. by the end of April, and in May the first 
ascertainment resulted in a further fall to 71.31 per cent. 
The settlements in certain other areas provided for reduc- 
tions at intervals during the first six months of the year 
independently of ascertainments. Under these arrange- 
ments the following reductions have occurred :— 


Addition to Standard Rates—, 

Dec., 1926. May, 1927. 

Per Cent. Per Cent, 
Nottinghamshire ....ccccccocee 90 onde 70 
Derbyshire (except 8. Derby) .... 90 eee 70 
South Derbyshire .......++-++- - 65 wee. 52h 
Cannock Chase ...cescescsesseeee 72h oe. 7 
Warwickshire ...... ebbdeaes sets 75 wid ne 65 
Leicestershire ......cseccscceces 75 Seine 60 
North Staffs ....ccccscccccccsses 55 sea 463 


In South Wales, Lancashire, North Wales, and North 
Staffordshire wages have remained at the same level as 
at the resumption of work, and adjustments based on 
ascertained proceeds do not take place till later in the 


year. 





The Price of Bread.—The price of bread was recently | 
advanced 4d per quartern. With every change — 
in bread prices discussions are apt to arise in the 
popular Press, and since the Food Council was estab- 
lished, this public watch-dog is expected to bark, even 
though he cannot bite. The position of the three trades, 
wheat, flour, and bread, writes a correspondent, may be ! 
expressed very briefly as follows, but only wheat and 
flour can be presented according to strict economic rules : 
Bread prices include delivery and a very fluctuating, but 
never absent, element of credit. Wheat at Gos per 
quarter of 480 Ibs, “‘the post-war average, aS a 
has been somewhat roughly christened, represents 1.5 
per Ib for the raw material. This is a cash price 
at a statute market. Flour is still quoted largely per . 
sack of 280 Ibs, but the unit was officially Pages 
July 1, 1925, to the bag of 140 lbs. This 1s ae 
whereas the heavy sack called for special labour. : 
agreement of millers and operatives was eer ad 
quotations by the bag are desirable. Quoting by this 
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actual unit, whereby flour is delivered both to bakers and 
to private customers, 60s wheat has its equivalent in a 
25s bag of flour, and this, in turn, represents 2.14d 
per Ib to the baker. Bread at 10d per quartern loaf is, 
of course, 2.50d per Ib. The loaf fresh and moist from 
the oven weighs over 4 Ibs, as 4 ibs is the weight the 
law requires to be delivered to the customer. We have 
accordingly the following working equation :—Wheat at 
1.50d per Ib; flour at 2.14d per lb; bread at 2.50d per 
lb. Now, with wheat at its present prices for the leading 
kinds in a milling mixing for good household flour, we 
have :—25 per cent. of mild English at 1.30d per Ib; 25 
per cent. of best Canadian at 1.50d per Ib; 50 per cent. 
of Argentine at 1.g0d per Ib. Average cost to the miller 
:.40d per lb. Argentine may be replaced; it is simply 
given as most in evidence at the present moment, and 
as representing the portion of the flour over which milling 
skill can be shown. The proportions of mild and of 
strong wheat to be bought are practically invariable. 
Millers have created a public taste which rules its original 
creator. It will be seen that the miller paying 1.40d for 
his wheat combination gets, not .64d per Ib for 
himself, but .74d. The baker, however, is not as a rule 
paying 25s per bag for his flour. He is getting it, if he 
be at all a trusted man, at 22s 6d per bag, which is 1.90d 
only, against 2.14d. His usual profit is extended. To- 
day the position of bread is as follows :—Normal net 
profit, .36d per lb; profit with flour at 25s, .36d per Ib; 
profit with flour at 22s 6d, .57d per lb. The pre-war 
equation was very easy: 1d on the quartern loaf paid 
the average bake~, though it did not a very small local 
distributor. This penny was, of course, .25d per Ib. 
Assuming the cost of living be raised by one-half, the 
legitimate profit to-day would be .375d, and .36d would 
be a very modest asking; but .57d would be excessive. 
What we need are weekly returns of what bakers actu- 
ally pay for flour. The official returns are admittedly 
fictitious. Millers’ travellers are trusted men, empowered 
to make all sorts of bargains, while at Mark Lane for- 
ward orders count greatly. A baker ordering flour for a 
single delivery will not get as good terms as one order- 
ing a like load for the next four or five weeks, or even 
for the three weeks which are the average ‘‘ stores’’ of 
many bakers. 


Shipbuilding and the Trade Facilities Acts.—The present 
demand of shipyard workers of all grades for an increase 
of 10s per week in wages, together with proportionate 
advance of piece-work rates, is closely associated with the 
joint inquiry which was made by the employers’ associa- 
tions and the: trade unions in this industry some time ago. 
That inquiry was directed to an analysis of (1) costs of 
production which might be regarded as within the control 
of the industry, in output, efficiency, and other condi- 
tions ; and (2) costs which were beyond the control of the 
industry, in this matter bearing on tariff customs of 
foreign countries, subsidies to foreign shipbuilding in 
competition with that of Great Britain, and kindred 
problems. In that joint inquiry a fair measure of agree- 
ment. between the employers and the trade unions was 
reached ; but the latter now contend that the benefits which 
have been derived from the co-operation attained are suffi- 
cient to justify in part the appeal for improved remunera- 
tion which they are making. The employers, on the 
other hand, say that the results have so far been too 
meagre to be used as basis for a wage claim; and at this 
stage they point to the severity of foreign competition, 
the fact that various countries are in effect subsidising 
their shipbuilding, and that Great Britain is still very far 
from being clear of the substantial difficulties attributable 
to war-time conditions. Both sides have appealed to the 
Government to continue the Trade Facilities Acts, at all 
events for the purpose of shipbuilding. The last return 
of the guarantees under these Acts indicated cover as to 
principal and interest for the construction of certain carry- 
ing vessels at Newcastle-on-Tyne, at Wallsend, and on 
the Tees, together with comparatively large sums for 
similar cons lon by the Prince Line, Limited, and the 
American-Levant Line, Limited. The last two cases 
covered more than £1,000,000 worth of new shipping. 
The Government have indicated, however, that their deci- 
‘sion to discontinue the Trade Facilities Acts is final; and 
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in any event special treatment of shipbuildi 

occasioned considerable Parliamentary and othe eis - 
chiefly because, while the Acts were being renewed - 
time to time that class of guarantee was most {r aa 
opposed. The grounds of opposition were a the 
presence of a considerable amount of world tonnage 
used, even after ample deduction had been ak a 
unseaworthy shipping, and doubt as to whether new Po 
struction would, in fact, be able to secure re ¢ 


. : Muneratiye 
employment. If the latter condition failed, the guarantee 
would be imperilled. For these reasons this Prospect ig 


closed ; and it appears that in their present negotiation 
both the shipbuilding ro and the shipbuilding a 
engineering trade unions have agreed that they must 
exclude the possibility of assistance such as within recent 
years has been rendered by the guarantees under that 
legislation. They recognise that of the total amount of 
nearly £75,000,000 guaranteed to March 31, 1927, shi 

building has obtained the largest individual provision, 





Census of Production, 1924.—We give on page 1160 of 
this issue certain of the most interesting figures relating 
to British production in 1907 and 1924 respectively, in 
the brewing, aerated water, and bottling trades, accord- 
ing to the preliminary returns of the Census of Produ. 
tion, which appear in the Board of Trade Journal this 
week.* The most striking feature of the returns is the 
falling off in the quantity of beer and. stout brewed, 
which in 1924 fell 34 per cent. below the 1907 figure, 
while the quantity of malt made for sale showed a decline 
of 36 per cent. The selling value of the output, neverthe- 
less, increased considerably—a phenomenon the cause of 
which may be sought in the enhancement of the Excise 
duty from 8s per standard barrel in the earlier to £5 per 
standard barrel (with a rebate of £1 for every 36 gallons 
brewed for sale) in the later year. The production of 
aerated and mineral waters by brewing firms has, on the 
other hand, increased more than three times over, though 
the output of table waters, as given by firms specially 
engaged in the latter trades, has declined. Cider 
and perry, however, show a 200 per cent. increase. The 
figures for the bottling trade bear out the interesting 
conclusion that the nation is drinking less alcoholic and 
very much more non-alcoholic beverages than was the 
case 20 years ago. For various qualifications, to which 
all the figures, as tabulated, are subject, we must refer 
our readers to the respective reports in the Board of Trade 
Journal. 





The Stock Exchange Lull.—The sudden lull which has 
occurred in Stock Exchange business has come as some- 
thing of a surprise, and naturally as a disappointment, 
writes a Stock Exchange correspondent, and is due in the 
main to the retention of the Bank rate at 44 per cent. 
at which level it was fixed on April 21st. On each suc- 
ceeding Thursday the Stock Exchange had looked for the 
rate to lose the fraction, and to be lowered to the round 
4 per cent. On two occasions the reduction was regarde 
as being a practical certainty, and that it should have 
failed to materialise has led to widespread disappointment 
and also to selling. For the prices of many stocks 
shares have been run up to levels at which they look owe 
fiable enough on the standard basis of a 4 per cent. = 
rate, but which seem sufficiently high if the Bank i 
mum is to be left at 4} per cent., or if, as mgs a 
it may revert to 5 per cent. Several important on mek 
rowings are known to have been deliberately = a 
on the assumption that, with a 4 per cent. “ws ia 
loans could be issued upon better terms than mig t om 
been obtained under the present 44 per cert. — 
Many big borrowers, however, have lately come - ~ 
with appeals for capital, and not only with hunare 


. aaah . The 
thousands of stock, but with millions at a Oe des 
Dominions are never slow to take advantage © railing i. 


of monetary conditions, and, with various issues fa ni 
redemption this year, the temptation to !ssu¢ nor 
became irresistible. Amongst home railways te ~" 
Midland and Scottish and the Southern Companit* i ngs 
both asked for substantial sums. Industrial under' 


. “ies will 
* Summaries of earlier returns issued by the Census 7 16. aod 

be found in the Economist of March 5, 12, 19, 26, April 2 

May 7, 14, and 2t, 1927, respectively. 
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immensely augmented in the future, when the schemes 
under the Act of last year come into operation. A further 
table indicates the relative importance electrically of the 
various districts of the country—thus, the London and 
Home Counties area accounts for 2,194 million units, or 
25 per cent. of the total of the whole country. The 
North-East Coast district (mainly served by the New- 
castle-upon-Tyne Company) comes next with 1,023 million 
‘units, and S.E. Lancashire with 927 millions, so that these 
three areas between them account for over half the output 
of the whole of Great Britain. 
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ch as the County of London Electric Company have been 
su he field with important new issues. The surprising 
in ; ‘5 not that prices should have gone back, but that 
notations remain as firm as they do, having regard to the 
enormous quantity of new stock that has recently been 
‘wed, and the fact that a good deal of it is still partly 
a ’ allottees and subsequent purchasers have to pro- 
ae funds against payment of the remaining calls. To 
meet these it is necessary, in many cases, to sell other 
stock. These sales form part of realisations which have 
been going on for some time past in order to meet obli- 
gations incurred in other directions, for serious losses 
have been made, during the past three months, as well 
as substantial profits, by people who have been speculating 
in the Stock Exchange markets. Faint reverberations of 
the German financial panic reached this country, and the 
fnancial disturbances in Japan led to selling, though on 
a small scale, of tin and a few other shares. The stocks 
and shares thus sold have been absorbed with remarkable 
ease. It is still the case that, in fully a dozen markets 
of the Stock Exchange, there are securities the demand for 
which-cannot be met owing to the fact of there being none 
of the required stock on offer. As the end of June comes 
into prospect, so carry-over facilities are curtailed in the 
ordinary seasonal manner, and this accounts for difficul- 
ties experienced in certain quarters last Monday in the 
matter of carrying over stocks and shares on the bull 
tack. The public cannot continue for ever to buy securi- 
ties, and it would be supposed that there must come a 
| point at which saturation is reached. Nevertheless, in 
, spite of the poor results achieved by some of the recent 
: new issues, there are others which are readily subscribed, 
by people who require the stock for investment, specu- 
lative or otherwise. Business throughout the markets is 
of aquiet order, though this state of affairs is so common 
inthe week that precedes the Derby and the Whitsun 
holidays that it arouses no particular comment except 
amongst those who are exasperated with the failure of 
their optimistic expectations to crystallise into improved 
prices for their stocks and shares. 













































































































Russian Crops.—A correspondent writes:—The first 
official reports on the condition of Russia’s crops are 
favourable, and a little better than those issued at the 
same date of 1926. The winter crops index, on the basis 
3 equals middling and 4 equals good, is for May 1st, for 
the whole Soviet Union and for all cereals, 3.5, as against 
3-4 a year ago. The index for the Russian Republic is 
3-4, as against 3.3 last year. Both indexes therefore 
register ‘‘ better than middling.’’ The first winter crops 
index for the Ukrainian Republic was on April 15th, and 
showed 3.5, but improved by May 1st to 3.6, in one dis- 
trict to 3.7, which is approximately the same as on May 1, 
1926. In the Central Black Earth districts winter crops 
are put at 3.7, as against 3.4 a year earlier; in the Volga 
districts 3.8, against 3.5; in the Transcaucasus 3.6, 
against 4.2; in the Central Industrial district (around 
Moscow) 3.4, as last year; in White Russia and Smo- 
lensk 3.0 to 3.3. No serious damage is reported, but 
cold weather has retarded growth since the disappearance 
of the snow in the north-west of the Russian Republic, 
and in the south-east there has been excessive heat. In 
Samara, the Lower Volga, and the North Caucasus are 
certain drought phenomena, not, however, yet serious. It 
is officially stated that May weather conditions will deter- 
mine the future of the crops. Concerning the spring sow- 
ings the official report is incomplete. In the Ukraine 
sowing began earlier than last year, but later than in 
earlier years; sowing was late also in the North Cau- 
casus and Lower Volga districts. The spring crops index 


Electricity Statistics—The Report of the Electricity 
Commissioners, just issued, on the generation of elec- 
tricity in Great Britain, although it contains no financial 
figures, has a direct bearing on costs, and consequently 
on financial progress. The Report covers the year ending 
March 31, 1926, the Commissioners apologising for the 
delay in issue, owing to exceptional pressure of work. 
The figures cover the working results of 584 generating 
stations (mainly authorised undertakings, but also includ- 
e ing railway and tramway authorities and certain non- 
, Siatutory undertakings), which generated during the year 
; 8122 million units, an increase of 9.5 per cent. over the 
previous year. The corresponding increase in consump- 
i ton of fuel, however, is only 5 per cent., which shows 
“0 important advance in station efficiency, due partly to 
: ‘a gradual replacement of small generating plant by 
; a sets, and partly to the interworking of stations and 
: i Cosing down of small stations. This steadily increas- 

creme in the whole method of generation 
. va aa permanent and cumulative gain, which makes 
| shen. or increased profits, - but also for cheapening 
: of de a Se ae popularising of electricity, the increase 
: abe further reacting favourably in _its turn on 

a bee costs. One of the tables given in the report 
i thnee eth on this point, and shows the relative effi- 
: ae : various sizes of stations in groups. These 
ss heed - for themselves as to the vast economies to be 
instance . grouping supply in big capital stations. For 
iain cra of an annual output of over 200 million 
generated of an average fuel consumption per unit 
dass (of be 1.89 Ib coal per unit. In the next lower 
tween 100 and 200 million units) this figure 

and so on, the coal used rising higher 


a OM ee ee eee 


Tises to 2.11 lbs, 


the ve her as the size of the station decreases, until in 
mw Stations it reaches 6, 8, 12, or even 18 Ibs 
these s unit generated. The elimination, however, of 
sean Stations is steadily going on; according to 
year, and’ Some 20 stations were closed down during the 
' and’ the rate of progress in this direction should be 
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for May rst is, for the Ukraine, 3.2 to 3.5; North Cau- 
In Central Asia moisture has been in- 
sufficient, and the index for the district registered is worse 
than in 1926. The Experts Commission attached to the 
Central Agricultural Board sums up the crops as in 


general satisfactory. The reports and indexes so far do 


not distinguish between the different kinds of cereals. 
Grain prices have fallen, having averaged in October- 
March, 1926-27, 17.5 per cent. lower than in the corre- 
sponding part of the business year 1925-26. Flax prices 
were 6.7 per cent. and hemp prices 14.3 per cent. lower. 
Prices of oil-seeds, eggs, and butter were higher. These 
are the State buying-up prices. Grain, says Ekonomtt- 
cheskaya Zhisn, has of late fallen in buying power as 
against manufactured goods. Wheat prices fell particu- 
larly heavily between February and April, whereas they 
rose sharply in the same months of 1926. In the first ten 
months of the current crops year (July-April) 642 million 
puds of grain were acquired by the State buying-up 
organs, which is less than the planned quantity for these 
months (725 million puds) ; in the same months of 1925-26 
there was also a deficit, the quantity bought up being 
533 million puds, the plan 60 million puds. 





International Hide Contracts.—A meeting of the Inter- 
national Council of Tanners was lately held in Brussels, 
when the question of a uniform contract for the purchase 
of South American hides came up for consideration, A 
standard form of contract was agreed upon by representa- 
tives from Hamburg, London, Havre, and Antwerp. The 
contract, however, is to be adopted subject to approval by 
the various organisations represented by the delegates. 
The question of contracts in connection with hide pur- 
chases has been a bone of contention for some time, and 
importers and tanners all hope the question will now be 
settled once and for all. At the Brussels conference there 
was also a prolonged discussion on the necessity for 
uniform rules in cases of arbitration in connection with 
hide trade disputes. 
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Fiuctuations in Tin.—A correspondent writes :— 
There has been a steady depletion for some weeks past in 
the home stocks of tin, which, after being increased to 
about 2,000 tons by the end of April last, were only 1,251 
tons on Monday this week. The reduction has since 
apparently gone further, and there is but little prospect of 
any immediate relief from the present acute scarcity. 
Only 78 tons of imported refined tin are held in London, 
according: to the last stock-taking, so that with only small 
lots of ‘* Straits ’? obtainable, the premium on this metal 
has been bid up to about £14 a ton over the current value 
of standard cash tin. It is not surprising, therefore, that 
America has displayed more eagerness to secure parcels 
near at hand or afloat to complete her early needs, which 
are rather poorly supplied, and as her purchases from the 
East direct have increased just lately, this chiefly explains 
the sharp upward reaction in standard tin to about 
£296 108 for cash and £287 15s for three months’ 
delivery. Professional manipulation had been ad- 
mittedly successful in forcing a decline since the 
earlier part of March of roughly £30 a ton down 
to £289 10s: for standard cash’ tin under the 
cover of “pessimistic talk about decreasing American in- 
dustrial ‘activity, a gradually increasing world-production 
and an eventual substantial addition to visible supplies. 
Consequent Tiquidation and short selling obviously 
strengthened underlying conditions at the lower levels so 
that an upward reaction became inevitable, although it is 
quite possible that given an increase in the visible supply 
over the end of the month, variously estimated at between 
about 600 and 1,000 tons, renewed attempts .may be made 
to depress prices in anticipation of some slackening off in 
the American demand over the summer months. 


Forestal Land.—The decline which occurred in the 
profits of the Forestal Land, Timber and Railways Com- 
pany, Limited, during the year to December 31st last is 
attributed to the depression in the leather trade and to 
high freight charges. These neutralised the benefits de- 
rived from the higher level of prices during the second 
half of the year, The ordinary shareholders again 
receive 74 per cent., while £100,000 has been transferred 
to reserve. The balance remaining to go forward is 


£,200,670, against £202,164 brought in. 





Actually the past twelve months were less satisfactory 
than appears at first sight. Trading profit dropped from 
£853,200 to £665,648. The net profit figure for 1925 is 
shown: at. £390,333, compared with £388,621 for last 
year, but m the former year the total was arrived at 
after Writing off £230,000 from the value of holdings 
in and advances to associated undertakings. Moreover, 
the present profit includes £19,373 on account of sundry 
reserves made in previous years, which are not now 
required. The reserve fund has been increased by 
£100,000, which is made up as to £17,776 from revenue 
and £82,224 from the difference between the purchase 
price and book price of the shares of the Tannin Corpora- 
tion of New York, the company’s holding in which has 
been disposed of. The total of the reserve is now 
#:1,374,163, in addition to which there is a depreciation 
account of 4 574,950. The balance-sheet shows that 
properties and plant have gone up from 5392,153 to 
44,646,350, but holdings in associated rt ogi 
now 41,580,290, compared with £ 1,933:740 a.year. age. 
Other investments, however, have risen from 4 


254445 
to £623,518. In regard to this item; the. disectors state 


that securities having a.market quotation,.aretaken’ at 
cost or under, the book value being under market value ; 
unquoted securities are taken: at .cost.....Stocks of extrac! 
and felled. timber haye; ;risen . from -.£761,127 to 
41,055,195, while. there -has_been.an. inerease in. sundry 
debtors from £718,757 to 1,073,732, ~Sundry creditors 
have moved up from £717,283 to £1,261y508.-).-: 0); 
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Insurance Notes. 


Royal Insurance Company.—The total premium ; 
for 1926 (apart from life) of this giant company am NCOMm 
to $13,018,749, compared with $12,887, 365 mount 
An increase was shown in all departments aad ee 
total premiums nearly £7 millions are earned by th hi 
branch, over £4} millions by the miscellancoys a a 
ment, close on 4 1 million by the marine department par. 
the balance by two smaller departments—the aul 
accident and employers’ liability sections. Both the f 
and marine departments show large increases in nia 
for 1926, but in the personal accident department the 
was a loss of nearly £50,000 in respect of a preciaa 
income of £215,871. A detailed comparison of the under. 
— profits in 1925 and 1926 is shown in the following 
table :— 

















1925. 1926. 
Percentage) Perce 
Amount | of — ot met 
Premiums. Premiums, 
es fr tl 
; £ % Pa % 
WES oie ive sosdcoweee sieeve 503,903 73 =| 692,619, 100 
Personal accident ...... ees+| 8,607 48 | *48,767) 226° 
Employers’ liability........ 52,497 37 =| 44,647; 11-7 
UE accusers voasuanres 177,178 | 40 | 160,932, 35 
one ET ELLE ELLE 46,730 49 141,013 151 T 
1-5th of shareholders’ pro- 
portion of life profits|} 26,000 26,000! Duri 
arising from 1924 valuation | ‘omy 
'1,016444 the | 
Expenses debited to profit powal 
and loss account ...... | 25,154 divid 
Income tax....... onedace | 150,000 cent. 
Loss on sale of investments) 33,04 re sovet 
Written off properties .... | 50,000) The 
Superannuation fund .... | 76,000) 4 : 
stamanietin the c 
| 301,154 more 
715.2% renee 


___Total net surplus ...... 








least 


Net interest earnings (after deducting debenture interes!) 
have increased from £51,154,368 to 41,210,529. The 
dividend has been raised from 674 per cent. to 70 per 
cent., and although there is a small gap of 448,043 
between interest earnings and the cost of the dividend, the 
directors would obviously have been justified in declaring 
a still higher rate in view of the fire underwriting results 
The net result of the year’s operations has added a sum 
of £666,647 to surplus assets—equivalent to nearly 12s! 
share. In the life department new business shows some 
falling off in spite of an increase in single-premium bus- 
ness. New policies for sums assured of £,3,041,479 We 
issued in 1926, as compared with £ 3,091,622 in 192 
The report contains two impressive tables showing “ 
combined premium income and funds of the “ Roye! 

and its associated company, the ‘‘ Liverpool and London 
and Globe.”’ Excluding the life department in both cae 
the combined premium income for 1926 amounted 
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£23,556,838, and the combined funds (apart a the 
paid-up capital and superannuation funds) totale £41 
£:25,977;093- a 
lun 
Sun Insurance Office—This company is the oldest" ae 
insurance .office in the world. It was founded Sd off in 
and the 1926 report is therefore the 217th of its a “te 
In the past few years the company has greatly a hue 
its premium income in the burglary and general ace shat cent, 
and this advance has been continued in 1926, 5° a Sour 
the, premium income amounted to £769,107; a inde 
with only £134,234 five years previously. Moreov es a 
losses incurred in this department in 1923 and ~ AMEE sho 
‘replaced by a small profit in 1925 and a wel 1920. iNto 
1926., The marine account, which was starte¢ : oe the 5 
and thas yielded: after the first year a premium wt 1925 separ 
about -£230,p00 a year, shows a large create we from 
from:,£231,990 to £297,682. A sum of £20 in 1025: Not ¢ 
transferred to, prafit and loss from this oer the fund the 
but no-transfer has been made in 1926, althous® "MMMM in ha 
has been strengthened. by an addition of te he ott Ig2s 
feserve, which: how ‘stands at 100 per cent. ° sill have 


advance 
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6 in all departments, and the total now amounts to 
fe 67 02, of which just over #24 ‘millions is earned 
ag ® fire department. The. follawing table shows a 
betailed comparison of the underwriting profits in each 
if the last two years :-— 


aa pete 


1926. 


Percentage 
of 
unt. Premium 
Income. 


116 
15-4 
0-8 
2:8 


ire eeoee eee yi eeeeeeveee 
Personal accident...+ ++ ae 


mployers’ liability ....e- 
salary and general .....« 

arine 
Mransfer feeS ...+++eeeeeeee re 
Profit from sale of securities “a 


nceome-tax seeosece 
Repairs to PreMISCS. +++ +++ 
Bad debtS ..+++ cece 

ps8 ON EXCHANGE... ee eeeeee 
Written off investments .... 
Expenses of registrat’n under 

Companies Act .... 
Pension funds 


25,447 
52,000 


123,051 
255,099 


During the year the company was registered under the 
(companies Act—a move which has the effect of limiting 
the liability on the shares. This should do something 
towards improving the market in the shares. The 
dividend has been increased from 50 per cent. to 52} per 
cent., but the cost, namely, £202,975, is more than 
covered by the increased interest earnings of £206,130. 
The result of the year’s trading has added £258,254 to 
the company’s surplus assets. This sum is equivalent to 
more than half the paid-up capital of £480,000, and 
represents the largest addition to surplus funds for at 
least ten years. 


eeeeee 52,000 
104,974 
Total net surplus ...... | 217,583 


Guardian Assurance.—New life assurance polices were 
issued in 1926 for sums assured amounting, after deduc- 
tion of re-assurances, to 41,177,569, as compared with 
41,159,875 in the previous year. Claims by death 
amounted with bonuses to £182,497, this figure being 
some. £33,000 less than in 1925, and the claims under 
policies matured were also slightly less at £132,207. 
The report states that the total sums assured and bonuses 
in force on December 31, 1926, amounted, after deduction 
of re-assurances, to L 15,480,095, compared with 
415,006,209 twelve months previously—a net increase of 
£473,886. From these figures it appears that the. con- 
pany must write new business of about £700,000 each 
year before the wastage due to claims and surrenders, 
ic. is made good, and an addition to the total of sums 
‘ssured is force comes about only to the extent that this 
figure is exceeded. The net rate of interest earned on 
the fund, which now amounts to 5»483,994, was 
£4138 10d per cent. in 1926, against £4 12s 5d per cent. 
n 1925. The ratio of expenses and commission to pre- 
mum income worked out at the moderate figure of 13.4 
Per cent., compared with 13.3 per cent. The chief feature 
ag other activities of the company in 1926 was a falling 
i in fire profits from the exceptionally high level attained 
fine Fire premiums advanced from £ 1,003,463 to 
A aida but the profit fel! from £142,056 (14.2 per 
‘) to £60,822 (5.6 per cent.). Even at the latter 
eae result is not by. any means unsatisfactory 
. the Y comparison with other companies. The profht 
toc ee &c., branch is appreciable, and the loss 
lo a = 7 marine account for 1925 has been converted 
the pr ‘mali Profit for 1926. The marine. accounts show 
i 8 the last two years’ underwriting accounts 
rom t= wing to an increase in first-year claims 
tot so fa, = Cent to 25.3 per cent., the 1926 account has 
the secon é aped so well as its precursor, and commences 
iv hand, et with only 47 per cent. of the premiums 
1928 account pared with 57.8 per cent. in the case of the 
have bee a year previously. The underwriting profits 
n calculated on the basis of an unexpired risk 
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reserve of 4o per cent., and the following table exhibits 
the details of profits in the past two, years :— . . 


Accident, burglary, & gen ral 
Marine 
Life 


Less— — 203,091 
Subscriptions to charities| 3,945 
Taxes on profits ........ ’ 
Balance of cost of acquired 

business ........ 
Pension fund..........+. 
Written off furniture .... 
Transfer to contingency 

FOSOTVE.... cc eeeees 


68,412 | 
79,839 | 


126,293 
76,798 


* Loss. 


The dividend is maintained at 80 per cent., and the cost, 
namely, £137,156, exceeds net interest earnings, after 
deducting preference dividend of £125,980 by the smuil 
sum of £11,176. The year 1926 has closed, therefore, 
with a net addition to the company’s free resources of 


Total net surplus .... 


. £68,663, compared with a corresponding addition of 


£69,392 in 1925. 


Reliance Marine Insurance Company.— This company is 
controlled by the ‘' Guardian,’’ by whom it was acquired 
in 1917. Fire and marine business is transacted. The 
fire premium income in 1926 amounted to £84,162, 
against £60,438 in 1925, but whereas there was a profit 
of £9,419 (15.6 per cent,) in 1925, the 1926 account re- 
sulted in a loss of £6,698 (7.9 per cent.). Marine 
premiums increased from £94,601 to £100,306, and the 
amount transferred to profit and loss to close the preced- 
ing year’s underwriting account was £7,665 in 1925 
and £10,037 in 1926. The 1926 underwriting account 
does not appear to promise so well as its precursor, for - 
first-year claims absorbed 25.2 per cent. of the premiums, 
against 17.0 per cent. in 1925, and expenses have taken 
22.9 per cent., as compared with 20.7 per cent. Conse- 
quently the 1926 account enters upon its second year - 
with a fund equal to only 51.9 per cent. of the premiums, 
compared with 62.3 per cent. of the premiums in the case 
of the 1925 account at the same period of its history. 
After deducting taxes and contributions to pension fund, 
the combined net result of the two departments was a 
loss of £7,156 in 1926, against a profit of £9,065 in 
1925. Net:interest earnings show a small reduction on 
the year at +£,20,122, but are still sufficient to meet the 
dividend, which is maintained at 25 per cent. and cost 
420,000. } ; 


WE are informed that Sir Kengo Mori, who was 
recently elected to the House of Peers im Japan, has 
resigned his position as Financial Commissioner to the 
Imperial. Japanese Government in London, Paris, and 
New York. He will be succeeded by Mr Hisaichi Tsushima. 


THE Royal Economic Society and the Royal Statistical 
Society have accepted the invitation extended by the 
Committee of the Eighth International Congress of 
Actuaries to join the Congress. The representatives of 
the former will be Mr J. Maynard Keynes, C.B., and 
Mr R. G. Hawtrey, of the Treasury, and the representa- 
tives of the latter will be Mr: W. Palin Elderton, C.B.E., 
and Dr David Heron. The invitation has also been 
accepted by the Chartered Insurance Institute, which has_ 
nominated as its delegates: Mr R. ‘M. O'Connell, -presi- 
dent; Mr R. Y. Sketch, the vice-president ; and Mr E/ W." 
Humphry, secretary. 
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UNITED STATES.—FEDERAL RESERVE GOLD PUB- 
CHASE—SHARE AND MONEY OUTLOOK—THE 
FLOODS—BUSINESS CONDITIONS. 


(FROM OUR CORRESPONDENT.) 
New YorK, May 17. 


OnE of the more interesting developments of the past 
week was the announcement made by the Federal Reserve 
Bank that it had purchased abroad $59,548,000 of gold, 
the purchase being participated in by all the Federal 
Reserve banks. It was stated that this gold is now held 
earmarked by one of the foreign correspondents of the 
New York Reserve Bank, and is shown in the weekly 
statement of condition against a new item, ‘‘ gold held 
abroad.’’ This item does not appear in the statement of 
reserves, and this gold is not counted in figuring the 
ratio of reserves to deposit and note liabilities. No 
statement was made with regard to the policy behind 
this operation, but it is noted that the Reserve banks’ 
holdings of Government securities diminished by an 
approximately equivalent amount. Consequently, it is 
assumed that the Reserve banks sold Treasury certifi- 
cates in order to secure the funds necessary to purchase 
the gold. A logical reason for not including this gold in 
the system’s reserves is difficult to discover. The gold 
has been purchased, and is included among the banks’ 
resources. It belongs to the banks as surely as any of 
their other gold. Instead of paying the charges for 
bringing it home or for hiring a vault, the metal has been 
left earmarked with a correspondent, but it certainly 
would appear to be a reserve held abroad. The inference 
drawn in Wall Street is that the Reserve authorities 
simply have utilised another of their ways of keeping 
their reserves from having their full financial and moral 
effects. 

It also is noted that an additional $18,000,000 in gold 
has been received in New York from London during the 
past week, this bringing the recent total for shipments 
of $6,000,000 each up to $30,000,000 ; and it is noted that 
this sum, added to the $59,000,000 on account of the 
Reserve banks’ gold purchase in London, just about 
makes up the total for the amount of gold which the Bank 
of France recently obtained control of from the Bank of 
England. From these circumstances Wall Street draws 
the conclusion that the Federal Reserve banks, seeing that 
the French gold was rapidly coming in this direction, 
intervened and bought the larger share in order to prevent 
its shipment into an already weakening money market. 
However, the effect is much the same as if a private 
bank had bought the gold, brought it home, turned it 
into a deposit at the Reserve Bank, and then the Reserve 
Bank had sold an equivalent amount of Government 
securities in order to counteract the weakening effect on 
the money market of the gold import. There is this 
Gcifference, however, that the gold, remaining in London, 
will be more easily available for sale, and will thus have 
the effect of raising the gold export point from the 
United States. The procedure that has been followed in 
the present case of not including the gold in reserves is 
in line with a ruling of the Federal Reserve Board made 
at the time after the armistice when we came into 
possession of some $150,000,000 in gold on account of the 
sale of war stores. On that occasion the gold was first 
included in reserves, and later was segregated out of them. 
From a broad standpoint, the significance of the present 
incident is the plain indication of the Federal Reserve 
authorities’ desire to avoid a further weakening of the 
money market at this time and a possible reduction in 
their discount rates. Last week’s statement for the 
system showed that open-market purchases of Govern- 
ment securities had been reduced to $253,000,000, as com- 
pared with $396,000,000 a year ago} and that the total 
holdings of bills and securities amounted to $930,000,000, 
as compared with $1,112,000,000 a year ago. — Total 
reserves (excluding the new gold) amount to 
_ $3,234,000,000, as against $2,966,000,000 a year ago, 
and the reserve ratio stands at 80 per cent., as against 
75-7- 
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Meanwhile the share market, after reaching new }; 
levels, has been marking time. Some smail reat 
have been had, but the volume has diminished op = 
declines, There has been a certain scepticism based 
the idea that the market has been somewhat “ov. 
bulled,’’ but no pressure of liquidation has appeared and 
investment buying has been going on pretty stead, 
However, considering the extent of the rise and the ;, 
creased public participation, as indicated by higher figures 
for brokers’ loans, the conservative attitude of the Federal 
Reserve authorities is readily understood. Just how the 
money market will work out during the next month or 
two is a question. At the moment it is stable, with th. 
call rate on the Stock Exchange running up to 4} per cent, 
temporarily, and then dropping back to 4. The demand 
for financing the wheat crop is likely to develop earlier 
than usual because of more rapid harvesting, and the 
preparations of the railroads to handle grain quickly. |p 
the Kansas fields about one-third of the crop is now being 
harvested with ‘‘ combines,’’ and these machines cut and 
thresh the grain in the time formerly taken merely {o; 
cutting. Altogether, the best prophecy seems to be for a 
continuation of stability in money. The fundamental posi- 
tion plainly is comfortable, and while the Federal Reserve 
authorities are acting to prevent an undue weakening jin 
rates, by the same token they are taking themselves tha 
much out of the money market, and so are storing up 
reserve borrowing power for the member banks and the 
country. 

Reports of flood damage continue to come in as the crest 
of the waters passes down the Mississippi, and the flood- 
ings are proving rather worse than had been expectel. 
On the other hand, the estimates of damage probably have 
been exaggerated. Marketwise the flood reports have 
lost in effect. Accumulating statistics show that trade 
has been good this spring. Department store sales have 
run ahead of last year in most of the Federal Reserve dis. 
tricts, chain stores sales have shown large gains, and 
during April at least one of the mail order houses rt- 
ported larger sales than in April of last year. Railway ca: 
loadings also are holding up well, and the steel industry 
continues its seasonal decline, but at a moderate pace. 
With regard to automobile sales, while the total has been 
about 10 per cent. below last year, Ford has had to stand 
most of the loss. The more successful producers have 
done extremely well. Thus the retail sales of the General 
Motors dealers during April reached the new high record 
of 180,000 units, this comparing with 146,000 in March 
and with 136,000 in April of last year. The General 
Motors Corporation has declared an extra dividend of 
$2 a share on the common stock, this being in addition to 
the regular quarterly dividend of $2. Meanwhile the 
severe oil over-production continues with no promising 
prospects of a decline. The big companies, under the 
leadership of Mr Teagle, of the Standard Oil Company of 
New Jersey, have been holding meetings in this city with 
a view to curbing production, and have been in touch 
with the Government to see what they might be allowed 
to do without running afoul of the anti-trust laws. a 
series of meetings is being held in the south-west in — 
hope of curtailing production in the Seminole pool. a 
small producers are becoming bitter against the large 
companies. Altogether the prospects for effective ‘™ 
operative effort are not encouraging. 

A further decline of } of 1 per cent. in wholesale -_ 
modity prices is disclosed by the Bureau of Labour _ 
tics index for April. The index now stands at 144 P 





cent. of the pre-war level, as compared with 15! Mi - 
last year. The principal decline was in fuels. *!0° 
the groups were little changed. 
eT ED 
SSIAN 


PRANCE.—POLITIOS AND THE FRANC—BU 
RELATIONS — FLOATING DEBT — GOLD 
POREIGN CURRENCY—CROP PROSPECTS. 

(FROM OUR CORRESPONDENT.) ; 
Paris, May rt 

Tue outlook generally appears to have appre oe 

proved. Although, under the influence of the z aaete 

“Black Friday” incident, the Bourse has suffere ‘s talk 

what of a set-back and shows little activity, re ey is 

of a mild boom in general industry, and some — 



































































A eee OS oe — 


fr J FO C.°%3 a4 


= © 



























ere =e ww (+' 


ie 
er 
rit 


of 


vom 


me 
an 
1e° 
lk 





May 28, 1927.] 


peing felt as to the difficulty of finding investment for the 
eing ° ital 
large amount of idle capital. 

The one serious element of unsettlement is the possi- 
bility of a recrudescence of party political warfare in the 

ear future, with a view to accumulating party capital for 
al at the general elections next spring. For the last few 
eal the wholesome fear of the certain danger of preju- 
dicing the financial situation by any indulgence in the policy 
that brought the country to within an ace of bankruptcy 
last. summer has enabled M. Poincaré to control the 
heterogeneous majority that brought about his downfall in 
May, 1924. The franc to-day is ahostage in the hands of 
\f, Poincaré, and on this fact alone, so far as can be seen, 
will depend for the next ten or twelve months the com- 
pletion of the restoration of the nation’s finances. The 
demagogic majority in the Chamber, as abundant indi- 
cations show, are for the moment between the Scylla and 
Charybdis of the danger, on the one hand, of overthrowing 
\M. Poincaré and taking the responsibility therefor, and on 
the other of having to relinquish the customary golden 
opportunity of indulging in spectacular vote-catching 
manifestations for the purpose of ensuring re-election next 
spring. ws : 

The action taken by the British Government in regard 
to the Soviets has increased this dilemma, particularly as 
the French Cabinet is now manifesting some intention of 
curbing Communist activity in this country. There has 
for some weeks past been evidence of an organised cam- 
paign by important elements of the Paris Press in support 
of similar action by France. But this country has by no 
means the same reasons as Great Britain for severing re- 
lations with Soviet Russia, in spite of Communist action 
in Morocco and eisewhere. An important factor in the 
situation is the danger, in French eyes, of taking action 
that may strengthen the sympathy between Germany and 
Russia. The presence of M. Tchitcherin in Paris at the 
present juncture is significant. 

The total subscriptions to the new floating debt con- 
version lcan, which will close to-day, are reported on un- 
oficial authority to amount to something in the neighbour- 
hood of 15,000,000,000f. This is the first of a series of 
similar operations for consolidating the floating debt as a 
whole, and (if this figure is justified) it may be regarded 
as having been eminently successful. Taken in connection 
with the various other steps that have been undertaken, 
the position of the Treasury may now be regarded as safe- 
guarded. Unfortunately the Treasury is in the position 
of a bank which refrains from publishing its balance- 
sheets, and some of the more important elements of its 
situation are (quite wisely, no doubt) undisclosed. Refer- 
ence has more than once been made here to the “new 
floating debt ’? which has been created by private deposits 
on current account at the Treasury, and the total of this 
is one of the undisclosed factors in the new situation that 
has been set up since M. Poincaré undertook his present 
task. On February rst these deposits totalled 
2,000,000,000f. This has been enormously increased since, 
and it is now estimated on competent authority to amount 
to something like 7,000,000,000f (although it is questioned 
whether this figure includes the deposits in the provincial 
Treasury coffers). Other known liabilities are the sum of 
':200,000,000f, which was advanced to the Treasury by 
the Caisse d’Amortissement as a permanent loan for work- 
ing capital, and the balance of the 4,900,000,000f of very 
yort-term bonds which the Treasury received last 
apr and of which about 1,500,000,000f remain still 
7 circulation. On the credit side the Treasury may claim 
he a margin of 9,100,000,000f in the shape of the 
anne how existing (according to last Thursday’s Bank 
on a between the sum actually owing to the Bank 

7 = ‘mit of its authorised borrowing powers, and it 
which - accumulated a mass of sound foreign currency 

st — be estimated as equivalent to 3,400,000,000f. 
prt items, if set forth in debtor and creditor 
tively, an a 9,700,000,000f and 12,500,000,000 respec- 

may be : Ow a favourable balance of 2,800,000, 000f. 
“at sight” denen therefore, that the new floating and 
Quite €bt of the Treasury is integrally. guaranteed, 
“part from the mass of sound currency which is now 
at the Treasury’s dis r 
posal. 
16 st week’s Bank statement showed an increase from 
179,000 Ooof ‘ ‘6 a 8 
1000! to 18,073,000,000f in the ‘‘ sundries 
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entry on the credit side, which comprises the foreign 
currency acquired by the Bank. From this it is to be 
inferred that at least 15,000,000,000f of the total repre- 
sents accumulated sound money. If to this be added 
51,000,000f returned as ‘‘ available abroad,’’ and 
2,123,000,000f returned as representing ‘‘ purchases of 
gold, silver, and foreign currency,’’ the Bank appears to 
hold a total of 17,714,000,000f (paper) in sound money, 
or $673,000,000. If to this be added, further, the 
3,400,000,000f in sound currency ($136,000,000) in the 
possession of the Treasury, it may be considered that 
there is now a mass of over $800,000,000 available for 
the. defence of the franc and for stabilisation purposes. 
A question which has frequently been raised is as to 
whether the sound money semmntaned by the Bank has 
not been purchased by means of new notes which have 
not been included in the weekly return showing the total 
note circulation. The Bank, it will be recalled, was 
allowed by the law of August 7th last, which permitted 
it to resume the buying of gold and silver, to pay for such 
purchases in notes, which it was stipulated need not be 
included in the weekly return setting forth the total note 
circulation, the reason given being that such notes, unlike 
the rest of those in circulation, were entirely covered by 
deposited bullion. It is now evident that the Bank did 
not take advantage of this right, as it is announced on 
the highest authority that the total note circulation of 
every kind is comprised in the figure of 52,156,510,630f, 
which is given in last week’s Bank statement as the total 
note circulation on May 19th. The explanation of how it 
has been found possible, without increasing the note issue, 
to acquire the enormous mass of sound money now in the 
hands of the Bank and the Treasury is to be found in the 
fact that practically the whole of the notes paid out in 
the form of purchase price have found their way into 
deposit accounts at the Treasury, whence they have been 
sent back to the Bank in liquidation of portions of the 
total owing to it by the State. The Bank is still buying 
sound money freely, but although the average quantity 
per day is still large, it now amounts to barely 30 per cent. 
of the figures formerly reached. The market has now 
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been cleansed of unhealthy elements, and only ~un- 
impeachable offers are now considered. ~ : 

Official forecasts of the 1927 wheat harvest, arrived at 
as the result of an inquiry by the Ministry for Agriculture 
as to actual sowingss and crop conditions down to May 1st, 
indicate that in all probability France will again have to 
purchase from abroad a substantial quantity of whéat to 
meet requirements. The comparative areas under wheat 
and other cereals this year. are reported to be as follows 
(in hectares) :-— 
































1926. 1927. 

Winter wheat ........ wees 5,212,190 .... 5,258,610 
Spring wheat ..........+. 233,860 .... 110,360 
Tateh. canosecaccesss 5,446,050 .... 5,368,970 
Meslin (mixed wheat and rye 91,760 .... 81,990 
ye.. ‘ padbbaeaaneaece’ . ) 857,370 .... 799,940 
Winter barley ......+e++0. 870 .... 160,990 
Spring barley ......++.++- 527,680 .... 492,480 
Total eeeeeeeeeeeerverse 700,550 eee 653,470 
Winter oats ........ceeees 850,130 .... 827,440 
Spring oats ..... iondaheee 2,658,330 .... 2,638,740 
Bota .cvisiccicccseve 3,508,460 .... 3,466,180 


The reports drawn up by the Ministry show that cultural 
conditions on May 1st were, on the average, slightly 
better than on the corresponding date last year. On the 
bases of 100 as representing ‘‘ very good,’’ 80 ‘‘ good,”’ 
and 60 “ fairly good,’’ the quality of winter wheat is 
returned as 72, against 69 in 1926, and spring wheat as 
71, against 68, the other cereals being better to similar 
fractions. The drop of over 192,000 acres in the area 
under wheat this year is accounted for by the excessive 
rains which prevailed during the spring sowing period, 
which hampered agricultural work enormously. The 
Ministry is careful to point out that, although in January 
last the Government prohibited the immigration of further 
foreign agricultural labour (which in 1926 totalled 63,160 
units), this had no effect on the reduction of the area sown. 
There is, apparently, still an ample supply of ordinary 
agricultrual labour, but farmers generally have been com- 
plaining of the shortage of cowmen, drovers, beet har- 
vesters, and female farm servants. Fears are expressed, 
however, that unless the prohibition of further entry of 
unskilled foreign farm workers is withdrawn, there will be 
a serious shortage of hands to get in the various crops. 
Unemployed workers in other industries have been proved 
incapable of adapting themselves to agricultural work. 





GERMANY — CREDIT — PINANCES — INDUSTRY — 
APRIL POREIGN TRADE. 
(FROM OUR CORRESPONDENT. ) 
Berwin, May 25. 

Business is still under the influence of the Bourse credit 
restrictions and stocks collapse of a fortnight ago, and it 
will probably remain so until the policies of the Reichs- 
bank and of the commercial banks are made clear. An 
merease in the Reichsbank’s discount rate is considered 
still possible, all the more so because the rumoured formal 
restriction in the volume of its discounts, which would 
have been a reversion to the policy of 1924, has not taken 
place. For the present the Reichsbank is practising a 
kind of informal restriction in that its branches are re- 
quired to examine more severely into the nature of dis- 
counts applied for; and it seems that banks which have 
particularly large prolongation credits outstanding are 
being handled with special caution. The commercial 
banks, which have to contract their prolongation credits 
and advances on securities by 25 per cent. before mid- 
June, have not announced the extent of the promised fur- 
ther restriction after that date. Some of the banks have 
proceeded pretty sharply in requiring customers to reduce 
their Bourse engagements, and have thereby compelled 
selling of stocks. 

While the current movement of foreign money to and 
from Germany and its uses cannot be statisti deter- 
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longation credits and advances on stocks 


mined, it is certain that a good deal of the supply has of | April shows 146.4, against 144.9 in March. 
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late gone to support the Bourse boom in the shape of pro- 


dwindling of the exchange reserve, according ‘e = A 


conto Bank, German export of capital for purchase of 
foreign securities has played a smaller réle than fore;, 
realisations of German securities at much above the = 
chase prices. It as a fact, however, that some ice, 
money came in also for purchase of German securities 
immediately before the Bourse panic, and therefore 2 
around top stock prices. That Germany’s heavy borrow 
ing from abroad in 1926 left her a large active ‘payment. 
balance surplus to play with in the shape of export of 
capital and granting of export credits is shown by the 
Statistical Bureau’s latest analysis. The trade balance 
without deliveries in kind, is estimated to have been 314 
million marks active, an estimate attained by deducting 
3 per cent. from the officially returned imports total and 
adding 1.5 per cent. to exports. (The over-statement of 
imports and under-statement of exports has long been 
known.) The total export surplus, including 574 million 
marks deliveries in kind, was 888 millions. The balance 
on services was active by 217 millions, and on interest 
passive by 180 millions. Receipts from emigrants were 
30 millions, reparations payments 1,031 millions. Allow- 
ing for 667 millions net gold and exchange imports, the 
payment balance on all accounts other than on movement 
of capital was 743 millions passive. Against this there 
was received in the shape of loans, less payments for 
amortisation, &c., 1,518 millions. The traceable receipts 
from abroad, therefore, exceeded traceable payments to 
abroad by 775 million marks. This sum, it is concluded, 
went abroad in the form of credits or for repurchase of 
German securities, or acquisition of new securities. The 
Statistical Bureau naturally concludes that the present 
structure of German economy (with Reparations) involves 
a passive payment balance which requires borrowing from 
abroad ; but the figures show that last year about half the 
foreign loans total went back abroad for the extension of 
German trade and investments. The banks and central 
industrial and trading associations have now petitioned 
the Government to withdraw altogether the 1o per cent. 
flat tax upon interest on foreign loans. At present the 
Government is bound by the December resolution of the 
Reichstag Taxation Committee against exemption even in 
individual cases. 
The money market remains unchanged, day loans being 
plentiful and relatively dear at 4} to 6} per cent., while 
month loans can hardly be had. The private discount rate 
remains at 4% per cent. Borrowing for the month-end 
settlement has begun earlier than usual. In connection 
with the Posts finances, the Reichsbank President has 
declared that no considerable federal loan can be issued at 
present. The Government declares that the Posts cannot 
manage without the proposed increase of rates, 
general by so percent. Receipts from taxation in April, 
the first month of the current financial year, totalled 749 
million marks, as against 763} million marks in January, 
the last month in which quarterly tax payments fell due, 
and 5843 millions in April, 1926. The yields of income, 
corporation, property, capital transactions, and other taxes 
directly reflecting trade conditions are much higher than 
a year ago. The yields from Customs (9! — 
against 48 millions), and of the other four Reparatio™ 
pledged taxes are also higher. The capital renee 
taxes have, however, fallen of late ; the securities aon 
tax figures indicate a marked decline in Bourse activity 
in both March and April. The federal debt on March 31° 
is returned at 4,351.2 million marks. Since March, 1 
the debt has been increased by 1,742 million seas 
which is the liability for valorisation of paper a os 
and by 364 million marks for the 5 per cent. loan © as 
altogether by 2,106 million marks, but as the a 5 
bank debt and Reparations loan have been reduce oa 
net increase in the two years is only 1,564 million > ti flen 
Publicly-supported unemployed on. May rst ha Loved 
further to 871,453. This does not include unemp Ee 
drawing “crisis relief,’? who numbered OT se 
April rsth. Bankruptcies in the first half of wey cial 
226, against 192 in the second half of April. bie ainst 
wholesale prices index for May 18th is 137-4) B 


- Cee : cts 
136.8 one week earlier. Prices of industrial — for 


+ ; : livi in e 
continue to rise. The official cost-of cg see 8 
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‘plained by an increase in the housing cost index from 
expla to 115, due to a general increase in legal rents on 
ee vat The coal-mining industry shows no improve- 
= Ruhr average daily output in April was 380,400 
: etric tons, against 422,100 tons in January. The 
Federal Coal Council has refused its sanction to the 7} 
er cent. increase in home coal prices demanded by the 
hee Syndicate. The Council represents the mining con- 
cerns, their employees, the coal trade, and the consumer. 
The ‘ron and steel market is active. The Pig-Iron and 
Steel Syndicates announce unchanged home prices for 
June. Scrap-iron prices are rising, and the supply is 
short. The output in April was :— 


(Metric Tons.) 
1 1927. 
Pig-irON..sececcsecesesesceces 668,211 ee 1,051,872 
te 1 ? J 
Rolling-mill products. eeeoeoevees 762,862 oe 1,009,143 


In April 113 blast furnaces out of 196 were in operation, 
as against 80 out of 211 in April, 1926. The daily aver- 
ave iron and steel output in April was the largest since 
the war, The Machinery Manufacturers’ monthly report 
records improving business in all branches except agricul- 
tural machinery. Negotiations are under way to prolong 
the Locomotive Manufacturers’ Syndicate, which expired 
on April 31st. Exports of Solingen cutlery in the ‘first 
quarter of 1927 totalled 1,718 metric tons, against 1,675 
metric tons in the same period of 1926; owing to the 
larger proportion of lower-quality goods exported, the 
value has not risen correspondingly. Export to the 
United States declined. Producers of heavy iron and 
steel have plenty of home orders, and tend to ignore the 
export market. 

The foreign trade return for April again shows an 
import surplus, the largest (precious metals omitted) with 
one exception since August, 1925. In the first four 
months of the year the import surplus totalled 1,174} 
million marks, whereas the same months of 1926 showed 
an export surplus of 427 million marks :— 


Marks: 000’s omitted. 










March. April. | Jan.-Apl. 

















Livestock eecccce eeccccserves eoecosce 14,409 14,676 : 57,049 
Food and drinkS......sssseseecee 311,449 , 1,348,177 
Raw & half-manufactured materi 588,050 555,450 | 2,287,750 
Manufactured goods ......+. eoseee| 171,216 190,197 674,048 
Merchandise ........eee0e eeeee| 1,085,124 | 1,096,413 | 4,367,024 
Gold and silver ..........: eeseel 34,799 71 132,556 
Totals (vs cvccxscchbincddun -++| 1,119,923 | 1,103,784 | 4,499,580 
Exports ——_— weanagn 
Livestock......00 Licek deuce dest 871 2,714 
Food and drinks........sse« divdes 123,120 
Raw & half-manufactured materials 765,305 
Manufactured goods ...... nedev¥ed 2,301,324 
Merchandise .......eseeeee a 5,192,463 
Gold and silver ........ee005 6, 
Me. civcchovnen aitacen 3,198,752 


Imports of foodstuffs are larger, of raw materials very 
much larger, than a year ago, whereas the increase in 
*xports of raw materials is only moderate, and exports 
of finished goods are about the same. Sales to Russia 
‘re increasing. Russian orders through the Berlin 
Mission in the first half of the Soviet trade year 1926-27 
totalled 154 million roubles. Views differ as to whether 
German trade will gain through the break-off of British 
(diplomatic relations with Russia. In most quarters it is 
held that Russia is so much dependent upon the British 
Beak market that she cannot afford to retaliate against 
—— €xporters. The results of the Geneva Conference 
; ¢ taken here very favourably, but the difficulties facing 
"y concrete measures for liberating international trade 
are not ignored. 

o Me Bourse shows no sign of recovery. A heavy. fall 
" Vonday this week got rid of most of the small gains 


a during the first reaction from the panic; and to-day 
Oks again declined, 
allen most in 
"sen most. 

and less spe 


In general the stocks which have 
the past three weeks are those which had 
The “‘ cash list,’? comprising the less active 
culative stocks, has held much better. 
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DENMARK.—PRICE MOVEMENTS—TRADE POSITION 
—SHARES AND BONDS—TRADE BALANCE. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, May 20. 


THE Danish price curve continually points downwards, 
but the tendency is not very marked, and the changes 
taking place in wholesale prices are substantially in 
accordance with movements in the world market, Dur- 
ing the month from March to April the wholesale price 
index declined from 153 to 152, against 157 in April, 1926 
(1913 = 100), and in the course of the last twelve months 
the total decline has been five points. However, in the 
meantime, the figure was at one time as high as 178, as 
a consequence of the British coal strike. The price index 
of the Statistical Department for the cost of living—based 
on reports of the retail prices—was 181 in January, and 
has since declined to 178 in April, at which time, however, 
the figure was not calculated on quite the same basis as 
three months ago. The decline has been most pro- 
nounced for food, the quotations for which have gener- 
ally been rather low during the spring. For instance, the 
butter market has been somewhat lower than last year 
at the same time, but now it appears to be rather more 
stable, in spite of increased supplies in the consuming 
countries. Since the new year Germany has taken 28 per 
cent. of the Danish butter exports. 

Generally speaking the tendency of trade must be said 
to be unsettled, but the outlook has improved somewhat 
everywhere, owing to the spring season, which normally 
brings about more employment. Some statements from 
agricultural quarters.are more optimistic, and the ship- 
ping trade has grown rather more active, partly owing 
to the commencement of timber shipments. During last 
week the number of unemployed declined from 65,939 to 
63,983, but it is stated that the decline is less than is 
expected at this season, and the number of unemployed is, 
accordingly, higher than during the years 1922 and 1921, 
when the figures were rather considerable. Last year at 
the same time the number of unemployed was only 46,300. 
At the end of April the number of unemployed was nearly 
four times that of the corresponding months of the years 
just before the war. ; 

Danish industry has thus not yet digested the effects 
of the krone rise and deflation, and the supply of capital 
is still rather scarce. The Danish official bank rate is 5 
per cent., and the general tendency towards reduction of 
interest does not appear to gain any immediate influence 
in this country, where the last reduction in June, 1926, 
was not followed by the provincial financing institutions. 
However, there appears to be some slight indication of a 
more liberal credit policy on the part of the National- 
bank, but then the krone rate is quite stable, and has not 
caused the Bank any serious trouble since the gold 
standard was reintroduced at the New Year. The number 
of bankruptcies has remained fairly constant during ‘the 
last few months. In April the number was 61, against 60 
in March and 57 in February. These figures, in any'case, 
do not contain any indication of the attenuation of ‘the 
crisis. The general opinion is that gradual but slow pro- 
gress may be expected, and the Stock Exchange—the 
business on which is at present very limited—does not 
place a pessimistic valuation on prospects. The average 
level of share prices is the same as at the end of 1926 
(91.7 per cent. on the basis of July 1, 1914 equals 100), 
and it is somewhat better than in April,.1926. At'‘the 
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same time, bonds have shown a rise, owing to the reduc- 
tions of interest abroad, and a not inconsiderable export 
of bonds to foreign countries has taken place. The figure 
for bonds was 87.7 per cent. in April, against 87.3 per 
cent. in March, 1927, and 86.8 per cent. in April, 1926. 

In January-March this year the imports of goods have 
amounted to Kr. 391,000,000, against exports amounting 
to Kr. 362,000,000, the excess of imports on the balance 
of trade being thus Kr. 29,000,000 only, or about 
Kr. 10,000,000 per month. 





NORWAY.—BALANCE OF PAYMENTS—COMPULSORY 
ARBITRATION. 


(FROM OUR CORRESPONDENT. ) 


TRONDHJEM, May 20. 
An official estimate of the amounts due to Norway from 
abroad, and of her debts to foreign countries as at 
January 1, 1927, has been prepared. The following are 
the salient figures (million kroner) :— 





As will be seen from this table, Norway’s net indebted- 
ness to foreign countries dwindled during 1926 from 
1,405 million kroner to 1,235 millions, a reduction, how- 
ever, which is only nominal, and chiefly due to the rise of 


the Norwegian krone. At the rates of exchange on 
January 1, 1926, the net indebtedness at the date on which 
these calculations were made works out at 1,265 million 
kroner, as against 1,235 million kroner on January 1, 
1927, €.g., a decrease of 30 million kroner, while on the 
basis of gold parity there is actually an increase of about 
95 million kroner. The calculation further reveals the fact 
that while private business firms have increased their 
debts to foreign countries, the State and the Norges 
Bank have increased their balances abroad. The ex- 
planation, no doubt, is to be found in the sharp apprecia- 
tion of the krone, which caused the former either to sell 
their holdings of foreign exchanges or to postpone the 
payment of foreign debts—as the case might be—while 
the latter appeared in the market as buyers of the surplus 
of foreign exchanges thus created. 

In connection with the above-mentioned inventory, an 
estimate of the country’s foreign trade balance has also 
been taken by the Bureau of Statistics, showing that dur- 
ing the past year ordinary income exceeded ordinary out- 
going by about 10 million kroner. During 1925 ordina:y 
outgoings exceeded income by about 80 million kroner. 
Although the figures for 1926 are only preliminary, it is 
believed that the estimate will correspond fairly well with 
the actual figures. 

The Bill for Compulsory Arbitration in labour disputes 
has now been passed by the Storthing against the votes 
of the Labour Parties. According to this Act, which 
remains in force until August 1, 1929, the Government 
may, if a labour conflict is considered dangerous to im- 
portant public interests, decide upon the settlement of 
such conflicts by means of arbitration. The Government 
is also authorised to prohibit all stoppage of work. ‘The 
new Court of Arbitration commenced negotiations on the 
11th inst., and will probably reach a result within a few 
days. The lock-out in the iron, textile, mining, and saw- 
mill industries has been declared at an end, and work 
has been resumed on the old terms, pending the new 
wage schedules. As far as the paper and pulp industries 
are concerned «the preliminary agreement previously 
mentioned is still in force. An important agreement be- 
tween Swedish and Norwegian mills has just been signed 
in Stockholm, providing for a reduction in this year’s 
_production of 200,000 tons, equalling about one-sixth of 
the total production of the two countries. It is the strong 
competition from other countries, especially in the news- 
print market, which has been the chief cause of this 
extraordinary measure, : 

Proposals for a new Norwegian Customs tariff are now 
under debate in the Storthing, according to which there 


THE ECONOMIST. 





[May 28, 1907. 








will be a considerable increase of the Customs duties 
several agricultural products, as well as on luxury artic, 
and some industrial products. Reductions are ‘Proposed 
for fishing tackle, bicycles, and a few other articles 

In the Stock Exchange shipping and insurance thes 
have been firm, while banking and industrial shares an 
tinue rather depressed. Government stocks remain firm 
especially some of the older issues, for which there ha. 
been a good demand from the public for investmen; 
purposes. 
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POLAND.—FOREIGN TRADE—TEXTILE INDUstTRy_— 
SUGAR CAMPAIGN—COAL—STOCK EXCHANGE. 


(FROM OUR CORRESPONDENT.) 
Warsaw, May 21. 
THE trade returns for March reveal a further decline jn 


the excess of exports, as may be seen from the figures 
below (millions of gold zlotys) :— 


Exports, Imports, Experi” 
° e x rts, 
January .........2+. 1158 eves 107-6 eeee 89 
February eeeeee ee ee 116-4 eeee 112-0 esece + 4-4 
March eerresceseses 128-7 ecoe 128°3 eecee + 04 


In November the excess of exports amounted to 23.7, 
and in December to 27.8 million gold zlotys. This de- 
cline is mainly due to an increase in the import of cereals. 
The bad harvest of last year forces Poland to supplement 
her insufficient stocks by foreign supplies. It is probable 
that during the next few months these imports will have 
a tendency to increase. This, however, need not neces- 
sarily entail an unfavourable trade balance, because the 
export trade is actually in a state of rapid development. 
The value of Polish exports amounted to 128.7 million 
gold zlotys in bank. This is the highest figure recorded 
hitherto. Even in the second half of last year, when the 
English coal strike contributed so much to an improve- 
ment of Poland’s economic position, the level of exports 
was lower. In comparison with February the export of 
timber and forestal products increased by 13.3 mill 
gold zlotys, that of metals by 4.3 millions, that of animals 
by 2.6, and that of textiles by 1.1 millions. The trade 
figures for the first quarter of 1926 and 1927, given 
below, show how much Poland’s economic conditions 
have improved during the last year :— 


Million gold zlotys. 

1926. 1927. a = 
Agricultural products ...... -- 189 .. 8035 . 
Timber and forestal products.. 0°5 09 .. 460 7 
Colonial goods .....eess.e0% - 240 .. ST. 0-9 . 
Mining products eeeosee eeoeeese 85 ee 23°2 68°4 e 9 6 
Other raw materials ........ 550 .. 849 50 . = 
Manufactured goods ........ 610 .. 1215 .. 372 «. ts 
Gold and silver....cccscccece 01 ee 0-4 ee 0:2 oe 


—_———— 
ee 


Total @eeeoeeooaeoeeeaces 1680 ee 3479 ee 2881 ee 09 


Imports have increased by more than 100 per cent. a 
is only partly due to the necessity of resorting to = 
supply of foreign cereals. The imports of raw ee 
and manufactured goods have also increased. In this : 
group machinery plays an important réle. Dame 
first quarter of this year machinery imports me 
34.6 million gold zlotys, as compared with 19.8 mi! nt 
in 1926. After a long period of depressions and ae 
tion, Poland is now beginning to increase her ——— 
This may be noticed in all branches of economic act! “ 
—not only in industry, but also in agriculture. | “e 
process is even more accentuated on the land than in old 
towns. The increase of exports at 72.8 million oe 
zlotys was smaller than that of imports, The 4 wit? 
and mining industry succeeded in extending their a¢ os 
abroad. In the agricultural ps the relatively : wl 
increase of exports is the result of two opposite oa 
cies. The exports of cereals have decreased as Cae. 
of the bad harvest; in all other groups, on the Ct ae 
an improvement has taken place. The oe a 
Poland as an exporter of sugar, meat, €g£5; u a 

has improved very much during the last y¢ vession 

Other statistics confirm the very favourable mn 

obtained from a study of foreign trade een year 
number of unemployed, which in March © The te” 
reached nearly 300,000, has fallen to Oe orders 
tile industry is in a very prosperous state. rge 
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where increased import duties will 


from Rumania, t 
shortly enter into force, have been placed in Lodz. The 
export of textile goods from that district amounted to 


g.< million zlotys in April, as compared with 4.1 millions 
‘; March of this year, and with 1.8 million in April 
1926. All factories are fully employed, and they are 
extending their productive capacity. It is estimated that 
100,000 new spindles will be shortly put in motion. 

The sugar production during the last season was 
smaller than in 1925-6. From the beginning of the 
season to the end of March the. output expressed in white 
sugar amounted to 526,687 tons, as compared with 


530,620 in 1926-7, Though the production is 
smaller, home consumption and exports have in- 
creased, so that stocks are much below the level 
of last year (199,300 tons on March 1, _ 1927, 


234,050 tons March 1, 1926). The consumption of sugar 
is increasing rapidly. From 4.3 kilograms per head of 

pulation in 1920 it rose to 10 kilograms in 1926. If 
we take into account the fact that in Czechoslovakia the 
consumption exceeds 30 kilograms per head, we arrive 
at the conclusion that the Polish sugar industry is capable 
of great development, 

Curiously enough, Polish coal production did not 
decrease after the cessation of the English strike. The 
output has been maintained on a steady level of 3} mil- 
lion tons monthly. This finds an explanation in the fact 
that the decreased exports have been compensated by an 
increase in home consumption. In March, however, this 
consumption declined by 450,000 tons, and the output 
was at the same time reduced from 3.4 million tons in 
February to 3.0 millions in March. The number of un- 
employed in the coal industry increased by 11,000. The 
improved economic situation, combined with the negotia- 
tions for a foreign loan, has led to a very marked appre- 
ciation of all stocks, In March of last year the average 
quotations of shares amounted to 12.83 per cent. of their 
pre-war value. To-day the percentage is above jo. 





CZECHOSLOVAKIA. — PRESIDENTIAL ELECTION — 
ECONOMIC CO-OPERATION — GOVERNMENT 
ACTIVITIES—TRADE BALANCE. 


(FROM OUR CORRESPONDENT. ) 
PRAGUE, May 20. 


Ox May 27th Czechoslovakia will be called upon to elect 
a new President. According to the Constitution, the 
President is chosen for a period of seven years as the 
result of a three-fifths majority of both Houses of Parlia- 
ment sitting together. Thomas Garrigue Masaryk, who 
was elected on May 28, 1920, as first President, has con- 
sented to stand for re-election, and there is no doubt 
but that he will receive the requisite majority without 
having to go to a second ballot. The whole of the Gov- 
ernment bloc—with the possible exception of the Slovak 
Clericals, who seem a little uncertain in their attitude-— 
has already declared for Masaryk, as have also the 
Socialists and Social Democrats; in fact, it is only the 
Communists who declare that they will propose another 
candidate, and this latter’s chances cannot be regarded 
seriously. The re-election of President Masaryk is in 
the best interests of the State—his record of service dur- 
ing the last seven years, his high moral character, and 
wide experience, which have helped much towards a 
settlement of the racial problems in this new Republic, 
give abundant proof that there is no other man in Czecho- 
slovak public life to-day so well qualified for this high 
Pesition. His re-election will also mean a continuity of 
Ben which cannot but be beneficial to so young a 
Czechoslovakia, in common with the rest of Europe, 
a _ much consideration during recent months to 
tte Sen of economic co-operation, particularly as affect- 
to the mi Europe, as is evidenced by the attention given 
ti aad neva Conference, and by the importance given 
omic questions at the Little Entente gathering at 
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Jachymov last week-end. The commercial treaty with 
Hungary on the basis of most-favoured-nation treatment 
which was signed a short while ago means much, though 
the breakdown in the negotiations for commercial agree- 
ment with Austria is regarded here as a serious setback 
to a common understanding. The general opinion ‘a 
Prague is that the failure in the latter case is due to the 
desire for an Anschluss with Germany on the part of 
certain Austrian political parties. While amalgamations 
in most of the chief industries are likely to do much 
in the near future towards reducing costs of production, 
Czechoslovakia feels keenly the need of foreign markets. 
At the moment, however, the leading industrialists see 
in an extension of the system of preferential tariffs the 
only practical move towards free trade. 

The Government programme for this session, which 
is an exceptionally full one, has already been completed 
as far as fiscal and administrative reforms are concerned. 
The comprehensive measure of fiscal reform, for which 
Dr Englis, Minister of Finance, is responsible, should 
remove much of the heavy taxation now so burdensome 
to industry, and which was only intended for the excep- 
tional circumstances immediately after the war. So great 
has been the confusion in this matter of taxation that 
in many cases, in addition to the heavy taxation from the 
central authority, surtaxes were imposed by the provin- 
cial and local administrations. After the consideration of 
amendments to the Law of Social Insurance, including 
plans for the insurance of persons in private employ, &c., 
the establishment of a Road Fund will be discussed. 
Czechoslovak roads are, generally speaking, quite unfit 
for motor traffic, and a considerable sum of money is 
required to improve them in this respect, and to lay down 
new trunk roads. While in 1926 18 million Kc. were 
spent on the main roads of the Republic generally, more 
than 34 million Ke. had to be devoted to the création 
of new roads in Slovakia and Ruthenia. Dr Englis now 
proposes to establish the Road Fund, amounting to 47 
million Kc., to be increased later to 65 million Kc. by an 
additional motor tax, in order to provide for the upkeep 
of the roads. This should be a great impetus to the 
Czechoslovak motor industry. 

During the past year Government securities have ap- 
preciated in value considerably—some to the extent of 
30 per cent.—and it is generally felt that this year’ will 
see their stabilisation. The determination of the Govern- 
ment not to issue any new State loans, and the fact tnat 
a certain percentage of the recipts from Social Insurarice 
must be invested in State securities, should augur well 
for the future. 

The trade returns for April show a favourable balance 
of 274 million Kc., which exceeds that for the same 
period last year by 100 million Ke. :— 


(In Millions Kc.) ' 

Imports. Exports. Balance. 

Wie nkcaccccecessce 1170 eeee 1,349 + 179 
1927 eeceeseeosese eoce 1,263 eoce 1,537 + 274 


These figures are not as conclusive a proof of prosperity 
as might be, owing to the fact that, as was the case last 
year, the favourable balance is due to the export of raw 
materials, which the home industries could not absorb, 
and to the sale of stocks not since replenished. The index 
number of wholesale commodities on April rst, though 
higher than that in the previous two months, was exactly 
what it was on January rst, viz., in gold parity, 143.1. 
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| Fetters to the Editor. 


THE FINANCIAL REGABILITATION OF 
LANCASHIRE. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Conditions in the American cotton-spinning trade in 

Lancashire are growing steadily more difficult, in spite of every 
effort made by spinners and operative leaders since the slump 
of 1920. 
i Up to recent months mill managements have hesitated to 
call up part of the unpaid amounts in respect of i perie ge Od 
shares, because they well knew that often enough their share- 
holders were their loan-holders, and a call on the shares meant 
the transfer of the same money from loan account to share 
account. What is even more serious, the withdrawal of the 
loan money over and above the amount required for payment 
of the sum in respect of calls on shares frequently would 
a | follow, the loan-holder holding the view that calls on partly- 
paid shares indicated financial weakness. 

Now, however, the inevitable has been reached in many 
cases, and the first consequence has become manifest. Much 
money has been withdrawn from loan accounts in Lancashire, 
particularly over the last three months, and this money has 
ES not been replaced. Accordingly, the stringency has intensified 
| itself, and calls on shares are becoming general. The vicious 
: circle will complete itself when the money on loan is with- 
drawn to meet the calls on shares and the surplus is not re- 
invested in the cotton trade, either by way of loan or in the 
form of shareholding. 

These surplus sums vary from small figures of £20 and 425 
to quite important amounts of £500 to £1,000 and over, an 
not only is the actual surplus of an investor’s loan money over 
the amount of the cash payable on his shareholding to be 
considered. Many cases exist where the investor has all his 








epi ne a it ice 


money on loan and nothing in shares. The steady insistence } °"5 
y 8 Y, ‘belief that our more than a thousand years old Hungarian 
‘Kingdom was founded only after the first inroads of the 


of loan-holders for repayment of their loans in full is filling 
mill-managements with forebodings, and already a very sub- 

stantial sum has been withdrawn. 
The problem that faces Lancashire industry is the retention 
, of the Lancashire money in the cotton-spinning trade; and 
practical and immediate action is what is needed so badly, and 
there is only one direction from which any effective action can 
be expected. That direction lies in the hands of those who 
control Lancashire finances—that is, the four banks, the Dis- 
trict, the Midland, the Union and Williams Deacons. It may 
be assumed that the banks have a great stake in Lanca- 
shire, and their standing is so high that any action they may 
take will have an immediate influence. They represent 
stability in a shifting world, and it is this stability which can 
be capitalised at this jucture. The proposal for consideration 
is this: Let the four banks undertake collectively to guarantee 
the loan money invested in Lancashire Mills for a period of, 
Say, seven years at the ordinary 5 per cent. rate of ialerest, 
and thus stabilise the present position. 

Each mill coming under the guarantee would be re-valued 
for the purpose of ascertaining accurately its present-day value 
as a security, and this re-establishment of values wala have 
a salutary effect on the whole trade. If the basis of valuation 
be 3s. per mule-spindle for modern machinery in good condi- 
tion and less for older machinery, it would be found that ample 
security is availabe to give the issuers of the loan-guarantee 
proper protection. It would cost fully 3s per spindle to erect 
| a new mill to-day. If this guarantee were provided, it can 
4 be said with confidence that no great sum of money would be 

jeopardised the banks, because the presence of this new 
; stability would result in loan-holders standing steady and re- 
: fusing to withdraw their loans from mills which satisfied the 
; security requirements of the guarantor banks. 

The establishment of a new valuation per mill thus brought 
about would rate the sound concerns from whose 
position was so that the bankers’ guarantee was not forth- 
coming; and it would be good for whole trade if these 
financially unsound concerns were out of the wav, provided 
that sufficient stability was assured ‘to the balance of the mills 
so that the fall of the weaker undertakings should not have 
®& repercussive effect on the sound. Under the system 
gested this stability would be re-acquired by mills coming 
— “nr beets eearenten of loan money. ~ 

_/4 further and extremely important point arises. The - 
cise of their discretion by the qudibers of the cumulates 
appointed by the banks would permit the rigorous enforcement 
of methods of: reasonable ‘control of spinning and selling 
policy agreed by the Master Cotton Spinners and the Y. 


et I Om 


tion, provided always that such regulations met with 


the full approval of the committee appointed by the banks. 

_ It may be argued that these proposals place’ wider powers 
in the hands of the banks concerned. Wh? should that foctee 
be allowed to exercise any contrary influence? The power 
is already there: all it is squght to do is to 

































































_, will dream of suggesting that they would abuse their power 
4 If they can be persuaded to step outside the prncitee ot 
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banking now that somethin 
emergency has arisen in the whole area they cover, they wil 
be performing a service which can only add to their pre 
—I am, Sir, &c., 


boundaries and definitions. 











systematise it. Nobody who knows the banks of onal 
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THE NEW BALKANS. 


TO THE EDITOR OF THE ECONOMIST, 
Sir,—In your issue of April 23rd an article appeared under 





the heading ‘‘ The Position in the Balkans,” dealing wit; 


Mr H. F. Armstrong’s book entitled “‘ The New Balkans.” 


The statement to which my criticism is directed is one which 
—amongst other things—includes Hungary among the oj 
Balkan States. Now, this is utterly beyond my comprehen. 


sion! We all know quite well that at a time like ours, 


engaged sometimes in only most superficial researches, the 
reader not seldom comes across many an_ illusory, far too 


flippantly and vaguely made statement, but Mr H. F. Arm. 
strong’s statement goes to too great lengths of “ poetic 
licence,’? and is, after all, somewhat too audacious! 
Geography sesses, in fact, its umiversally accepted 
The Balkan Peninsula at ail 
times and to the knowledge of everybody has been bounded 
by the rivers Save and Danube, the south-eastern Carpathian 
mountains, and the Russian Steppes; while Germany, 
Hungary, and Austria were collectively known as Middle 
Europe, and individually as the Central Powers. We all are 
quite aware of the fact that at the present stage in history 
we are going through most earn times, and that great 
storms are raging fram Mexico to China, and even as far as 
in India. But we can never believe Mr Armstrong that land. 
slips of an extent of 300-400 kms., as he upholds, should have 
taken place on the Northern borders of the Balkan Penin-. 
sula which would not have been observed here, in Europe. 
Then, again, Mr Armstrong writes in his book that all 
the Balkan States have—without any exception—sprung up 
from the Ottoman Empire; and, later on, he includes Hungary 
among the Balkan States! There, most likely, must be some 
slight mistake in this statement! Or is it Mr Armstrong's 


Turks into Europe? Or was it, perhaps, that Mr. Armstrong 
was led astray by that struggle for existence of the Hungarians 
against the Turks, which lasted for three whole centuries, 
and was it, perhaps, owing to this that, whilst cultured 
Western Europe unanimously acknowledged Hungary to be 
the bulwark of Christendom in Europe, he put her down only 
as an outpost of the Turkish ire? 

Or, on the other hand, has, perhaps, the author of the 
said book sacrificed those few hundred kilometres of land 
merely for the reason of finding the more easily a collective 
name for a concise denomination of the small States, and 
sacrificed histori¢al truth in the process? Supposing it to be 
so, | have to protest against the statement made relating 
to Hungary in Mr Armstrong’s otherwise most interesting 
book. For many centuries the Balkan spirit had sown in 
Europe only the seeds of eternal unrest, of the lowest corrup- 
tion of morals, while the different Balkan peoples (though 
acting otherwise in good faith) were like masked_bravos 
used as tools for the darkest intrigues of the Great Powers. 
To place an independent State which, through its thousand 
years of history, territorially a complete unit, had existed as 
a Christian kingdom and was possessed of a highly developed 
constitution which in its continuity of the law deriving from 
its ancient Statute Laws, and in its originality with regard 
to its national character, ranks second only to the great 
British constitution—to place this independent State, ™ 
mediately after an unfortunate and lost defensive war, amont 
the Balkan States, is, in plain language, an undignified thing 
to do! co 

I beg you to accept my sincerest thanks for the publication 
of the above comments.—I remain, Sir, yours very ful): 

Dr. Hupovernic LasZzLo. 

2, Piarista-ucca, Budapest, Hungary, May 15th, 1927. 


SMITHFIELD AND ARGENTINE MEAT. 


TO THE EDITOR OF THE ECONOMIST. ' 
Sir,—It has come to the knowledge of the directors © 
the Smithfield and Argentine Meat Company, Limited, sich 
shareholders of the company have received from the Bri - ‘ 
and Dominions Investment Trust, Limited, TT 
dated) advocating purchase of Smithfield and Argentine dl oe 
and enclosing an order form for purchase “at the 
market price.” ae 
Many ‘of the statements which are circulated by the nes 
and Dominions Investment Trust, Limited, in support 0!" 
advice are mis-statements and misleading. As 4” insane 
of this there is given a figure of £382,000 as the = i. 
for 1926. In fact, the 1926 results have not yet a eon 
lished, nor-even finally ascertained, and there is no foun 
whatever even for the statement. 
I am instructed to ask you to be good enough 
this letter.—I am, Sir, your obedient servant, 
. F. A. DaAnnay, 
Secretary, the Smithfield and Argentine Meat Co., 
London, May 23rd, 1927. 


to publish 


Limited. 
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Books and Publications. 


AMERICA AS IT IS.* 


READERS of his excellent studies of Canada, and of Great 
Britain, will open M. Andre Siegfried’s study of the 
United States—based, as It Is, On years of acquaintance, 
and six months’ recent intensive study—with lively anti- 
cipations. They will not be disappointed. This is one 
of the best, the wisest, the fairest, and the most enter- 
taining, books about America that have yet been written. 
It is witty, but the wit 1s never either cheap or superficial ; 
it arises Out of the penetration and truthfulness of the 
writer’s thought. It is admirably organised ; ‘the intract- 
ably vast material is fitted into a pattern so firm and clear 
that it is a pleasure to watch how the pieces are adjusted ; 
vet truth is never sacrificed to the desire of achieving a 
striking design. M. Siegfried never forgets that he 1s 
dealing with a continent; never leaves out of sight the 
profound racial and temperamental differences that are 
as yet imperfectly amalgamated in the American melting- 
pot, but are being amalgamated under the force of a 
dominating philosophy of life. ‘* Materialism in America 
is the real power that aids assimilation.’’ Agnosticism 
does not there threaten religion. ‘‘ The dominant force 
that is threatening to carry everything before it, Protes- 
tant, Catholic, and Jew, is the obsession for tangible and 
material accomplishments. At times it seems as if the 
object of religion were no longer to kindle mysticism in 
the soul and spirit, but to enlist them and organise their 
energies. In this it is the most powerful lever for pro- 
duction that the world has ever known.’’ The Constitu- 
tion prescribes religious liberty; but it is doubtful, M. 
Siegfried thinks, whether it would be drawn up in the 
same spirit if it had to be done over again to-day. ‘In 
its pursuit of wealth and power, America has abandoned 
the ideal of liberty to follow that of prosperity.’’ In- 
tolerance is rampant. It is not confined to the South, 
though in the South there are special reasons for it. He 
gives them in a witty nutshell: ‘‘If the monkey can be- 
come a man, may not the negro hope to become white? ’’ 
For the colour problerh, no one suggests a solution; 
they end a discussion with the hopeful statement that 
owing to the facts that they die like flies in the cities 
into which they are pouring, the blacks’ rate of increase 
is less than that of the whites. 

The American standard of living is the achievement of 
which they are most proud. It rests on mass production 
within the largest Free Trade area in the world, and ona 
very high degree of standardisation. But there are limi- 
tations to machine efficiency, and M. Siegfried sees them 
very clearly. His conclusion is that ‘‘ wherever the 
machine, the series, or the organisation can triumph, 
American genius will triumph with it. But it is not 
adaptable, and will not give the maximum output when, 
instead of disciplined co-operation, constant individual 
initiative is needed, and an intelligent appreciation of the 
finished product, as well as artistic ability and unremitting 
care. Now it is these very qualities which American 
Civilisation, with its passion for social discipline, is tend- 
ing to atrophy......... Wherever standardisation is not 
essential, America does not lead, and is indeed exceed- 
ingly vulnerable.’’ Actually, there has been established 
there, under the pressure of ‘‘ prediction,’’ a sort of super- 
collectivism of extraordinary force and weight, in which 
there lies, as M. Siegfried sees, ‘‘ grave risk for the in- 
dividual. His integrity is seriously threatened, not only 
‘S a producer but as a consumer.’’ They do not mind; 
conformity is so much the national ideal that they hardly 
a much as notice its effects. ‘* This collectivism is 
ree by the upper classes and is whole-heartedly 
rn . a the masses; but it is subtly undermining the 
2 - of the individual and restricting his outlook to such 
mye that without so much as regretting or realising 
ae nee assents to his own abnegation......... The 
sceiaiy aoe individualistic in mentality, and therefore 
catty oe collectivism as part of itself; and the régime 
be ‘s it. The material advantages are so great, 

curity so perfect, and the enthusiasm of -collective 


“ America Comes of Age." By Andre Siegfried. Cape. 12s 6d. 
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action in accomplishing stupendous tasks so overwhelm- 
ing, that in an almost mystical abandon. other considera- 
tions are neither heeded nor missed.’’ 


EE 


BOOKS RECEIVED. 


The Servant of All. By Emilie I. Barrington. In two 
volumes. (London) Longmans, Green and Co., 
Limited. 28s net. 

Pages from the family, social and political life of the Right 
Hon. James Wilson, M.P., during 20 years of the Victorian era, 
written by his only surviving daughter. This intimate biography 
is of peculiar interest to us and our readers, for the subject of 
the biography was the founder of the Economist, as well as a 
public servant of conspicuous distinction. 

Main Street and Wall Street. By William Z. Ripley. 
(London) Brentano’s, Limited, 2 Portsmouth street, 
Kingsway. 15s net. 

In this striking and attractively written work Professor Ripley, 
of Harvard, studies the relation of property to civilisation, traces 
the tendency towards the transformation of purely personal busi- 
nesses into “‘ ee and loosely governed enterprises,” and 
deals with certain financial practices which call for the attention of 
the investment world. 


Production Economics. By John D. Black. (London) 
George G. Harrap and Co., Limited, 39-41 Parker 
street, Kingsway. 18s net. 

A voluminous text-book of nearly 1,000 closely printed pages, 
written by the Professor of Economics at the University of 
Minnesota. 

The Economic History of Rossendale. By G. H. Tipling. 
(Manchester) the University Press. (London) Long- 
mans, Green and Co., Limited. 215s net. 

An interesting study in localised economic history. 

Private Law Sources and Analogies of International Law. 
By H. Lautepacht. (London) Longmans, Green and 
Co., Limited, 39 Paternoster row. 25s net. 

In a foreword, Dr Arnold McNair writes :—‘“If the Permanent 
Court of International Justice and the many other tribunals which 
will of necessity be influenced by its example are to push forward 
with energy the frontiers of international law into territory not 
yet included in its domain, it is essential that the resources of 
private law should be exploited ungrudgingly and to the full. 
This book will, I think, help to remove any surviving reluctance 
to work this rich seam......... His classification......... will afford 
most useful guidance to those engaged in the preparation and 
pleading of cases before international tribunals.”’ 


Shipmasters’ Handbook to the Merchant Shipping Acts. 


By Sanford D. Cole. (Glasgow) Brown, Son and 
Ferguson, Limited, 52 to 58 Darnley street. 12s 6d 
net. 

This is the third edition of a handbook which is of considerable 
use to all whose business is connected with the mercantile marine, 
and gives guidance on practical points arising in ships’ business. | 
The series of Merchant Shipping Acts, with the regulations under. | 
them, cover a wide ground, including—to name only some of the 
subjects, provisions as to seamen’s engagement, wages, insurance, 
food, discipline, &c., passengers and emigrants, all the various 
safety matters, pilotage, salvage, wreck and lighthouses. These and 
other matters are dealt with in an explanatory way in the book. 
In this edition the whole work is brought up to date. 
Credit and Currency. By Rev. Walter Goodliffe. (Lan- 

don) P. S. King and Son, Limited, Orchard House, 
Great Smith street. 8s 6d. 

A diagnosis of the world’s monetary troubles is followed by a 
plap invented by the author for an international credit ‘system. 
New European Coal War. . (London) Fleetgate Publica- 

tions, Lombard lane, Bouverie street. 2d. 

The report of a mission of niiners’ leaders sent to the Continent 
by the London Daily News. 
Life Assurance under the Microscope. By J. Clayton Chil- % 

lingworth. (London) Simpkin, Marshall, ‘Hamilton, | 
Kent and Co., Limited, 4 Stationers’ Hall court, | 
G.P.O. Box 77. 6d net. : 





A lecture delivered before members of the Institute of Book- - 


keepers, Limited. 


Kelly’s Directory of the Merchants, Manufacturers, and ee 


Shippers of the World. In two volumes. (London) i 
Kelly’s Directories, Limited, 186 Strand. 64s. 
This reference book is well known to the commercial world. 
The latest edition comprises more than 14 million names, deals 
with over 20,000 places, is a gazetteer, and contains a mass . of 
facts and figures of practical and constant value to the business 
man. It is fully indexed in four languages. eed 
Official Year-Book of the Union of South Africa. (Pre- = 
toria) Government Printing and Stationery Office. ¥) 
5s 
Over 7,100 pages of statistics and information about all phases 
of life in the Union of South Africa and Basutoland, Bechuana- 
land, and Swaziland. ; 
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Rhodesian Manual on Agriculture, Industry and Mining. 
{London) Mining and Industrial Publications of 
Africa, Limited, Empire House, St Martin’s-le- 
Grand. 2Is. 

A useful handbook packed full with information for the business 
man, the student of public affairs, the mining investor, and the 
tourist. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Customs Regulations and Procedure in Great Britain and 


Northern Ireland. 1s 6d net. 

This account of British Customs procedure, published in 
accordance with the resolutions of a League of Nations Conference 
held in 1923, does not claim to be exhaustive; but traders will, 
nevertheless, find it a useful guide to the intricacies of official 
procedure, which have certainly not tended to become less com- 
plicated during the present Government’s term of office. Separate 
chapters are devoted to the following subjects, among others :— 
Customs law, British ports, prohibitions and restrictions, formalli- 
ties on importation, import duties, goods in tramsit, export 
formalities, drawbacks, trade statistics. : 

Report of the Chief Registrar of Friendly Societies for the 
Year 1925. Part 3: Industrial and Provident 
Societies. 12s 6d net. 

Deals with the membership, capital, sales, &c., of co-operative 
societies of every kind in Great Britain. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


168 Fenchurch Street E.C. 3. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. Account. 
June 14. | June 16. 

Stock Exchange markets are recovering rapidly from the 
disappointment which befell them as a result of the Bank 
rate being retained at 4} per cent. Official news as to the 
destination of the gold which has recently left this country 
went some way towards reassuring previous apprehensions 
that had been felt. ‘The oqutflow of money gave cause for an 
uneasiness, which found reflection in a generally depressed 
tone amongst gilt-edged stocks, in the course of which British 
Government securities, Colonials, and fixed-interest stocks of 
all descriptions were put down in price. On Thursday after- 
noon, however, the tendency improved. The New South 
Wales 53 per cent. loan received a warmer welcome than had 
been expected, and the price commanded a modest premium. 
Curiosity is felt as to the manner in which the Southern Rail- 
way 5 per cent. Guaranteed stock has been taken by the com- 
pany’s proprietors. The new London Midland and Scottish 
debenture holds its gain at a little over 2 premium. 

Foreign Government stocks have been swayed to some 
extent by sentimental sympathy with Chinese bonds, which 
became a harder market towards the end of the week. Rus- 
sians are nominally lower, although, as prices cannot go down 
much further, the actual declines do not amount to much. 
Roumanian and Mid-European ‘loans are inclined to droop. 
Amongst South Americans, Brazilians are well maintained 
~_ eruvians improved. Argentine bonds attracted buyers’ 

ce. : 

The Home Railway market remains unbefriended. People 
have started to compare current traffics with those of the 
corresponding period in 1925, and, against these latter, the 
present-day takes are not particularly encouraging. Conse- 
— os _ eae at 

_ Argentine Railways e the best showing in the railwa 
lists, substantial rises having occurred in the lar stocks. 
ae the speculative issues, Cordoba Contras spurted on 
the delayed declaration of an interim dividend of 2 per cent., 
the same as that of a year ago, on the company’s second pre- 
ference stock. Brazilian railway issues are higher. Nitrates 
have been dormant. 
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Something like activity is stirring in the rubber 
market. The price of the raw material lent a little aid 
the bullish talk current in regard to the probability that 4° 
deliveries of rubber will soon begin to show the effect 
the reduction in the exportable allowance that came into 
tion on May ist. The tea share market is also good, d ay 
disappointing Dogm Dooma dividend. In the oi] ih 
underwriters of the new Spies Petroleum issue were left - 
over 80 per cent. of their obligations, and the price dropped to 
a discount. Oil shares are somewhat out of favour a< 
whole ee 

American Cellulase have been the week’s outstanding fea. 
ture, from the spectacular point of view, rising with a rush 
on optimistic rumours of the progress the company is making 
Canadian Celanese advanced at the same time, and Courtauld 
were taken up sharply by reason of the interest which Cour. 
taulds sesses in the American Viscose Corporation, 
English textile shares are dull: British Celanese better, [py 
the shipping market, Cunards and P. and O. deferred have 
furnished strong spots. Denial of the rumour that the P. 
and QO. intends to take over the Cunard company led to a 
reaction in the deferred stock of the latter, though both 
prices promptly recovered. 

The insurance market is a little harder, and banking shares 
remain in request. Amongst iron and steel shares, William 
Cory rose several shillings on the declaration of a dividend 
and bonus of 20 per cent., a 25 per cent. for the year, 
Dunlops have made a further advance, and in the tobacco 
market Imperials are better after a drop below £5. The 
brewery tendency has been heavy. On the other hand, rises 
stand out in the group of cable stocks and shares, and the 
South American telephone issues are again better, though the 
electrical and cable equipment section went back to some 
extent. Brazilian Tractions have ‘been fluctuating sharply, 
standing higher on balance. Several mew introductions have 
been made this week to the Miscellaneous market, and, on 
the whole, their reception, allowing for the disturbed condi- 
tion of the money market, has been favourable. | 

The Kaffir market is steady. Its business suffered to some 
extent by the fact that the Continental bourses and the 
Johannesburg Stock Exchange were closed on Thursday last, 
Ascension Day. Prices of the Cape favourites were advanced 
during the absence of Johannesburg orders. The diamond 
market is disposed to strengthen. Consolidated Goldfields, 
and the shares of two or three other companies known to be 
interested in the American Cellulose undertaking, have 
strengthened by reason of the jump in the shares of the latter. 
Rhodesians are placid. In the tin share market the out. 
standing feature is been substantial improvements in Bauchi 
shares, on the news that the company is to be transferred to 
the control of the Anglo-Oriental Trust. Some of the other 
Nigerians advanced at the same time. Malayan tin shares 
have been moving in somewhat aimless fashion. Tronoh 
Mines is on the point of issuing a subsidiary called South 
Tronoh, whose ss shares will be offered at 7s 6d each. Rus 
sian mining shares are dull, as is natural, having regard % 
the rupture of diplomatic relations. Some of the Weraum 
are a shade harder. Business in other parts of the musce- 
laneous mining market has moved on humdrum lines. , 

The annual dinner of the Stock Exchange Benevolent tap" 
was held last Wednesday, and the record collection : 
£46,581 was announced by the chairman, Mr F. H. A. 
Booth, 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Further 
First Lia- 
Capital. — a. bility. 
£ £ 
(SSUES OF THE WEEK— 
Amount previously recorded...... 178,834,951 
Total Receipts April 1 to May 21, 1927, Dr £950,000. 
Nationat Savines CeRrTIFICATES. 
Net Receipts week ended May 21, 1927, Dr £50,000. 
To the public— 
Hulett’s South African Re 
Mor oder ete 2500 
a : 
(May 26)..... ents 500,000 .. 492,500 .. 50,000. # 
% Red. Debs. (finally red. 
at mr Sept. 30, 1952), issued 
Sop HSE Sabha “ 
(May $.." oheaieu ide tas 498,974 .. 488,995 .. 24.949 - 464, 
Thomas Bolton & Sons, 
6% lst Mort. pret ony oo 
on + . 
issued at 98% (May 25)... ... 300,000 .. 294,000 .. 30,000 - 
vale 8 Cum. Pref. 131,250 
_Bhntes of £1 satpar'<. 150000 .. 150000 .. 18750 - MNT 
waits cach, at (May 25) 150,000 .. 150,000 .. 37,500 + 
Hartley s 
Cum. Prefs at . 48,000 
oP Ps es a om 60,000 .. 60,000 .. 12,000 
par See ssasessece @eeeererses 20,000 . 20,000 oe 20,000 a —_ 
ee ° ee 1,655,495 oe 193,199 = y 
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rehold rs only— 
oaeber Ballw ay, BADE 

Gipar June 30, 195 eeeseces 4,000,000 oe 3,880,000 ° 200,000 ee 3,680,000 
singer and Oo 42 liad 4. SSSSO -, 5145 4. ASS. MALL 
Brite Od, al, at Per, 3 250,000 250,000 .. 250000 .. .. 

; uu ’ 

Beaufort | oy Ey a £156 37,500 .. 10,000 .. 27,500 
British Malayan’ be, at I a sb 10,000 .. 5,000 .. 5,000 

ingley(Malay) Rubber, 
Moree, 28, at 28 6d...+.++++ - 6800 .. 8500 .. 8500 .. .. 
otal offered to shareholders eeee ee ee 5,111,145 oe §56,834 ee 4,551,311 
gual tered for ee an fuse a for subscription ra 7. 
I9M.-ssevvesereveeeeeer’** “geg9334| 1995 cieccccccecececcccecee, 23%214,500 
1926 Het ee a ee 1924 eeececese @eecscoorececre 209,326,100 
Nee eee cena 86,177,814 | 1923 ...cecceccsccccceeeecs 271,393,173 
IM. ..ssnerseeseseceesesees 48,338,191 | 1922 .....ccccccccccescsees 573,675,650 
ener sesesueeuanl 418,481,190 1921 Perec csecceseseces ervcoe 


Horden Collieries, Limited.—Issued capital, £1,500,000, 


. ‘sary shares of £1 each, together with £251,026 
. ae debenture stock. This is an offer for 
Se of £750,000 5% cent. redeemable debentures at 


ner cent. The debentures will be secured as a first 
#70 charge on the company’s assets, present and future, 
and a sinking fund will be provided. Fifty per cent. of the 
debentures can be converted into ordinary shares on the basis 
of a price of 30s per share before 1932; the final redemption 
date of the debentures is 1952. The company was formed in 
1900. Profits, before providing for income-tax, corporation 
profits tax, and interest on the 5 per cent. debenture stock, 
are certified to have been as follows :—1923, £490,903; 1924, 
£373,030; 1925, £158,754; and 1926, £064,523. he net 
assets are certified to be £1,824,786. The proceeds of the 
present issue will be applied in the redemption of the existing 
debenture stock, in the repayment of bank loans, and for 
further developments. The issue is apparently well covered. 


Hulett’s South African Refineries, Limited.—Issued 
share capital £5250,000, divided into 250,000 ordinary shares 
of £1 each. This is an offer for sale af £500,000 6} per 
cent. first mortgage debentures at 98} per cent.; the company 
may redeem the debentures any time after 1933. The deben- 
tures will be secured by a first specific mortgage u the 
freehold lands, house property, plant and machinery, &c., and 
a first floating charge on the undertaking and other assets of 
the company ; a cumulative sinking fund will be provided. The 
company, which is incorporated in South Africa, was formed 
in December last to acquire a sugar refinery in Natal. The 
ordinary shares have been acquired by Refineries Investments 
Proprietary, Limited. The share capital of this holding com- 
pany has been taken up by a group of millers, who have con- 
tracted to sell the whole of their raw sugar to the company. 
The security available for the debentures is stated to be 
£1,075,000, and it is also stated that the average net profit 
z the past five years is £52,460. A good investment of its 
class, 


United Dra Stores, ILimited.—Share capital 
£750,000, divided into 750,000 ordinary shares of £1 each. 
This is an issue of 600,000 ordinary shares at par. The com- 
pany has been formed for the purpose of acquiring the whole 
of the issued ordinary share capital of a mumber of drapery 
and furnishing stores. Aggregate net profits, before providing 
for taxation, interest on temporary isons, management re- 
muneration, and fees paid to directors and proprietors, are 
certified to have been as follows :—1924-25, £105,784; 1925-26, 
£104,335; and 1926-27, £123,326. The aggregate net assets 
are certified to be £355,514. The purchase price is given as 
£367,312, af which 2 

Proceeds of this issue. capitalisation appears to be based 
on estimates of earning power rather than on assets. 


_ United Caterers, Limited.—Capital, £350,000, divided 
into 150,000 8 per cent. cumulative preference shares of £1 
tach and 400,000 ordinary shares of 10s each. This is an 
sue of 150,000 8 per cent. cumulative preference shares and 
3,000 ordinary shares at par, applicants having the right 
terry for one ordinary share in respect of each preference 
ae The company has been formed: to acquire a number 
milling, baking, and catering businesses. Combined profits, 
og charging interest, directors’ and proprietors’ remunera- 
certié taxation, and items of a non-recurring nature, are 
ried to have been as follows :—1 3-24, £40,896; 1924-25, 
0075 and 1925-26, £43,271. businesses, including 
oe goodwill, are valued by experts at £243,662. The 
ase price is gi ayable in 

cash, Soendahes: payable is given as £240,552, pay 


divaller and Hartley (1927), Limited.—Capital, £80,000, 
feren into 120,000 8 per cent. cumulative participating pre- 
ead, aaares of tos each and 400,000 ordinary shares of 1s 
eis his IS an issue of 120,000 erence shares and 
ni ordinary shares, each subscriber being entitled to 
share The Ordinary share in respect of each preference 
prefs to the preference shares are entitled to participate in 


Ne received 19 per cent., the balance of profits being avail- 
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517,312 will be provided out of the | 


extent of 25 per cent. after the ordinary shares. 
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able for ordinary shareholders. The company has been 
formed to acquire the business of Waller and Hartley, 


Limited, toffee and sweet manufacturers and wholesale con- 
fectioners. Profits, subject to directors’ remuneration and 


taxation, are certified to have been as follows :—1924, 

£14,257; 1925, 417,540; and 1926, £21,078. The purchase 

consideration is given as £80,000, of which 420,704 is stated 

to be in respect of goodwill. This description of business is 

~~ present profitable, but it is difficult to see what the future 
as in store. 


Watford Gas and Coke Company.—Capital £227,018, 
together with mortgage and debenture stock of 5,000. 
This is an offer for sale by tender of £30,000 additional 
“'B” consolidated ordinary’ stock at the minimum price of 
495 per £100 stock; the stock ranks for a standard dividend 
of 34 per cent., subject to sliding scale, the dividends on the 
existing similar stock having been 6} per cent. for the past 
four years. The districts supplied: by the company indie 
Watford, part of the Bushey Urban’ area and part of the 
Watford Rural area. The figures of the sales of gas in recent 
years show continuous expansion. The net revenue for the 
vear ended December 31, 1926, is given as £19,210, of which 
interest on the loan capital requires £5,600, thus leaving 
available for dividends on the ordinary stock £13,610. The 
capital now being raised will be used for carrying out new 
work, There is no reference to a Stock Exchange quotation. 


AOTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


agg Hi 
35 33 
at “agg SS 
“snot “ape : nee 
ee 87 ee 87 ee ee 
eekl2x 112 ws . 


101 ; 


biti. 
Gre 


Great W: Ord... 91 oot Metropolitan 62 «61 _ 
Lond.& North-ftastern - : : Southern, Pref. rn 764 + 

Pref. Ord, ecco ait “oe oot & Do Def. Ord. .. eeccee 41 41 —_ 

Do Ord... ccccoce 21 41 ee ee U 
Gond., Mid., and mi eeeccesee “soit: wid as da 
Metropolivan ere2” 63 L618 = 18 ee 
Colonial and Foreign Railways. 
Antofagasta bese -o 84... Central Argentine.... i oot 1 
eae) leat a 92 a ; Cordoba Central New oh: 37) 20+ 
BA. Gt. Southern ....1044..1074..+ 3 | iaegenree asssesodes 54 .. #1 
Buenos Ayres West.... 88 .. 89 ..+ 1 ican Railway <a. ae 
National .... Do Ist Pref, .....00- 1 
Gtd. Deb. Stock 65 1 | San Paulo 


7. 65 .. 64 ..—1 | San Paulo ....... +188. -1904 +2 
Pac. ($100)..185 ..187x.. .. | United Havana ...... 7li.. 72) ..+ 2 
American Railroads. 


Chesapeake hi ee 188 - 193 + 5 Southern coccccceces dae 134 oot 5 
anes 55 oe 57 oot 2 | Union Pacific eececece 185 - -182x ee o¢ 


Do 4% ist Pret..... 61 .. 63 ..+ 2 
Foreign Government Securities. 
tine 5°%, 1886-7.101 ..1014..+ % | Greek 7%, 1924...... eo Mt oom 3 
sue 6 Guar..1 oTost: ¥e a 74%, 1924.) it BN 
Belgian 1% novell ..107 ..— § | Japanese 6%, 1924 .. ée ia. ae 
Chitin & , 1914 .- 84... .. | Mexican Cons. 1899.. 42 ..42 .. .. 
Ohbilian eoce 19 o 4 uae ee a oot 1 
Once ba igia 22243. 12°42 LI—i | Portuguese (Newi..-. 39°") 38h} 
Egyptian eococooe ee 83 . ** Russian 5%, 1906 cece oe 5 ee ef 
French a TS. le Seine (Dept.) 7% ....1044 ..1044... . 
Do 4% eeeeeorceseee 1 ee 143 aa Siamese jeoseseces® 106 -- 106 ee * 
German 7%, 1534 eoece 105 Pr Turkish Unified eree 253 ee 253 oot 2 
Telegraphs. < 
Anglo-American "A" ee ee ce | Marconi Canada .... ee ~? 
Marconi Wirelese£1.. *:: * oot x | Marconi Marine... 1,;3x.. 12": wa 
Banks. 
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Beaeage e eine ee t+ i | (£20, with £4paid)..13%.. 13 ..— & 
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ulaiend (fis, with ae | Wonntees” ae 
£34 paid) sccccccoce Myre Iie tr (£20, with £6 paid).18] .. 19 ..+% 
BCE ceveseseneeere | 
(£10) Cocca revecoce 35 oe TB cc cc 
. 2 
American ee .e ++ |Modderfon. Deep 6) ‘e e 
eee. Be 1+ ts | Moun igen a ies Senses 
Brakpan (£1).......- wo 4%... .. |New State Areas (41) 275... 275.2 « 
Broken Hill Prop.(£1) [ggx.. lygh-.— Randfontein Est, (£1) . oo ee 
Burma ° #0 oo Rend ew)... se so ef 
Cam & M (£)).. e 24 oo 2 eo Robinson Deep B ( ) ee 
Mining (&8).. » ee " oo t leg oh 1 eoccce a. 
Stay Deop Ginga: Ae das | Sage Srmpalco of 
rGola elds (£1) os abt + dz | Mexico (10/) ...... 1g .. 
Mines (i e ee ee ee an nn “e 
De Beers Def. ) oo vt om Shamva rr oe 
East Rand lay. oot Sub-Nigel (10/) .....- ee 
Geduld (41)........-- ee -. «- | Siamese Tin coe Like 
oe. Areas (£1) oe a Tenganzina Gooai ” 
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{ fis b 33 oe : ig a a FORESTAL LAND, TIMBER, AND RAILWays, 
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Expl ring baut'& Mineral "eee March ioe Oxs. |" Onn Se! 
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ee Platinum ...... 364 (pla tinum) ear 
vidend Orienta! Consolidated. ..... ve $85,851 ur 53 
for Whole | Vipond.................... | $59,800 pr 
Years. UME on 0+ 0s ce cones ence Waihi ................+-- | 16,458} 5,459/ozsgolld & /31 & (31,268 0 ozs ssilver aaa 
——— “7 
Lat'st| Pre- ee 
Year, jvious, ma Other Notes i Return, 
% | & Tin. Tons. 
Netherlands.. .......... “ os os 91 9 Amari (Nigeria) .......... 54) Shipped 8 tons. No 
Standard Bank of South Africa. . Naraguta Karama ........ 9 ; 
ining. a = ome ea pate sae 134 i Xotv 
Kramat Pulai .................. aragu igeria)..... see ** { 
Lonely Reef Go'd_ ............ i re Tavoy ...... . beeaihcweden’ 55 | Value, £12,000; gross profit, £10,000. itself 
Mal Ti Es, ois wink ° e to 
Soutenn Perak ee Sttetid ° ei Chinese medete ring ...... 85,000 | Sold during week ended May 21st. 
Tea and Rubber. Witbank .................5 04,136 ee Th 
Allied Sumatra Plantations ... 7%) .. Copper. . 
Assam Frontier Tea ............ es ot Namaqua.... ...... cadens 200 | Blister copper. Tk 
a Bhubrighat Tea ................ 20 25 Miscellaneous. 
ae Borhat Tea ..............00+. 124 15 | Keeley Siiver.............. «+ | 124,817 ozs. Dect 
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NATIONAL BANK OF GREECE. 


A YEAR OF UNREST AND RETRENCHMENT. 
THE FORCE OF MORAL FACTORS. 
WAR DEBT AGREEMENT WITH ENGLAND. 
FOREIGN BORROWING. 
MONETARY PROBLEMS. 

MR DIOMEDE’S INTERESTING REVIEW. 


The ordinary general meeting of the shareholders of the National 
Rank of Greece was held on April 30th last at the head office of 
he Bank, Athens, 

The governor (Mr Alex. N. Dioméde), in submitting the report 
for the year 1926, said: Gentlemen,—The past year was not a 
year of calm, and the various incidents which occurred exercised 
a profound influeace—an influence which was chiefly psychological 
. upon the whole economic life of the country. 


NOTE CIRCULATION. 


No fresh issue of uncovered notes took place during the year. 
Notwithstanding the stringency which on many occasions made 
itself acutely felt, the consciousness; of the blow which would be 
dealt, were the ‘slightest issue authorised, was clear to all. 

The fixed circulation thus remained at Drs. 4,530,000,000 

The circulation, however, of notes issued on the basis of the 
Decree Law pf April, 1923, and fully covered by exchange, 
suffered considerable fluctuation during the year. On December 
3, 1925, it amounted to Drs. 1,016,100,560, and qn December 31, 
1926, to Drs. 1,184,486,375. 

The maximum limit of authorised circulation on December 31, 
to Drs. 5,715,676,000, of which, however, 
Drs. $51,035,000 remained disposable in the coffers of the bank, 
leaving an actual circulation of Drs. 4,864,641,000, as compared 
with Drs. 5,339,249,000 on December 31, 1925. 


1926, amounted 


EXCHANGE RESERVES. 


The circulation covered by exchange acquired by virtue of the 
Decree Law suffered, as I have mentioned, many and sudden 
fluctuations. 

On December 31, 1925, the reserve amounted to £3,182,825, with 
acirculation of Drs. 1,016,100, 560. 

The heavy sales to which the Government of the day thought 
good to proceed resulted in the State reserves of exchange falling 
tom £3,182,825 on December 31, 1925, to only £606,000 on 
july 31, 1926, whilst the corresponding circulation fell from 
Drs. 1,016,000,000 to only Drs. 198,000,000. It will be understood 
that this shrinking exerted considerable pressure on the market. 

From the month of August, 1926, the curve representing the rates 
of foreign exchange commences clearly to fall, whilst the reserves 
begin to be strengthened again after the manifest endeavour of 
he Government to curtail all superfluous foreign expenditure. It 
Was thus found possible to raise the exchange reserve on 
December 31, 1926, once more to £2,970,605, thus approaching 
the level of the previous year, with a corresponding circulation of 
Dts, 1,184,486, 375, 


MOVEMENT OF EXCHANGE. 


we movement of exchange during the year under 1eview fell 
sé ehind that of the foregoing year, a proof of the general 
alling-off in business. 
> 
i chases fell from £32,869,096 in 1925 to £22,143,658 in 1926, 
: reduction of £10,725,4 38. 
Sal : 
ts Pn of exchange were also generally lower; falling from 
135 In 1925 to £23,036,244, or a reduction of £10,887,892. 


The prinej : 
Principal falling off was due to the restriction of imports, 


which commenced, after the unreasonably exaggerated figures of 
previous years, to be restricted to the real limits of the require- 
ments of ordinary consumption. 


EXCHANGE RATES. 


Foreign exchange rates bore witness to the trials experienced 
during the year. The greater part of the year is characterised 
by wide and continuous upward tendencies, with large fluetuations 
giving a faithful picture of the political unrest prevailing. The 
lowest figure was touched, but only for a moment, in February, 
when the rate of Drs. 315 per £¢ or 64.74 per $ was reached. 
At the end of July, however, the rate per £ reached 453 Or 
93-17 per $, showing a fluctuation of about Drs. 140 per £. 

From the month of August, however, the return of peace and 
brought rates of 
exchange back to a lower level with less violent fluctuations. 

During the whole year the amount of circulation remained below 
that of the previous year, to the extent of between 500 and 1,000 


quiet, and a more prudent administration, 


millions. 
the amount of notes circulating, the value of the drachma went on 


Nevertheless, in spite of the automatic restriction of 


decreasing. 


FOREIGN TRADE. 


Although we have no accurate statistics of Greek foreign trade 
during 1926, we are able to conclude, both from the reduction in 
sales of exchange to commerce and from the Customs returns, that 
imports were lower than in the previous year. 

But, we have accurate information.showing that the imports 
of cereals in general have shown a steady decline during the last 
three years, as the following figures demonstrate :— 


8 Tons. 
BQBG  seccccsccresccescccscrscocceveresocssseasensesssons 544;573 
NQBG. < cvaceecceecccevsancvessccesenecsccecesesesessccsncs 476,268 
RODD cccocscopeessvccconcavesscocessecsssesesesecsocsces 454,460 


and, consequently, we know that this principal item of imports 
was lighter in the year under review. 

On the other hand, the exportation of Greek produce is shown 
by the Customs House figures to have increased in 1926 by about 
Drs. 950,000,000, as compared with 1925, and it is safe to say 
that the development, perfection and distribution of many of our 
products, agricultural and industrial, show a steady upward 
trend, which justifies every hope of an important increase of our 


export trade. ’ 
REMITTANCES OF EMIGRANTS. 


Remittances from emigrants also show an ircrease, as those 
which appear in the official statistics amount to about £7,000,000, 
and it is quite certain that the amounts which escape administra- 
tive control and come into the country, either through various 
small banks, or through the post, or direct, would considerably 


increase this figure. 


INFLUENCE OF THE MORAL FACTOR ON EXCHANGE RATES. 
No year presents a more faithful picture of the influence which 
the psychological factor alone exercises upon the rates of exchange. 
Whilst all real factors, circulation, exports and remittances, 
were manifestly more favourable during the year under review, 
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nevertheless, the influence of moral factors counteracted their 
material effect. The want of confidence which prevailed through- 
out the year, on account of the political anomalies, led to a heavy 
flight of capital abroad in search of security. And this flight of 
capital—which as has elsewhere been observed as well, is capable 
of reducing to nought even the most favourable balance of trade— 
can be prevented only by the return of confidence and of the trust 
that the economic life of the country will remain undisturbed. 


The past year has to show a general and important reduction 
in all branches of productive business. This fact came as an 
automatic reaction from the sudden expansion observable during 
previous years. Business declined both because the various 
branches of productive work shortened the radius of their action 
after the former exaggerated expansion, and because capital was 
lacking. Capital was scarce because a great deal, owing to its 
having been tied up in business, which had not yet made suffi- 
cient return, could not easily or without loss be liquidated. An- 
other cause was the difficulty due to the uncertainty of the situa- 
tion which frightened away much capital, thus depriving the 
country of an important factor of production. The consequent 
maintenance of rates of interest at a very high level, obliged even 
the Bank to raise its rate of discount to 11 per cent., and com- 
pelled many important concerns to reduce to the minimum their 
demands for new capital. This advance in interest certainly 
cannot be allowed to continue, and it is hoped that we shall soon 
come down to a lower level. 

The generally irregular situation obliged the administration of 
the bank to see that no danger should be run of a shortage of 
cash, and that the bank’s immediately disposable liquid funds 
in bank notes should bear a thigh proportion towards its sight 
liabilities. 

In spite, however, of this policy, the Bank did not put pressure 
on any of its clients, but preferred to see arrears temporarily 
increasing. It continued, too, as in the past, a policy of mild 
Towards the end of the 
year the slackness began to diminish, and a more intense move- 
ment in business in general became perceptible. 


DISCOUNTS. 

The capital engaged in discounts on December 31, 1926, 
amounted to a total of Drs. 663,086,628.24, compared with 
Drs. 680,362,326.35 at the close of the year 1925, showing a re- 
duction of Drs. 17,275,701.11, or 2.5 per cent. 

The capital engaged during the whole year amounted to 
Drs. 1,910,808,472.03, as against Drs. 2,312,230,390.10 in the year 
1925. 


LOANS AND OPEN ACCOUNTS ON PLEDGE OF SECURITIES. 


Capital engaged in this business fell from Drs. 344,589,817.55 
at the end of the year 1925 to Drs. 327,633,282.82 at the end of 
1926, showing a reduction of Drs. 16,956,534.73. This reduction 
is equivalent to about 5 per cent. 

The capital engaged during the whole year 1926 in this busi- 
ness, including interest, amounted to Drs. 642,510,930.88, against 
Drs. 1,086,740,277.72 during the previous year. 


LOANS ON PLEDGE OF MERCHANDISE. 


The capital employed under this head amounted in December 31, 
1926, to Drs.302,902,539.69, and, as compared with the 1925 figures, 
Drs. 416,835,096.61, shows a reduction of Drs. 113,932,556.92, or 
27.33 per cent, 

The capital engaged in 1926, including interest, amounted to 
Drs. 1,073,121,163.29, against Drs. 1,452,205,171.62 in the year 


1925. 


REAL ESTATE CREDIT. 


The funds empioyed in this branch of business showed an in- 
crease of Drs. 97,175,827.97, as compared with the foregoing year. 
From Drs. 540,771,820.08 on December 31, 1925, they rose to 
Drs. 637,947,648.05 at the end of 1926. This increase corresponds 
to 37.92 per cent. ; 
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The capital engaged in 1926, including interest, amounted 
Drs. 218,488,758.79, against Drs. 265,624,158.75 in i925," 
In this branch also, notwithstanding the egntinuoys demand 
were compelled to exercise restraint, since the funds tt 
destined for this business were becoming exhausted, and it is a 
cult, if not impossible, to find fresh capital in the country, at . 
rate for the present. ny 

Fortunately, the settlement of outstanding differen 
British Government removed the impediments in the way of rais. 
ing the real estate loan in the London market. We expect with 
certainty, in the very near future, the issue of the loan, when the 
independent functioning of the National Land Bank of Greece will 
commence. 


Ces with the 


LOANS TO LEGAL PERSONS. 


The branch of real estate credit concerned with loans to legal 
persons particularly shows, in comparison with the figures {or 
1925, aM increase, amounting in this case to Drs. 82,022,652.67, and 
growing from Drs. 280,611,840.67 in 1925 to Drs. 362,634,493.34 
at the end of 1926. 

This increase is due to loans to municipalities, ports, com. 
munities, and independent funds. The bank did not consider it 
expedient to restrict this class of loan. 

Being intended, as these loans are, for the improvement, develop. 
ment, and sanitation of various towns in Greece, the bank con. 
sidered it right not to interrupt the work of improvement, which 
is chiefly to be observed in the various provincial towns of Old and 
New Greece. 


AGRICULTURE AND AGRARIAN CREDIT. 


During the year under review the agricultural population of the 
country, of whom the refugees formed an important part, carried 
out the same intensive work in the exploitation of the soil. The 
spreading of cultivation to lands now for the first time cultivated, 
and the intensity and improvement of the methods of cultivation 
presented, especially in the northern districts of the country, a 
satisfactory development. Unfortunately, the crops of cereals 
and tobacco were injured in many districts, especially in Thessaly, 
by locusts and drought, whilst, on the other hand, in some parts of 
Macedonia the destructive floods, which occurred at harvest time, 
carried off considerable quantities of produce. 

Notwithstanding these isolated events, the agrarian credit 
branch of the bank displayed the same firm policy during the 
year under review as in the past. Whilst all due attention was 
paid to the security of the bank, the service of the wider objects 
to which this business is intended to minister, was not lost sight 
of. For, as has elsewhere been said, it represents for the National 
Bank, not merely credit business, but the achievement and fulfil 
ment of a higher programme, intended to increase production 
and to develop the economic and social training of the agrarian 
population, as well as to liberate that population from the clutches 
of usury. 

During the past year, new agricultural loans granted, irrespec- 
tive of those which were owing at the end of the year 1925 
(amounting to Drs. 558,000,000), totalled Drs. 724,764,065, agaist 
Drs. 942,459,759 for loans granted in 1925. 

If, however, we take into consideration the advances to the 
Autonomous Currant Organisation, which amount to 
Drs. 273,382,759, and are dealt with in the accounts under “ Loans 
on pledge of merchandise,” but which certainly, owing ‘0 the 
nature of the organisation and the object of these advances, should 
come under “ Agrarian Credit,” the new capital invested under 
the latter comes to a total of Drs. 997,346,824. 


COMPENSATION OF REFUGEES. 


The manner of payment by the bank for account of the : 
of the compensation due to the refugees was settled by the co 
ventions of October 25 and November 4, 1926. Bi 

Special bonds to the value of Drs. 3,000,000,000, bearing a 
at 8 per cent., were issued with the guarantee of the - 
mortgage of the properties which were handed over ‘0 ws and 
which we administer through our branches. The agrarian 
urban properties handed over to the bank numbered 51,496 
their value exceeded Drs. 4,000,000,000 at a strict —— 

By these bonds, which were distributed direct to the exc ae 
able populations entitled to compensation, a small percentage a. 
of what they had to receive in all as the balance of the prope 

had abandoned in Turkey is paid. ; 
Seen bonds will be settled chiefly by the sale of the is 
under the bank’s administration. ‘Such sales have already 
and are continuing regularly. : 

The final paying off of the bonds is a quest 
years. Nevertheless, what we must emphasise is 
of this delicate and difficult work requires absolute respec 
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chts which have been granted with this object to the bank. 
a intervention by third parties would be contrary to the 


interests of the property itself. 


NATIONAL DEFENCE BILLS. 


On January 23, 1926, _Short-dated notes of a value of 
Drs. 1,272,029,800 were in circulation, and long-dated notes to the 
yalue of Drs. 96,180,000. 

By the Decree Law of January 23, 1926, “concerning the con- 
clusion of a forced loan, &c.,”” it was ordained that the short- 
dated notes in circulation should be paid off, half in cash, upon 
expiry, and half by conversion into a loan with a term of ten years 
at § per cent. per annum. 

On March 31, 1927, when all the short-dated notes expired, such 
notes of a value of Drs. 29,848,000 had not yet been presented 
for payment, half of this amount teing payuble in cash. 

The long-dated notes (3, 5 amd 10 years), the value of which 
amounts, as had been said, to Drs. 96,180,000, will be paid off on 
expiry in full and in cash. 


SECOND FORCED LOAN, 6 PER CENT., 1926, 


The sum provided by the banknotes of Drs. so and above, in 
circulation on January 23, 1926 (which contributed one-quarter of 
their face value to the loan on the basis of the provisions of the 
Decree Law of January 23, 1926), amounted to Drs. 1,232,300,000 
in round figures. 

Out of the proceeds of this loan, Drs. 711,789,007.39 were 
devoted to the payment of floating debts on the part of the State 
to the bank and the balance of Drs. 518,210,992.61 was taken up 
in cash by the State. 

Thus, in the year 1926, through the forced loan and the pro- 
ceeds of the 20 per cent. tax, there were paid off— 


Drs. 
(a) State debts to the bank ..........csssecsecceeenseseeees 711,789,007 
(t) State debts from National Defence Bills ......... 538,000,000 
Total ...cccccccrrscccerssceeeees 1,249,789,007 


This radical clearing up of the floating debt was the commence- 
ment of a healthier adjustment of the financial affairs of the 
country. 


The movement of deposits during the year shows a clearly 
ascending line, as shown in the following table :— 


1923. 1924. 1925. 1926. 

In millions of drachmas. 
Deposits at sight ......... 1,362 ... 1,592 ... 1,422 «.. 2,026 
Savings bank ........0.s000 BBE nce = BBQ tee 257 ee SSS 
Deposits at fixed dates... 944 ... 1,004 ... 956 ... S44 
2,527 2,810 ... 2,634 +» 35425 


Whilst the circulation of notes during the year was steadily 
lower than that of the previous year, and, consequently, the 
public had at their disposition a smaller quantity of notes, never- 
theless the movement of deposits was greater, and, generally, the 
level remained high. This fact, too, is evidence of the tendency 
‘o retrenchment, which characterised the period under review. 

Deposits at fixed dates, especially those for long periods, alone 
show a decrease. This form of investment, formerly very popular, 
is destined in time to lose its original importance. The popularisa- 
tion of various stocks was the cause of this decline. 


WAR DEBT AGREEMENT: ITS IMPORTANCE. 


The agreement recently concluded between the British and Greek 
Governments concerning the war debt and the questions connected 
therewith is destined to exercise an important influence on Greek 
finances and, more generally, over the whole of the shapening 
of the economic life of the country. Its importance lies in this: 
oa It provides elements for the further regulation of our financial 
nd currency question; it constitutes a starting-point from which 


our considered efforts, destined to clear up the burdened past, 
may safely set out. 


THE SEQUEL OF THE NATIONAL DISASTERS. 


euin tes of successive disasters which overtook Greece laid 
wnat country a heavy liability. Obligatory expenditure, un- 
ata eeaty & faulty appreciation of the kind and of the 
necegsi me expenditure which the country had to undertake, the 
Po: y * immediately assisting and settling an entire new 
Country On—~all these things created liabilities with: which the 

was unable by its own unaided efforts to cope, even if it 


were strained to the utmost possible limit. The conclusion of 
the refugee loan, achieved with the aid of the recommendation 
of the League of Nations, certainly assisted us in a very high 
degree; but the 1equirements, even though restricted, exceeded the 
resources capable of being derived from the country itself. Thus 
the State expended from November, 1922 to 1927, from funds raised 
from the country itself, a sum of about Drs. 2,000,000,000 for the 
maintenance, housing, and settling in general of refugees, exclusive 
of other expenditure. 

Such a weight of expenditure as for many years past has bur- 
dened the State could not, of course, be met without recourse tc 
measures and combinations which inevitably affected the economic 
equilibrium of the country and injured the value of its currency. 


EXTERNAL ASSISTANCE UNAVOIDABLE 


A further continuation of this empirical method is not possible. 
An accumulation of fresh liabilities and deficits would lead to 
the creation of additional burdens, and, in spite of every effort 
to economise, the threat of sudden collapse would be continually 
present. It is, consequently, unavoidable that, together with the 
introduction of order into our finances, we should endeavour to 
find capital abroad, in order that we may both complete the settle- 
ment of the refugees and re-enforce the Public Treasury, so as to 
cover the deficits left by various liabilities. 

The search for capital, however, ran up against two insur- 
mountable obstacles :— 

1. The usual markets—which indirectly rule all the others— 
were found to be hermetically sealed, because the question of the 
War Debt remained unsettled. 

2. It was impossible to issue a State loan, so long as the posi- 
tion of the national currency remained uncertain. The unsteadiness 
of the currency gives birth to lack of confidence, because the 
guarantees given are likely to become stale, and, from a more 
general point of view, it was considered disastrous to aid in the 
protraction of the state of economic unhealthiness which might lead 
to unexpected and dangerous surprises. 

So, if it were considered necessary to have recourse to foreign. 
markets, we ought, in the first place to examine as to how we 
should cleanse our financial and monetary situation, and in this 
task we should find ready assistance. 


THE RIGHT PATH. 


But, it is asked, may it not be that this path is wrong, 
that our country, although it has so many manifest needs, should 
avoid looking for a loan? Should it not defer all endeavour 
to establish a sound currency on the ground that it is too 
early and perhaps injurious, and should it not through internaF 
measures and financial combinations both assure easiness for 
the Public Treasury and grant whatever means are required for 
expenditure on the refugees? 

If there are any who support these views, they forget very 
quickly the tragical examples of other Governments which, led 
astray into a similar currency policy, brought general ruin upon 
their countries. : 

Greece must follow the straight path pointed out by the teach- 
ings of science and experience. 

Two important points in our economic life are overlooked 
by, or are unknown to, those who are afraid of the country being 
burdened with foreign capital. 


FINANCIAL EXHAUSTION. 


The first point is, that during the last 15 years—i.e., fronr 
the date of the Balkan Wars—Greece, having been engaged im 
immense struggles, has expended for extraordinary requirements, 
military needs, and in the settlement and maintenance of refugees: 
(including the refugee loan) a total sum exceeding £173,000,000. 

Of this amount, the fraction representing assistance from 
abroad amounts only to £36,000,000 which was received in the 
form of loans. The whole of the remainder was found by the 
country from its own resources. 

It is, consequently, not a matter for surprise if, after 
this immense effort some exhaustion is noticeable. This ex- 
haustion is so much the greater, as, during recent years, there 
has occurred a large increase of immobilised capital in many 
works of agricultural and industrial productions, which give 
slow returns. 


SUDDEN INCREASE OF POPULATION. 


Another remarkable characteristic of our present economic and 
social complex is also ignored. Greece has increased her popula- 
tion suddenly, but her production has not yet been able to adapt 
itself to the additional requirements, especially owing to the 
insufficiency of disposable liquid capital. The result of this is 
the unbalanced condition of production to be noticed, the con- 
centration in the towns of the movable population, the suspensiom 
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of many businesses ; events which, to those who wish to see clearly, only a historical reminiscence. The force of citcumstances, the 
present points of view not devoid of danger. inevitable intervention of the State, and the flexibility of econom, 
life which adapts itself to the monetary conditions on ever. 
NEEDED. occasion, have abolished it, as other units of value before it have 
ee _ been abolished by the force of other conditions, and are a 
It is, consequently, imperative that capital should bé/ j,cntioned only in history. 
attracted to the country, in order that the Public Treasury mav 
balance its expenditure, that the productive level of the country STABILISATION THE PROPER REMEDY. 
may be raised and improved, that fruitful and continuous work 3 ; sss 
may be assured to the daily increasing ranks of unemployed, that Consequently, we in our turn, fo owing the example of othe; 
industry, which is at present in an embarrassed position, owing | States before us, must aim at the restoration of our currency, not 
to insufficiency of financial resources, may be able to continue by a rise in value, but by fixing the value of the monetary unit at 
to work without impediments. In fine, that, with the assistance the level which has emerged by itself, which facts themselves wil] 
of all the above elements, an automatic reduction shall take place | dictate—the level which will protect all the legitimate interests of 
in rates of interest, which may be said to have reached prohibitive the community. T his fixing of the value of the monetary unit. 
heights. which is called stabilisation, in order that it may produce the good 
results which are expected from it, must first be. guaranteed py 
BURDEN OF NATIONAL DEBT. law ; that is to say, the law must fix the rate at which the drachma 
will be converted into currency of real international paying value. 


Our country is certainly one of those which have the lightest | 244 secondly, it must have behind it all the real guarantees {o, 
burdens to bear on account of the National Debt. In spite of the | thi, rate—i.e., liquid cover, absolutely sufficient, bank credits, both 


wars, the disasters, and the heavy and sometimes unreasonable ready and of adequate amount—so that the aid of all these 
expenditure, we have a National Debt amounting to only about elements, law, cover, and credits, shall create a real easiness and 
341 gold drachmas per head of population, whilst in 1912 the | 2.44 give the impression of complete security, and the conviction 
proportion amounted to 381 gold drachmas. On the other hand, the that at any moment the local currency can be converted into 


actual wealth of the country is incomparably greater, the pro- foreign exchange freely and without expense. 
duction is more plentiful and of a higher order, the amount . 


invested in Savings more regular and wider spread, and our 
country is, in general, richer and endowed with an industrial 
and an agricultural organisation incomparably more complete. 
There is, consequently, no economic argument against turning 
abroad for capital, of which the destination would be tha 
assistance of production, and not investment in unfruitful objects 
which serve but to increase,our liabilities, , 


oo i UOVewia bs { ; ‘ 

Nothing of the above cafi be realised, “~however, unless we do 
our bést to place the drachmia on a'sound footing. The instability 
of the°drachma is the chief cause of our economic want of 
equilibrium. Instead of the drachma being a stable unit, in which 
values can be accurately measured, it has come to be a mere name, 
representing a value which fluctuates according to the appreciation 
of the public. The drachma has thus inevitably become an object 
of speculation, with all the disastrous consequences, moral and 
economic, which result from the resulting instability of all values. 

How are we to make our way out of this unhealthy state of 
affairs, which unceasingly weakens our national economic con- 
dition, and recover a sound monetary unit which shall bring back 
a condition of stability? 

















THE BENEFITS OF A SOUND CURRENCY. 


The confidence which will certainly return with our monetary 
convalescence will not only bring back to the country the capital 
which has flown abroad, and will lead it to demand Greek drachma 
securities which are now in a weak condition, but it will, above 
all, remove all psychological impediments to that free movement 
of capital between the different markets which automatically 
creates an equilibrium. This capital will be attracted wherever 
ibere is more profitable temporary or permanent employment; it 
will fill the deficiencies in our balance-sheet, and will contribute 
most powerfully to the reduction of the rate of interest, which it 
will bring down to lower levels, not much above the rates prevail- 
ing elsewhere. The various businesses and undertakings which 
are now languishing for lack of cheap capital will easily find sup- 
plies of money, and will be strengthened, will be set in motion, 
and will progress with ease, and will contribute with advan. 
tageous conditions to the whole national economy. 

Then the Public Treasury will also automatically benefit by the 
increase in the yield of taxation, which will follow the prosperity 
of the sources from which it draws its revenue. 


BRITISH SUPPORT. 


It is, however, unthinkable that we shall succeed in reachin: 
this goal—to which we look after many years of trial, and ot 
whose importance nobody is ignorant—if we are left to ourselves. 
No State, however wealthy and economically organised, can restore 
its faltering monetary condition by resting on its own resources. 
The question is only what extent and what form assistance from 
abroad shall take. For the problem goes beyond the limits of the 
State left to itself. In order that a successful solution shall be 
found, in addition to strong and prolonged endeavour on its ow? 
part, active assistance on the part of others—assistance which 
sometimes goes as far as solidarity—is required. { 

I believe that our country has obtained this assistance, as - 
as was possible, by the recent settlement of the war debt. * 
return for abandoning the balanee of credits of the agreement o! 
1918, we have the assurance of the British Government that, ” 
the effort which the country will make to restore the national 
finances and to obtain a sound currency—and which will take the 
form of an adequate plan—it will enjoy the full support of that 
Government in finding the necessary means, and in the successful 
realisation of the proper combinations for that object. 


IS THE APPRECIATION OF THE DRACHMA ADVISABLE?! 


One way is the path of the gradual appreciation of the drachma, 
and this is considered to be the right path by those who believe 
that the conditions under which the drachma fell, and under 
which we live to-day, bear some resemblance to analogous con- 
ditions in the past. But the present dislocation of the drachma is 
different, both in extent and in intensity, the adaptation of the 
whole economic life of the country to the order of things which 
has been created is different, the prices of commodities, wages, the 
expenses of production in general: all have taken such a direction 
that a mere attempt at regular appreciation would be followed by 
such a disturbance that our already unstable economic life would 
fall into a condition of complete confusion. I do not know how 
the State, that is to say the tax-payers, would be able to bear, 
without breaking down, the weight of a national debt in drachmas 
if the drachma were gradually to rise in value; how industry 
and agriculture would be able to withstand the continual fali in 
price of all produce, or how, in fine, contractual obligations would 
be carried out when the object of the obligations, expressed in 
drachmas, would be continually rising, or even if it should suffer 
fluctuations. 

If, in other words, the difficulties through which the country 
has been passing for some years, owing to the uncertain value 
of the drachma, were to be perpetuated in the hope that the 
drachma will recover its original value, and the public were, 
during the whole of the long period which must elapse before 
the desired object would be attained, to be subjected to continual 
fluctuations of values, which would entail their being tyrannised 
by daring speculators. 


THE WAY TO ECONOMIC HEALTH. 


The disease from which our economic affairs are suffering 15 ™™ 
so deep-seated and radical but that, with proper treatment, wy 
may regain complete health. Our judgment, however, must vA 
be clouded by impressions and sentiments which, when they nt" 
themselves between us and reality, obscure the truth. 

On this account .we must now .study with all care, an sated 
without undue haste, the different sides of this complica : 
problem, and examine more closely the influence which the ae 
tion from disease to health may exercise upon our eS ne 
in general. In short, we must, by means of a complete teil 
examination, assure the accurate carrying out of the prone 
which we shall decide upon, at the same time taking every ad 
caution to protect the economy of the country from any =P 
The experience of other States will serve to guide us. 


d certainly 


A DANGEROUS CHIMERA. 


The idea of the appreciation of the drachma is a dangerous 
chimera, at any rate for those States whose economy has already 
for many years fallen far below par, and the real value of which 
is now but a small fraction of its original value. The old drachma 
unit, equivalent to 0.290322 grammes of fine gold, is for the future 
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ROYAL MAIL STEAM PACKET COMPANY. 
CHAIRMAN ON BRIGHTER TRADE PROSPECTS. 


eeting of the Royal Mail Steam Packet Company 
as held, on the 25th instant, at Cannon street Hotel, London, 
vad Kvisant, G.C.M.G, (the chairman), presiding. 

a Chairman, in moving the adoption of the report and 
accounts, said: The accounts reflect the abnormal conditions 
which obtained Jast year. As a precautionary measure, the court 
of directors thought it well in October last to refrain from declar- 
ing an interim dividend, but after providing for taxation, deben- 
mre interest and preference dividends, and writing off deprecia- 
tion on the basis of 5 per cent. per annum from the first cost of 
the fleet, they now recommend the payment of a dividend on the 
ordinary stock at the rate of 4 per cent. per annum, less income- 


The annual m 


Xx. 
~ is proposed that the balance of £66,782 at the credit of profit 


and loss account be carried forward. The sum of £150,000 has 
been withdrawn from the reserve fund, which now stands at 
{1,450,000, whilst the insurance fund stands at £1,300,947. The 
directors feel justified in making the transfer from reserve, seeing 
that for many years past they have followed the sound conservative 
policy of paying moderate dividends on the ordinary stock while 
building up a substantial reserve fund, and at the same time have 
provided amply for depreciation, not only on the customary basis 
of twenty years’ life, but by writing off additional special depre- 
ciation in past years. 
WHITE STAR LINE. 

Stockholders are naturally interested in the part our ocmpany 
has taken in bringing back from America to this country the 
control of the White Star Line, which the late Mr J. Pierpont 
Morgan secured twenty-five years ago. Eight years ago, namely, 
in May, 1919, as the result of negotiations in conjunction with the 
late Lord Pirrie extending over a considerable period I signed a 
contract on behalf of the Royal Mail Steam Packet Company for 
the acquisition of the White Star Line and the other British lines 
whose share capital was owned by the International Mercantile 
Marine Company of New Jersey, U.S.A. The fulfilment of this 
contract depended upon two conditions, namely, confirmation by 
the board of directors of the International Mercantile Marine 
Company, and also by the stockholders of that company. Whilst 
the directors unanimously ratified the contract, it was subse- 
quently rejected by the stockholders of the International Mercan- 
tile Marine Company and was thus nullified. Negotiations with 
the International Mercantile Company were, however, continued 
from time to time, and ultimately resulted in the ownership of the 
White Star Line being brought back to Great Britain by a signed 
and confirmed contract, dated November 27, 1926, under which we 
acquired the share capital of the Oceanic Steam Navigation Com- 
pany, Limited, and took control of the business of the White Star 
Line as from January 1, 1927. In order to give effect to the con- 
tract with the International Mercantile Marine Company of 
November, 1926, a new company, called White Star Line, Limited, 
was formed in January last, all the ordinary shares of which are 
owned by us and our associated companies, and an issue of pre- 
ference shares, guaranteed by our company, was offered to and 
subscribed by the public. Your directors are of the opinion that 
the important additional interests secured by the Royal Mail Com- 
pany through the acquisition of the White Star Line will, by ex- 
tending the sphere of our operations, which are now world-wide, 
prove a source of increased strength to the company. 


CONNECTION WITH AUSTRALIA RESUMED. 

In addition to our increased participation in the North Atlantic 
‘rade, we have by the acquisition of the White Star Line, again 
vecome largely interested in the Australasian trade. Besides 
the regular service to and from Australia which the White Star 
ine has carried on for many years, the famous Aberdeen Line 
0 Australia, founded over a century ago by Messrs George 
Thompson and Co., has also become one of the associated com- 
panies, through the acquisition of the White Star Line. In 
wtition, the acquisition secures us a large interest in the Shaw, 
Sevill, and Albion Company, Limited, whose vessels, jointly owned 
*y the White Star Line, trade with New Zealand. 

— thus resuming, after an interval of eighteen years, the 
the Mail Company’s connection with the shipping trade of 
a ote Commonwealth of Australia, it may be of interest to 
Many recall the company’s formér association with Australia. 
Pacific See 4g0 we took over from our associated company, the 
Neattall team Navigation Company, their interest in the 
Company, one which, in conjunction with the Orient 
cattied on, y had jointly inaugurated in 1877, and had jointly 
a tae contract which we and the Pacific Steam Navigation 
Years ed with our friends the Orient Company for 32 

’ &*Pited in 1909. After negotiations with the Australian 


THE ECONOMIST. 





1137 


Government for a new joint mail service, the late Mr Deakin, 
then Prime Minister of Australia, in 1908 offered the Royal Mail 
Company the entire mail contract, which we felt obliged to 
decline, although we expressed our willingness to continue to 
perform one-half of the contract. The whole contract was then 
placed with the Orient Company, which hitherto had provided | 
only one-half of the service. Though, in 1909, we ceased to 
operate our Australian service, we neither disposed of our in- 
terest in the trade nor received any compensation or payment in 
respect of our share in the service. It is. therefore, with all the 
more pleasure that we resume our very old and close connection 
with the Australian trade. 

Of the four “O” steamers which carried on our Notth 
Atlantic service, the Orduna and Orbita have been re-transferred 
to the Pacific Steam Navigation Company, for whom they were 
originally built, whilst the Ohio and Orca have been taken over 
by the White Star Line and renamed the Albertic and Calgaric 
respectively. These latter vessels are now engaged in the White 


Star Line’s Canadian service to and from Liverpool. The 
steamers Chaudiere and Eider have been sold. We have pur- 
chased a small motor vessel for the Jamaica coastal trade. The 


gross registered tonnage of the fleet of the Royal Mail Steam _ 
Packet Company and R.M.S.P. Meat Transports, Limited,. is 
383,073 tons, whilst the gross register tonnage of the combined 
fleets of the Royal Mail Company and its associated shipping 
companies now aggregates 2,639,193 tons. : 


MAGNITUDE OF COMPANY’S ACTIVITIES. 


As illustrating the magnitude and extent of the combined 
activities of the Royal Mail and its associated companies, the 
following particulars for the twelve months ended December 31, 
1926, will be of interest. During that period the vessels of the 
associated shipping companies, exclusive of the White Star Line, 
covered over 17,150,000 miles and made nearly 70,000 entries into 
ports, whilst they carried over 1,165,000 passengers and over 
12,150,000 tons of cargo. In connection with these operations, 
the average daily total number of men employed on the vessels 
was over 28,750, and the number of shore staff 20,400. 

There was an increase in the volume of saloon passenger traffic 
by our vessels engaged in the South American trade, whilst a 
slight improvement also took place in the number of third-class 
passengers. The fine new passenger motor vessels Asturias and 
Alcantara have come up to our expectations in every respect. 

The marked improvement which took place in the export trade 
from this country to South America in the first four months of 
1926 was checked by the labour troubles. In the homeward trade 
the quantity of cargo carried by our vessels did not vary greatly 
from that of the previous year. 

The Royal Mail, in conjunction with our friends the Holland- 
America Line, took part some years ago in inaugurating and de- 
veloping a new trade in fresh fruit from ports on the North , 
Pacific coastline to Europe, vid the Panama Canal. During the 
past season a large apple crop from the North Pacific coast re- 
sulted in a considerable increase in the movement of fresh fruit 
from British Columbia and United States Pacific coast ports, 
and our joint service secured an increased proportion of this 
traffic. We maintained our cargo service between the United 
Kingdom and the West Indies throughout the year, although it 
was affected adversely by the high price paid for bunker coals. 

During 1926, shipments of chilled and frozen meat by the com- 
pany’s vessels were fully maintained. Whilst there has been a~ 
marked expansion in the quantity of chilled beef carried, this has 
been offset by a reduction in shipments of frozen beef, mutton, 
and lamb. I am proud to say that the amount of Argentine 
dairy produce exported continues to increase, and that fresh 
fruit, which, until recently, had been sent from the River Plate 
to the United Kingdom in small experimental parcels, is now — 
being forwarded in increasing quantities. 

NATION’S BRIGHTER TRADE PROSPECTS. 

The Chairman having dealt with the general position and out- 
look of the South American Republics, continued: Since the.end 
of the war the current of national life and of British trade and 
commerce has not yet had a chance to become normal. The past 
year was an exceptional one from many points of view, but I hope 
and believe that it saw the culmination and conclusion of a long 
series of difficult and unsettled years. 

I am personally a believer in the principle of trade cycles, which 
throughout my business life have usually been of seven to ten 
years’ duration. It is now just over seven years since the slump began, 
and I incline to the view that the upward movement, although as 
yet not very pronounced, has already begun, and I hope the heavy 


‘burden of taxation which trade and industry are still carrying 


fore long be lightened. 
a Sesoaamenh i British trade and industry is bound to 
react favourably upon British shipping. In recent months the 
amount of laid-up tonnage has been steadily decreasing, which in 
itself is a not unimportant sign, whilst there are promising Cv1- 
dences of a more active movement of traffic. The Royal Mail 
Company is keeping ifs great organisation up to date and abreast 
of the times, and is in a position to take advantage of better times 
as they materialise. : 

The resolution was carried unanimously. ; 
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ALLIED NEWSPAPERS, LIMITED. 
SATISFACTORY RESULTS OF YEAR’S OPERATIONS. 


The meeting of Allied Newspapers, Limited, was held, on the 
24th instant, at the Cannon street Hotel, London, Sir William E. 
Berry, Bart. (chairman), presiding. 

The secretary (Mr J. H. Oldham, F.C.1.S.) read the notice con- 
vening the meeting, and Sir Gilbert Garnsey, on behalf of his 
firm (Messrs Price, Waterhouse and Co), read the report of the 
auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said: The report before you shows that our profits are 
down as compared with 1925 by £77,570. It would have been a very 
extraordinary thing, indeed, in the circumstances, if the figures 
had not reflected the labour troubles, and I would like to say very 
definitely, speaking for myself and the whole of my colleagues, that 
we consider the results achieved for 1926 eminently satisfactory. 
On these results I would make two further comments of a general 
character. The first is that your directors, as they have stated in 
their report, are quite confident that if it had been a normal year’s 
trading the profits for 1926 would have been in excess of those for 
1925; and the other, that we have charged every penny of extra 
cost to the year’s revenue account, and have not drawn on any 
reserve to meet the abnormal expenditure and loss of revenue which 
‘we have had to face. One other factor has contributed to the lower 
profits, and that is the betting tax, which formed part of the 1926 
Budget. This tax had the effect of seriously dislocating the opera- 
tions of the racing industry, and the early sporting editions of 
every evening paper in the country have likewise suffered. We 
have shared in the common lot. The uncertainty which still 
exists in the racing world is causing us loss of revenue this year, 
but this, of course, compared with the national industrial trouble 
last year, is a comparatively unimportant matter. 


ALLOCATIONS. 


Adding to the profits for the year the sum of £102,352 carried 
forward from last year, and deducting the interest on debentures, 
the preference dividend, and the interim ordinary dividend of 5 
per cent., there remains £358,106. Your directors propose, after 
making the allocation to reserve, to pay a final dividend of 7 per 
cent. on the ordinary shares, making 12 per cent. for the year. 
There will then remain to be carried forward £116,106, as against 
the £102,352 brought in. As I have intimated to you on previous 
occasions, your directors are convinced that it is their duty in 
the best interests of the company to pursue a cautious and con- 
servative financial policy. To some people it may appear to be 
contrary to that policy to increase the dividend on the ordinary 
shares in respect of a year when the profits show a decline. We 
have felt justified, however, in regarding the drop in profits as 
being due to abnormal causes, and we have also taken into account 
the very large sums which have been placed to reserve in previous 
years. You may be interested to note that, after deducting deben- 
ture and preference interest, the profits for the year amount to 
4£335:753—equal to 21 per cent. (before deducting tax) on the 
ordinary capital, as compared with our distribution of 12 per 
cent., less tax. 

ALLIED NORTHERN RESULTS. 


The report states that the profits do not include any dividend 
from Allied Northern Newspapers. This company has been in 
«xistence for two years, and I am happy in being able to inform 
you that the trading results of the subsidiary companies controlled 
by Allied Northern Newspapers continue to be of a satisfactory 
character. From the purely financial aspect, I can repeat what I 
have told you before, that we are building up in the operations of 
our subsidiary a very substantial reserve for the future benefit of 
shareholders in Allied Newspapers. It is, of course, obvious that 
‘we could have brought into our accounts a dividend more than equal 
to the decrease in profits. We have not done so for two reasons. 
The first is that, as we did not consider it sound finance to pay 
more than a 12 per cent. dividend on our ordinary shares, it was 
unnecessary; and the second is that we have been utilising our 
‘surplus funds in the acquisition of further properties. Of this 
you can rest assured, the formation of Allied Northern Newspapers 
‘has proved a great success, and each of its constituent companies 
has earned profits on a scale fully justifying the price paid for 
them, : During the year Allied Northern Newspapers made a further 
extension to its subsidiary companies by acquiring the whole of the 


' issued share capital of North-Eastern Newspapers (1926), Limited, 


Middlesbrough. This company owns and publishes an old-estab- 
lished and highly successful evening paper, and one or two other 
publications. The North-Eastern Daily Gasette covers a large 
and thickly populated industrial area, and is the only evening 
paper circulating in the larger part of that area. The company 
owns its own plant and buildings in Middlesbrough, and the 
Gazette is also produced from a second plant at Bishop Auck- 


able to state that the results of ‘the year’s trading are quite y 
expectations. P to 
One feeling that is ever present with your directors is tha 
this company, and all the newspapers connected with it shoal 
at all times have adequate reserves to meet any contingency which 
may arise. We esteem it to be one of our primary duties to m the 
sure that the interests of our preference shareholders are well 
secured, and to see that if we have to face competition in any 
direction we are well equipped end fully prepared to mee it 
That is what has dictated our conservative methods in matters 
of finance, and I have no hesitation in Saying that the high 
position and reputation which Allied Newspapers, Limited, has 
won in the business world is largely due to this determined policy. 


DAILY SKETCH AND SUNDAY HERALD, LIMITED. 

A larger and more important contract was made later in 
the year, and finally completed in January last, when 
Allied Northern acquired control of the Daily Sketch 
and Sunday Herald, Limited. The two publications owned 
by this company were originally part of the vendor firm, and 
were excepted from the deal when Allied Newspapers acquired 
the Manchester publications and property. Both the Daily 
Sketch and Sunday Herald have continued to issue editions at 
Manchester, and we held a contract to print these editions for a 
period of three years. This contract was due to expire in 
December last, and had it not been renewed would have meant 
a serious increase to the overhead charges of our Manchester 
newspapers. Apart from this important consideration, these two 
highly successful journals represent a form of newspaper for which 
we are convinced there is a large and growing field, and for the 
development of which we possess very great facilities. We were, 
therefore, glad to conclude negotiations whereby we not only 
acquired control of these two journals, but made sure of the 
permanent continuation of the printing contract to which | 
have just alluded. You will probably have noticed that the 
Sunday Herald is now known as the Sunday Herald and Sundey 
Graphic. We have found that the title Sunday Herald has 
led to a certain amount of confusion, and it is our intention 
in due course to make the name of the paper the Sunday Graphic. 
This is a matter in which our share and debenture holders, who 
number to-day close on 56,000, can render distinct service to 
their company when the change-over in title takes place. 

The main editions of the Daily Sketch and Sunday Herald ate 
printed in London. The company to which these journals belong 
is the owner of approximately one acre and two-thirds of freehold 
land, forming an island site with a frontage of 171 feet to Gray's 
Inn road. Nearly the whole of the land has been cleared for 
building purposes, and on one section of it there is a large modem 
newspaper building, completed only 18 months ago, with a total 
floor space of nearly 80,000 square feet and equipped with a most 
modern and extensive newspaper printing plant. 


THE ‘* SUNDAY TIMES.’’ 


In London we own, as you know, the Sunday Times, a news- 
paper which has achieved a dominant position in Sunday 
journalism. Those of you who are readers of the Sunday Jimes 
—and I hope you all are—need no assurance from me as t0 
the continued success of that newspaper. Last year I referred 
to the fact that the Sunday Times had led the way by being 
the first Sunday paper to make an issue of 32 pages. To-day 
that size in the case of the Sunday Times has become a frequent 
one. Our advertising figures again show a substantial ga? 
and what is even more important, we have every reason to believe 
that we have retained and even increased the esteem and respect 
of our readers. I could say a lot more about the Sunday Times, 
but, after all, I think that that journal, almost more than ay 
other newspaper in the country, can be left to speak for itself. 

In Newcastle, as at Glasgow, our newspapers have had a ro 
factory year, and if it had not been for the strike, we show 
had had a record year in each centre. At Glasgow the building 
operations have been completed, and our three journals there— 
the Daily Record, the Glasgow Evening News, and the Sunddy 
Maii—are now all issued from the one office. All three eT 
have recovered satisfactorily from the strike, and are making 
good progress. : : ews: 

There are many more details concerning our various vith 
papers which I should like to tell you, but it is obvious that we 
an organisation as vast as that of Allied Newspapers and 4 jong 
Northern Newspapers has now become, it would take a = 
to do so in a meeting like this. In concluding my review © 
the year’s operations, I would like to say that we can soir 
claim to be still more firmly established in each of our “future 
than we were a year ago, and that our confidence 10 the he 
progress of this great undertaking is stronger to-day than 
ever been before. . 

Mr Gomer Berry seconded the resolution, which as 
mously agreed to, and the dividends, reserves and approp 
as recommended were approved. 

The retiring directors and auditors were ks to the 
the proceedings terminated with a cordial vote of thao 


ynati- 
tions 


dand. We have been in possession now for nearly a year, and I am } chairman, directors and the staff. 
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ORIENT STEAM NAVIGATION COMPANY, LIMITED. 
CAPITALISATION OF RESERVES. 


An extra 
Co., Limit 
avenue, London, 
changing the name 
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cent. pre 
on June gth next. 


sir Kenneth S. Anderson, Bart., K.C.M.G., Presided, and in 
the course of his speech said: Taken in conjunction with a further 
olution to be submitted at a subsequent meeting, the resolutions 
ce you are the fulfilment of an intention to which reference 
has been made at more than one of our recent annual meetings. 
They earmark as fixed capital a part of our reserves, and by so 


before 


doing give formal recognition to what is in fact the case. 


The issued share capital of the company has for the last 20 years 
and more been disproportionately small to the scope of its business, 
and when, in 1908, the company entered into a new and onerous 
contract with the Commonwealth Government, which involved an 
immediate and most formidable building programme, our reserves 
were $0 conspicuous by their absence that it was on the personal 
guarantee of the managers, and on that personal guarantee alone, 
that the company was able to finance the building of the necessary 
ships. At that critical juncture came a turn in the tide. Australian 
trade developed, the new ships proved themselves popular, and 
between 1909 and 1914 we were able to establish a more comfortable 
relation of assets to liabilities, the real capital employed being 
correspondingly increased, while the share capital remained un- 


changed! 
BOARD’S SOUND POLICY. 


With the war, our ships suffered the common fate of being 
taken over by the Government, and in the course of it nearly half 
This loss threatened to be a crippling blow, 
for the compensation received fell far short of the then anticipated 
cost of replacement, and the loss left us to face the future with 
litle more than half our fleet. Once again we had to take a heavy 
speculative risk. Were we to replace our ships at the extravagant 
values of 1919-1921, Or were we to delay and risk the loss of our 
business? We decided that our trade could not possibly be con- 
We, therefore, adopted the 


of them were lost. 


ducted on the values of 1919-1921. 
alternative and postponed our rebuilding. 


The gap was filled in the interval by the purchase of ex-enemy 
steamers at a cost which has since involved heavy sacrifices, but 
by this purchase and by our delay we were able to save perhaps 
half what our new ships would have cost us if we had ordered 
them immediately after the war, when every shipyard was full of 
orders. This circumstance alone has had an abiding and sub- 
stantial effect on our accounts. Further, since the ships were 
during the war insured at the high values created by the war, the 
compensation received in respect of our losses was necessarily 


higher than the values at which the steamers stood in our books. 


Teserves, 
RESULT OF CONSERVATIVE POLICY. 


For the most part, however, these reserves, part of which we 
a now converting into share capital, are due neither to any 
sudden windfall nor to abnormal prosperity, but to a prolonged 
mg of strict and enforced economy in the distribution of 
tofits, 
It 's true that, expressed as a percentage on the issued capital, 
the dividends which in recent years we have been able to pay you 
at a fair return, even in so speculative an enterprise as ours, 
but, expressed as a percentage, not upon the issued capital, but 
‘athe real capital employed, our past distributions would certainly 
wo tempt anyone to invest in ships. 
“pe ships to-day are costing ten times as much as they did 
Rich mg #go, and they are costing seven times as much to run. 
gatly or wrongly, the public demand is constantly for higher 
Speeds, more luxury, larger ships, all involving more capital, and 
tad is not yet. 
oe - self-denial we have followed in the past we shall, 
aver we are wise, continue to follow in the future. It is 
Pave = in which the company can remain healthily pro- 
its ‘cians to take advantage of any opportunity for expansion 
Pir, and last, but not least, it is the only way you, 
_. 1s) Can adequately safeguard the stake you already 
12 its fortunes, 


Tesolutions submitted were passed unanimously 
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ordinary general meeting of the Orient Steam Navigation 
ed, was held, on the 24th inst., at 3 and 5 Fenchurch 
E.C., for the purpose of submitting resolutions 
s of the present preferred shares and deferred 
per cent. preference and ordinary respectively sub- 
dinary shares into shares of £1 each, increasing 
ating 2,500,000 new 6} per cent. preference shares, 
quential amendments to the articles of associa- 
It is proposed later to issue 1,040,880 of these new 6} per 
ference shares to the holders of ordinary shares registered 


This difference is one of the factors which has contributed to our 
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THE EASTERN TELEGRAPH COMPANY, LIMITED. 
DIVIDEND MAINTAINED—STRONG POSITION. 


The ninety-sixth ordinary general meeting of the Eastern Tele. 
graph Company, Limited, was held, on the 24th instant, at Electra 
House, Moorgate, London, Sir John Denison-Pender, G.B.E., 
K.C.M.G,. ,the chairman), presiding. 

The Secretary (Mr Edward Wilshaw) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, after expressing regret at the death of Mr A. R. Hardie, 
who had been connected with the company since its inception in 
1872, said: On the occasion of their last general meeting he ex- 
plained that it was impracticable to attempt any comparison in 
the individual items of the revenue account with the preceding 
year, owing to the augmentation of both income and expenditure 
consequent upon working agreements which had been entered into 
with certain of their subsidiaries. On this occasion he was faced 
with the same difficulty. 

For the above reason he would, therefore, confine his remarks on 
the accounts to the net results obtained by the year’s working. 

The net profit for the year under review amounted to just under 
£1,100,000, and after charging income-tax payable in England 
and allowing for the interest on debenture stock and the full divi- 
dend on the preference stock, there remained a balance of about 
£851,000, which he thought might be considered Satisfactory in 
view of the depressing conditions which had existed during the 
greater part of the year, largely as a result of the general and 
coal strikes, which had covered approximately seven months of the 
year under review. The directors had made a transfer of £400,000 
to the reserve fund, and, while maintaining the same dividend on 
the ordinary stock that they had paid since 1919, viz., 10 per 
cent., free of income-tax, were able to carry forward the substantial 
sum of over £500,000. In addition to the £400,000 contributed from 
the revenue account to the reserve fund, they had received a 
contribution of £206,500 from one of their subsidiary companies. 
They had thus been able to write off entirely the remaining 
balance of £493,000, which appeared in the last balance-sheet in 
respect of ‘‘Expenditure on new cables and cable renewals.” 
Notwithstanding this, the general reserve fund showed an increase 
of about £95,000 cver the amount of the fund as at December 31, 
1925. He might, sperhaps, mention that since the company was 
formed approximately £12,000,000 had been charged against the 
fund. 

REDUCED RATES. 

Owing to increased capacity on the company’s lines, week-end 
telegrams were reintroduced between this country and South 
Africa and Australia on November 1 last at 44d. and 74d. respec- 
tively per word. At a later date it might be possible that the 
financial position would enable them to reconsider the whole ques- 
tion of these cheaper classes of telegrams, with the object of still 
furthering telegraphic communication. In conjunction with the 
Pacific Cable Board, the full rates with Australia and New 
Zealand were reduced from 2s 6d and 2s 3d to 2s and 1s 11d per 
word respectively on February 1st last. It was hoped that with 
these reductions of rates a larger volume of business would be 
attracted to the cables. : 

Negotiations with regard to the direct line between Paris 
and London had been successfully concluded, and this new direct 
route for foreign, but not local, traffic with the company’s own 
office in Paris was opened for service on March rst last. The 
company was always examining fresh fields for the development 
of its business, and negotiations had practically been completed 
for the laying of a new cable between Egypt and Palestine. Nego. 
tiations with the Greek Government had been brought to a satis. 
factory conclusion, and the company had been granted a con- 
cession for 50 years commencing on July 1st last. 

REGENERATOR SYSTEM. 

With a view to improving communication East of Suez, it had 
been decided to lay further submarine cables between Alexandria 
and Port Said, and underground lines between Port Said and 
Suez. This improved means of communication would enable the 
company to instal their direct regenerator system between London 
and India, with substantial benefits to the service. During the 
year every effort had been made to instal the regenerator system 
on further cables as rapidly as possible, and 31 cables of the 
Associated Companies were now being so operated ; this gave con- 
siderable increase in capacity, with resultant gain in transmission 
times. This system had proved to be extremely flexible, its 
adaptability having already been shown to advantage in meeting 
the various traffic conditions which arose in the large network of 
cables operated by the Eastern Associated Telegraph Companies. 
With regard to the subject of. wireless, he did not think the stock- 
holders need have any misgiving as to the future, for he was 
confident that, given a fair field for the unrestricted development 
of the cable industry, it would continue to prove itself the best 
and most reliable means of telegraphic communication. 

The report was unanimously adopted. 
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EASTERN EXTENSION AUSTRALASIA AND CHINA 
TELEGRAPH COMPANY, LIMITED. 


REDUCTION OF TARIFF—AUSTRALIAN TAXATION. 


The ninety-third ordinary general meeting of the Eastern 
Extension Australasia and China Telegraph Company, Limited, 


UNITED BRITISH INSURANCE COMPANY, LIMITED 
SATISFACTORY RESULTS OF DIFFICULT yraR 

The ordinary general meeting of the United British 
Company, Limited, was held on Tuesdav, } 
Offices, 10, St James’s street, London, S.W. 
Mr C. H. Dodd, the chairman of the company, presideq 
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lay 24th, at the Head 


: a » and j 
was held, on the 26th instant, at Electra House, Moorgate, moving the adoption of the report and accounts said tha; ms . 
London. ‘ : insurance account showed a reduction in premium as conned 
Sir John Denison-Pender, G.B.E., K.C.M.G. (the Chairman), with last year, but, fortunately, the loss percentage was cons a 
presided. 5 ably lower at 63 per cent., as against 71 per cent. He wae... 
The secretary (Mr R. T. Wolfe) having read the notice con- © Was sorry 


that, after making the usual reserve of 40 per cent. fo; Unexpired 
risks, they again had to transfer a sum from profit ang loss tp 
the credit of that account, but fortunately the amount was Lic a 


lower than in the previous year. Nevertheless, it amounteg to 


vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that as compared with 1925 there was an increase 
of £93,106 in the gross revenue of the year under review, which, 


: £15,000, which naturally the board did not consider satis; The 

eV, , ; ; ” Slactory, 
however, was due to what might be described as two “ sen Some of those present, however, were connected with imearamh held 0 
_ bs —- npeeene refunds of income-tax recovered fom | oo would appreciate how difficult it was for a company like the squares 
the Netherlands Indian Government, and the other was an sacs United British to build up a direct fire account. It was one of a The 
which had been held in suspense pending the result of a ee most difficult tasks that could be undertaken by a newcomer in thy Lee {¢ 
ae, Was ae mee Guchted Sx Javon Ut the company. © | fire insurance market. He appealed to the shareholders to gy. hurst | 
apne teniy Seegte Wey een a ares of £35,115- om port their company by placing, as far as possible, their fire jnsy; Howar 
ing into consideration the disorganised trade conditions pre- seme apie: te: - sired 
Se aan — ee Ce ey As to the accident insurance account, which was a small op Also } 
eae oe ee ra ae ee a ese bec the premiums were slightly less than last year, but they were able Alfred 
£16,458. ere was a large increase under the item “‘ Income-taX | | transfer to profit and loss £1,012, as against /<6o int pes, aa 
payable abroad,” which was principally on account of Australian aes P £1,012, as against £560 in the previo Mr He 
Federal taxation, ageinet the payment of ae ivey ‘Ret cate The employers’ liability insurance account also showed a redy. Mathe 
med intr £ The ee © £35,993 aaa * | tion in premiums, and the loss ratio was slightly higher, but th Perry, 
eS ee eee oe en ee ee ee profit was slightly in excess of that made last year, and the transfe Brace 

Victorian State tax, £09,984 had had to be met. The balance : ' 


to profit and loss was £1,564. Ther 

The motor and general account was very much more sats fe 
factory than last year. The premium income had increased by 
some £5,000, and whereas last year it was necessary to transfer 
from profit and loss the sum of £10,000, they were able this year, 
after making the usual reserve, to transfer to profit and los 
£3,760. The loss ratio and also the expense ratio were consider. 


to be dealt with, including the carry-forward from 1925, was 
£1,365,430, from which {£550,000 had been placed to the general 
reserve fund, £400,000 paid in dividends, and £415,430 had been 
carried forward. The provision on account of investment fluctua- 
tions, started some years ago, now stood intact as the reserve 
fund investments taken at the market value of December 31, 1926, 
showed that their purchase price was covered; but it was not 


or ask 
of the 
year J) 


proposed to disturb this reserve at present. ably lower than the year before. the 
MARINE ACCOUNT. March 

ee ee As to the marine insurance account, the premiums were slightly 
In conformity with the action taken by the cable system | higher at £209,000, as against £193,000. That arose in the The b 
owned by the Governments of Great Britain, Canada, New | ordinary course of business. There was no intention of enlarging last 
Zealand, and Australia, and worked under the name of the | that account at the present moment; they were rather cutting it The p 
Pacific Cable Board—which system was duplicated last year—the | down; all undesirable risks had been cut out, and at the figure amo 
company’s tariff had been reduced, as from February 1st last, | mentioned the board had only retained such business as they cov- res 
from 2s 6d to 2s per word on ordinary traffic exchanged between | sidered to be perfectly sound. When happier times arrived fc £20 
the United Kingdom and Australasia. Also, a ‘‘ beam” wireless | the marine market, they hoped to be able to make fair profits a prov 
service was opened on the 8th ultimo between this country and | that account, as they had done in the past. He would once mo bomt 
Australia—also worked by the Government—at a tariff of 1s 8d] point out that the United British was really and truly a mare o 
per word—4d cheaper than the cable rate. The aforesaid reduc-| company. It was founded for marine business, and in the frst Add 
tion of cable tariff and this new competitive service must naturally | few years of its existence had done nothing but marine insurance lsat 

result in a certain loss in the revenue of the company. Thanks | jt was only at a comparatively recent date that the company ha 

are due to the Commonwealth Postal Department for the speedy | taken up other classes of insurance. Marine insurance was, hov 
construction of the new land line between Adelaide and Perth, And @ 


ever, its main business, and it was to that they would mainly havé 
to look in the future for profits. Everyone, however, was famil 
with the condition of the marine market at the present moment. 

Their life assurane account grew slowly; the fund at the en 
of the year amounted to £63,000, as against £54,00v last year. 

BALANCE-SHEET ITEMS. 

Turning to the balance-sheet, it would be noted that the res 
lutions passed last year for altering the capital and takin§ 
£200,000 from the reserve funds and capitalising 1t had bee 
carried out, with the result that on the liability side the 1 
capital now stood at £600,000, as against £400,000 in prev0 
years. The. total funds at the end of the year had increased b 


which was handed over to the company on Marth asth last. 
Worked in conjunction with the duplicate Perth-Cocos Cable, 
it had already proved itself a valuable adjunct to the system. 


POSITION IN CHINA. 


As to the position in China, it had, of course, been found 
impossible to continue negotiations with the Chinese telegraph 
administration, and these had been postponed until a more 
opportune time. The financial position as regarded China was 
as follows: In April, 1911, a loan of £500,000 was granted by 
the Great Northern and their own companies to the Imperial 
Chinese Board of Communication for the purpose of reorganising, 
improving, and developing the telegraph and telephone services 
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. : . some £19,000, which was a good feature. The general te ; 8 p 
throughout the Chinese Empire, the security granted to the com- was, naturally, lower owing to the fact that from it had been take 
panies being a preferential lien on China’s telegraph revenue the £200,000 for capital purposes, and, further, that £80,000 hal 
derivable on Through and Limitrophe traffics. Repayment was heen utilised to write off the items of goodwill and leases in resped iw 
to be made by equal half-yearly instalments, the last of which 


one | ht. Whic 
was payable on or before December 31, 1930. China had failed a ied 


‘ . t 
; : As to the other side of the account, he might point out apy 
to pay the instalments which fell due on June 30, 1922, which investments. other than the shares in "the Motor Union and To y 
default had continued to December 31, 1926. After extending British ciininiaiatiialitte had increased by some £79,000: hal 
to her every possible consideration and realising that affairs in en -eien 6 need Resihinwe: the 
China were not tending to become stabilised, but rather the g s 


re oe ft wil 
As to the profit and loss account, they w«re le on 


; ; ase of £29,0 
a balance of just over £57,000, or an incre “6 ine aividl 


reverse, the companies had decided to exercise the lien in question, 
whereby amounts falling due to the Chinese administration as its 

















: : r the previous year’s figures. After providing hal 
share of the revenue derived under the Joint Purse Agreement as per Fata wali shares, Suaseating to se, a at 
had, since January, 1927, been retained by the companies, and | was left a balance of £35,412, which the board prope ie 
placed towards the liquidation of outstanding instalments. forward. a £22,600 last she 

Interruptions of the cables had this year been few in number, | Though the balance remaining—which wes led qaite 3 Tia 01 
and, owing to the duplications throughout the system, quite | than in the preceding year—would have vey a if it had © hal 
: . . . ae able dividend to be paid on the ordinary $54! : -aymstancs 
immaterial as regarded the maintenance of efficient communication. thought advisable, he was sure that, in the present circum oat at 

The report and accounts were unanimously adopted, and the seanthabhaes woald agree that it wes wiser not to attempt : an 
formal business having been transacted, the proceedings termin- | dividend, but to carry the balance forward. (m 


ated with a vote of thanks to the chairman, directors, and staff. The motion was carried unanimously. 


May 98, 1927.] 


THE ECONOMIST. 


1141 


LE ea ENiSSiGiiitiinnNsimnnanneEREenasnme 
THE FINE COTTON SPINNERS’ AND DOUBLERS’ 
ASSOCIATION, LIMITED. 


RESULTS OF THE STRIKE. 
FOREIGN COMPETITION—WAGES AND HOURS. 
PLANTATIONS ON THE MISSISSIPPI DELTA. 
MR HERBERT W. LEE ON POSITION AND PROSPECTS. 


The thirtieth ordinary general meeting of this association was 
held on Friday, May 27, 1927, in the Memorial Hall, Albert 


square, Manchester. : 
~The following directors were present, viz.:—Mr Herbert W. 


Lee (chairman), who presided, Col. R. W. D. Phillips Brockle- 
hurst and Mr John Graham Peel (vice-chairmen), Mr William 
Howarth (managing director), Mr Vernon Bellhouse, and Mr 
\ired Edwin Rahr. The above constitute the executive board. 
Also Mr John Wallace Adam, Mr Percy Ashworth, Mr George 
Alfred Barnes, Mr Robert W. Bennett, Mr Alan Murray Gordon 
‘benham, Mr Archibald E, Dixon, Mr Francis Iredale Dixon, 
i; Harold Marsh Harwood, Mr Frank Watkin Hiller, Mr Ernest 
Mather, Mr Percy Musgrave, Mr Edwin Oliver, Mr Wm. Alfred 
Perry, Mr John Baird Walker, Mr John A. Wanklyn, Mr Philip 
Bruce Whitehead, and Mr Herbert Stowell (director and secretary). 
There was a large attendance of shareholders, and the fact that 
there was no response to the chairman’s invitation to criticise 
or ask questions at the close of his speech was emphatic evidence 
of their satisfaction with the work of the association during the 


year just ended. 


DIRECTORS’ REPORT. 


The 29th annual report of the directors for the year ended 


March 31, 1927, states that :— 
a ee es - £.& 


The balance brought forward from 
last year’s account is 

The profits for the year, including 
amounts recovered in respect of 
enemy debts, but after charging 
{200,000 to depreciation, and 
providing for directors’ fees and 
bonuses to management, amount 


276,329 9 II 


596,396 16 


100,000 0 


Add transfer from reserve for equa- 
lisation of dividends 


972,726 6 
And after deducting :— 
Interest on debenture stocks 
Transfer to welfare fund 


There remains a balance of 

Out of which have been paid in- 
terim dividends as under :— 

On preference shares at the rate 
of § per cent. per annum 

Qn preferred ordinary shares at the 
tate of 5 per cent. per annum... 
(n ordinary shares at the rate of 
8 per cent. per annum 


75,000 


23,500 


274,900 0 O 


577826 6 2 


appropriated in the folowing manner :— 
To payment of a dividend for the 
half-vear ended March 31, 1927, at 
the rate of 5 per cent. per annum 
on the preference shares 
To payment of a dividend for the 
half-year ended March 31, 1927, 
at the rate of 5 per cent. per 
my on the preferred ordinary 
° payment of a dividend for the 
. a ended March 31, 1927, 
~ © rate of 12 per cent. per 
wey on the ordinary shares 
ng with the interim divi- 


23,500 0 O 


dend a total distribution of 10 per £ 
cent. for the year), absorbing ... 264,600 


In accordance with the articles of association, the following seven 
members of the board now retire :—Percy Ashworth, George Alfred 
Barnes, Alan Murray Gordon Debenham, Archibald ‘E. Dixon, 
Herbert Stowell, John Baird Walker, John A. Wanklyn. 

The board recommends their re-election. 

They also recommend the appointment of the following new 
directors:—Robert Leslie Bellhouse, Colonel Arthur Lyons Car- 
roll, Esmond Mills Dixon, Ian Morris Lomas Oliver. 

The auditors, Messrs. Edwin Guthrie and Co., of 71, King 
street, Manchester, retire, and, being eligible, offer themselves for 
re-election. 

By order of the board, 
HERBERT W. LEE, Chairman. 
WittiAM HowartTH, Managing Director. 
HERBERT STOWELL, Secretary. 
St. James’s square, Manchester, 
May 17, 1927. e 

The Chairman, on rising to address the meeting, was received 
with cheers. 

He said: I call upon the secretary to read the notice convening 
the meeting. 

The secretary (Mr H. Stowell) read the notice as follows: 
‘* Notice is hereby given that the thirtieth ordinary general meet- 
ing of the shareholders of this company will be held in the 
Memorial Hall, Albert square, Manchester, on Friday, May 27, 
at 11 o’clock in the forenoon, for the following purposes, viz. :— 

To receive the report of the directors and statement of accounts 
for the year ended March 31, 1927. 

2. To declare dividends. 

. To elect directors in place of those retiring. 


. To elect new directors. 
. To elect auditors, and to fix their remuneration. 


. To transact such other business as may be legally transacted 
at a general meeting of the company.” 
APOLOGIES FOR ABSENCE. 


The Chairman : I call upon the secretary to read the apologies 
for non-attendance. 

The Secretary: I have got two apologies that have been sent. 
One is from Mr John I. Higson, who is laid up in bed, and the 
doctor forbids him to go out; and the other is from Mr E. Lomas 
Oliver, who has had to undergo a serious operation, and is in a 
nursing home at Leeds, and very much regrets he cannot come to 
this meeting. 

AUDITORS’ REPORT. 


The Chairman: I now call upon Mr Woolley to read the 


auditors’ report. ' 
Mr Woolley read the report of the auditors. 


THE CHAIRMAN’S SPEECH. 

I propose to follow our usual custom, and take the report and 
balance-sheet as read. 

There is nothing of interest in the report outside the figures 
that I need comment on with the exception that you will notice 
we propose to appoint four new directors. This will come before 
you later, but I should like myself to mention that three are 
gentlemen who started as apprentices of the association ; they have 
worked up to important positions, and we feel it is time they 
began to learn the work that we expect from a director of this 
company. 

I think the shareholders will take the view that we are pur- 
suing a proper course of action in bringing forward some of our 
young men who have distinguished themselves in their work with 
us, and who have been from the first trained with a view to the 
position we are now asking you to place them in. 
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THE PAST YEAR. 

When we met a year ago we had just gone through the ordeal 
of the general strike. In spite of the confusion into which we 
had been thrown by that regrettable incident, I was able to tell 
you then that, although the prospects were by no means brilliant, 
still there were signs of better trade provided we encountered no 
further difficulties from trade disputes. 

We all thought at that moment that the stoppage in the coal 
trade was on the point of being settled. We were entirely in error 
in our idea that reasonable and sane counsel would prevail. The 
dispute ran on until the end of November, and finally disposed of 
any chance of a good year’s working or of a good year’s return. 

RESULTS OF THE STRIKE. 

It would be waste of time to discuss the rights and wrongs of 
the dispute; it is sufficient to record the result. 

The Association had not failed to make substantial provision for 
the stoppage. They had in stock coal to carry on their mills for 
three months’ full time running. I do not think it would have 
been reasonable or even possible to have provided coal for the 
seven months’ stoppage that actually took place. 

The direct loss from the coal strike, that occasioned by the extra 
price we had to pay for coal, amounted to about £100,000, and 
we had in addition a direct loss in revenue from our own colliery, 
but, naturally, the direct loss was only a part of the whole, and 


. it is impossible to make more than a guess at the total loss the 


Association sustained through the lamentable dispute. 

It is possible that in the case of some of our mills it would have 
slightly reduced the loss had we closed them or put them on short 
time when we came to the end of our stocks of coal, and it is a 
question that might be raised whether, if all mills had closed in 
this way, it would not haye had a great effect in reducing the 
duration of the coal stoppage, but your board, in common with 
the boards of most large companies, decided that the proper course 
was to keep the mills running as far as possible full time, so that 
in the partnership that I think we all look upon as existing in 
our association between the workpeople and the shareholders the 
greatest part of the loss has fallen on the shareholders’ shoulders. 


* 
FALL IN THE VALUE OF RAW MATERIALS AND YARNS. 


In addition to the loss occasioned by the coal stoppage, direct 
and indirect, we had to contend with a further loss through the 
fall in the value of our raw material and our yarns. I have so 
often spoken of the difficulties caused by such a fall that I need 
not take up your tim®é by repeating them on this occasion. The 
fall in values during the year was about 3d per Ib, by no means 
as serious as in the preceding year, and while a fall even of this 
extent is not pleasant, and always affects our profits, still it was 
only a minor cause of the reduction in our profits. We had other 
causes, such as the difficulties in China, quite serious unsteadiness 
in the exchanges of several countries, considerable anxiety over 
credits, but we expect always difficulties in one form or another, 
and these only accentuated our loss of profit, which was due 
mainly to the entire dislocation of trade through the trade dis- 
putes that dominated the year. I feel sure you will take the view 
that under the circumstances the showing we are able to make 


entitles us to retain the confidence of our shareholders. It is after. 


a poor year’s return that shareholders are the most anxious to 
hear of the prospects for the next year’s trading, but, before 
speaking of that, you will, I think, wish me to run through the 
balance-sheets and point out any change of moment from the 
figures of a year ago. 

BALANCE SHEET ITEMS. 


As a matter of fact, the figures this year do not call for any 
very special comment. You will notice we have spent £33,651 in 
additions to our property. This is £30,000 less than a year 
ego, and has been spent generally round the mills not on any 
one big scheme of addition to any particular mill. We have 
put on one side £200,000 for depreciation, as a year ago, and 
the amount we have spent on renewals of our property is £25,000 
less than we spent last year. In addition to the £283,000 we have 
expended from our depreciation account, we have also spent 
£99,560 on repairs, which is carried to our ordinary trading 
account. These properties are now in such fine order that I feel sure 
you will find in the next balance-sheet that the amount we shall 
have this year to spend on renewals to show a considerable re- 
duction. The net result of these figures is to increase the value of 
your associated properties by £117,117. In the investments in 
subsidiary companies, &c., we show an increase on the year of 
£98,000. Of this, nearly £60,000 has been spent on an increase 
of the mills of Robert Platt, Limited, and the capital to work the 
larger concern and the balance consists mainly of loans to our 
subsidiary companies, which, as you are aware, are largely 
financed by the association. 

STOCKs. 


The item of stock shows a big reduction. The figures of the 
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balance-sheets are never very exact in showing the full 
decrease in stocks, because the amount of cotton whi 
held in contangod has to be taken into account. 
you an accurate report on the position of the s 
the exact figures of the stock at March 1926, against the stock 
the period we are now discussing. Taking these figures . 
reduction in the stock comes to £608,561, and of this Sian . 
reduction in our raw material, and £305,000 is the reduction in 
the value of our finished yarns. Part of the reduction, ao 
pointed out, comes from the reduction in value that has taken 
place during the twelve months, but the greater part js q teal 
solid reduction in weight, and it is very satisfactory to be able 
to record that we have made such a considerable reduction in the 
weight of our finished yarn over such a bad period of trade. 
While the stocks at the date of the stocktaking were not as low 
as we could wish, still they have been reduced considerably since 
then, and are now getting into much more normal condition, The 
trade debtors show a reduction of £287,539, which is occasioned 
partly by the contraction of trade through the strikes, and partly 
through the lower prices that have prevailed during the second 
portion of the year. 


INCTease of 
ch May be 
In order to give 
tock I must take 


LIABILITIES. 


Turning to the other side, the first difference that meets the 
eye is the reduction of reserve by £100,000, which I shall comment 
on directly. 

The insurance fund is increased by £4,088. 

The welfare fund stood this time last year at £26,473, and 
we have spent nearly the whole of that during the past year. 

You have for some years given very generously to this fund, 
and we have been able through this provision to carry out a great 
amount of work for the welfare of our employees in providing 
very extensive medical services, in establishing first-aid rooms 
and canteens, and also in acquiring and equipping considerable 
areas of land for recreation purposes. There is no doubt that 
the work we have been able to do with the money you have pro- 
vided for this purpose has been of great benefit, not only to the 
employees but to the welfare of the association as a whole. We 
have not a great amount further to expend in the way of capital 
in this work, but we suggest that you should put on one side 
this year a sum of £10,000, so that we can carry through the capi- 
tal cost of the schemes that are now awaiting completion. 


SUPERANNUATION AND PENSION FUNDS. 


In the loans you will notice a very considerable change, ap 
increase of £301,823. I must ask you to consider this in con- 
junction with the alteration we have made in deleting the supe 
annuation fund and the pension fund from the balance-sheet. We 


have placed particulars of these two funds at the foot of the § 


balance-sheet, and we shall continue to do so in order that you 
may always be informed of the progress of these funds. The 
reason they have been deleted from the balance-sheet is that 1! we 
are to obtain the full rebates of income-tax that are provided for 
such funds by the Finance Act of 1921, we have to turn them into 
trust accounts with responsible trustees and treat them as 
tirely separate from the balance-sheet of the association. The 
trustees are, however, permitted to invest a certain portion of 
the funds with the association. In the case of the superannis 
tion fund, which is a contributory fund, amounts that may be 9 
invested are decided each year by the auditors, In the case of 
the pension fund, which is non-contributory, the trustees are . 
powered to use their own discretion as to the investment of . 
fund, and are permitted to invest any amount they consider desit 
able with the association. The position at the present moment 7 
that £266,000 of these two funds appears in the loan — 
instead of appearing, as it has done before, under the oe 
headings in the balance-sheet. The balance of the —_— 
in this account is caused by an increase the employees have se 
in their savings fund, and in some loans that we have a 7 
from two of our subsidiary companies. You will be oa » 
hear that both these trust accounts are working in a very sails 
tory manner. 

In the pension fund since its inception we have be se 
grant 485 pensions; 129 pensioners have died, leaving fi = 
books to-day 356 of our old workers who are enjoy!né a a 
sions which they have so well earned, and which you hav 
good enough to enable us to pay to them. 

The next item, creditors, shows the considerable 
£488,520, which is occasioned practically entirely in t 
of the bills we have to meet for the payment of cotton. 


en able to 


reduction of 
he reductio 


PROFIT AND LOSS ACCOUNT. 
where Y° 


This brings us back to the profit and loss account, 6. Yo" 
will see that the net profit for the 12 months '!s £3 ring i 
will notice that our old friend, enemy debts, 1s a a tha 
this account. As a matter of fact, the total — source 9 
source this year was only just over £3,000, and this 
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. ig the proper course to take. The reserve was formed for 
ourpose, and one purpose only, that of keeping the dividends 
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and will allow us to carry forward £214,726. 


I trust, ladies and gentlemen, that you will consider this a 
reasonable way to treat the figures of the year. It gives a divi- 
dend for the year of 10 per cent., which, in the circumstances 


that have governed the trade of the year, is as high as any 


shareholder could expect; it carries forward a reasonable provision 
against the next year, and it still leaves untouched a reserve of 


{200,000 for equalisation of divicends. 
SUBSIDIARY COMPANIES. 


Now, turning to the subsidiary companies, the subsidiary com- 
panies, those spinning cotton in this country, of which, as you 
know, we have now a considerable number, have fared during 
the year in much the same way as our associated mills. They 
have had the same difficulties to contend with, and their returns 
have been on very much the same lines as those of the associated 
companies. The colliery, naturally, has made a very poor show- 
ing compared with past years, but I am nappy to tell you that 
at the present time its finances are re-established, and there is 
no reason, if we can avoid further disputes, that it should not 
continue to be a profit-making investment. We have many 
advantages that are lacking to other collieries. The main 
product is house coal, the workings are more or less new, and 
neat to the pit-head. We have equipped it with the most modern 
machinery, and it has its main market lying round its doors, so 
that if any colliery in the country can work successfully, this 
one of ours ought to do so. 


FRENCH MILLS. 


Our mills in France have given us great satisfaction, and have 
contributed quite substantially to the results of the year. I have 
not looked back, but, speaking from memory, I should think 
that this year’s profits would show a record since we bought 
the mills. They are now in magnificent order. They are turning 
out beautiful material, and although we cannot look forward to 
having every year as good as the present one, still I think we 
may have confidence that they will be able to show their full 
Weight in future balance-sheets. 


PLANTATIONS ON MISSISSIPPI DELTA. 


You will expect me to say a word, and possibly more than a 
word, on the plantations in the Mississippi Delta, in which we 
have such considerable interests. I think everyone of us would 
like to express our sympathy with the United States of America, 
aud particularly with the inhabitants of that great Mississippi 
Delta, for the disaster that descended on them. We probably 
can feel the greater sympathy, since we are to a certain extent 
a in it. As a matter of fact, one of the first breaks in 
: : levées occurred actually on our big plantation. We cannot 

me our colleagues over there for that break. The maintenance 
of the levées is not in our hands. The levée along our front is 
one the management of the Mississippi Levée Board of the State 

4 a 'ssippl, and we pay a tax to this Board on every bale 
The on produced to enable them to keep the levées in order. 

National Congress also votes sums in aid for the same 

Se do not believe that either authority has any legal 

Ponsibility for loss resulting from breaks in the levée. The 
nay eae this case is so widespread that it seems to be thought 
aid in on Congress will make an appreciable appropriation to 
Deglected, Work of rehabilitation. These levées have not been 
tea years —. amount of work has been done during the past 
. a ut it seems doubtful if any barrier could have with- 
We were ane fiood that came down. Fortunately for us 

maaan he head of the breaks, and the disaster, while it is 
ithabitane “count Compare with that which has overtaken the 
April ast of the Delta lower down. The break occurred on 
» and the water very quickly flooded the whole of the 
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ble and healthy level, and if any year justified a 
fund, I think this year may be put down as the 
Looking further at 
have the £276,329 brought forward, making 
We have to deduct from this the £110,000 
terest, and the £10,000 we suggest you should 
e to the welfare fund, and that leaves us a balance of 
6, which you will find on the front page of the balance- 
You will notice we have deducted from that the dividends 
paid at the end of the first half-year amounting to £274,900. We 

e to pay now in the ordinary course £75,000 interest on 
erence shares, £23,500 interest on preferred ordinary shares, 
t that we should pay interest on the ordinary shares 
at the rate of 12 per cent. per annum, which will make, with 
the interim dividend, 10 per cent. for the year, absorbing £264,600, 
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plantation, and ran everywhere from two to six feet deep. I am 
glad to tell you that our colleagues over there acted with great 
energy and in a manner for which we can only give them the 
highest praise. They had no loss of life. They got out the 
natives and the bulk of the mules, and concentrated them in a 
camp on a plantation in which we have a big interest north 
of the break, and which is not flooded. We have not yet had 
definite information as to what the total loss is likely to be, but 
we do know this, that they have saved sufficient seed to replant 
the land in ordinary cotton, that they have saved enough seed 
to secure the special cotton of 1}-inch staple we have developed 
there, and we believe they are at this present moment getting. 
back their workers and their mules, and have started to replant 
the land not only in cotton, but in the other crops such as hay, 
beans, &c., which are necessary for the work of the plantation. 
I am perfectly certain that we owe a great debt of gratitude to 
our colleagues on the other side for the way in which they have 
coped with the difficulty, and although the loss must be con- 
siderable, I think that the action they have taken and the 
promptness with which they have met the emergency will have 
minimised it to the greatest possible extent. 

I must say one word in acknowledgment of the work of the 
American Red Cross Society. They assisted us in getting our 
people and livestock out. They assisted us and are paying the 
cost of our refuge camp, and I believe are also prepared to help 
us financially and otherwise in re-establishing our tenants on 
their old farms. 

PROSPECTS, 


Now, ladies and gentlemen, just a word on our position at the 
present time and our prospects for the future. 

It is very desirable—it is, indeed, necessary—that the chairman 
of a big company should be an optimist. Judging from some of 
our newspapers, the correct optimist is a man who on every 
occasion gets up and tells you all your difficulties are over, and 
all in the future will be plain sailing. In past years after our 
meeting I usually notice in a few papers the headline of ‘‘ The 
Chairman of the Fine Spinners Optimistic,” and, following, a 
few sentences of a hopeful nature that he has given, without any 
of the rest of the qualifying contents of the speech. I need not 
elaborate, you all know what I mean. Well, I hope I am an 
optimist about trade in general, and I know I am an optimist 
about the future of our association, but I am not one of that type. 
I believe in recognising difficulties, and I believe it is only by 
doing so that we can defeat them. With our particular trade and 
our particular company there are many factors where we can 
control its fortunes. We can at any rate do our best to interest 
all our workpeople of every grade in the well-being of the associa- 
tion, and attempt to render their interests and those of the 
shareholders identical. 

We can make certain—we have been doing so, and shall con- 
tinue to do so—that we have the finest and most up-to-date plant 
the world can produce. 

We can do much to help our salesmen by information and 
advice. We can advance the prosperity of the association in a 
dozen other ways, but we cannot control fashions, and we cannot 
control competition, especially competition from abroad. 


FOREIGN COMPETITION. 

I have seen the question of competition from abroad depre- 
ciated, but those of us who are actively working the trade know 
that it cannot be disregarded. We are not to-day able to produce 
our goods as cheaply as our competitors abroad, with the result 
that in almost every case they are able to work up to the limit of 
the machinery, the capital, and the labour they have at their 
disposal, any shortage in demand being thrown on to this country. 
There is no secret of the reasons that place our working costs 
above theirs. The heavy taxation, both Imperial and local, the 
local showing an increase over 1914 of 300 per cent., the great 
cost of social services, the heavy cost of transit and of many 
commodities used in our mills through the effect of the high wages 
in the sheltered industries, the limited time to work compared 
with our competitors abroad, and the much higher rate of wages 


we pay. 
WAGES AND HOURS. 


These last two items are important, and the situation is both 
difficult and delicate. 

Wages are 97 per cent. above pre-war, and if you add the 
increase in the cost of health insurance, &c., it brings it to an 
increase of 103 per cent. 

The curtailment of hours from 55$ to 48 hours per week makes 
also a great addition to the cost of production. I make this alone 
to equal an amount per lb that makes all the difference between 
losing or gaining an order against competition abroad. — 

Now, I believe I am correct in saying that most of us, if not 
all. in the fine trade would like to maintain these shorter hours, 
and would like to maintain the greatly improved position of our 
workpeople, and I believe myself it is worth making a great effort 
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to do so. The trade unions have a belief that if England adopted 
the Washington Convention our competitors would follow our 
example; they wish Parliament to pass a law making it illegal 
to work more than 48 hours per week. I do not think they are 
wise, unless they have made up their minds (which I do not 
believe) that the benefits to the workpeople are so great that it 
would be preferable to reduce the scope of the industry and force 
many workpeople to find a new trade rather than contemplate 
any increased hours. There is no doubt in my mind that we 
must either get our competitors to work on conditions perhaps not 
as good for their workpeople as ours, but much nearer than they 
are at present, or we shall have to make some alteration ourselves, 
or in the last resort we shall have to resign ourselves in course of 
time to the loss of some of our trade and the crushing out of the 
weaker concerns among us. I am in strong favour of making a 
fight to retain the lower hours of work and the higher standard 
of living that the workpeople in our trade who are fully employed 
are now enjoying. Given patience, we may arrive at that end; but 
I feel sure it would be, to say the least of it, unwise to rush in 
and make an enactment such as the workpeople desire until we 
have made ourselves very certain that our competitors are with 
us and will keep any such arrangement, and do so with exactness. 


WORKING HOURS IN U.S.A. 


We have a striking example of the importance of keeping our 
hands free on this subject in the particulars we receive of the 
working of the trade in the U.S.A. of America. In that country 
the mills in the North run as we do, 48 hours, but the mills in 
the Southern States are working up to 60 hours, and are paying 
much lower rates of wages. 

The result is that the trade is transferring itself from the North 
to the South. In this case it is simply a transfer of trade from 
one part of the country to another, but in our case the same 
factors, if persisted in, would mean the transfer of trade out of 
our country altogether. 

I have never seen any suggestion from the Southern States that 
they will conform to the Washington Convention; and tg illus- 
trate the serious nature of the longer hours I may tell you that 
they are enabled by this extra time not only to take the trade of 
the mills in the Northern States, but also to take a part of our 
trade in neutral markets, and even to export yarn into our home 
market. 

At any rate, the adjustment of this question and of the other 
factors 1 have named, which are equally important, is one of 
time and, above all, one of patience, and we in our particular 
trade, at any rate, can still afford some time because the increase 
of the manufacture of our goods abroad cannot be made quickly ; 
the installation of new plant, the development of skilled labour, 
and everything else connected with it cannot be built up in a 
day. 

We have no need to rush into precipitate action, although we 
must waste no time in working towards the end we desire, but we 
have to my mind every reason to make certain that restrictive 
measures will be general, and will be kept by all our competitors, 
before we tie our own hands. The factor of fashion is one we 
cannot pretend to control, and for the past two years it has been 
against us. Fortunately we may always look with confidence to 
change, and when fashions are most against us we know we are 
the nearer to a more favourable condition of affairs. 


ARTIFICIAL SILK COMPETITION. 


For the past two years we havé been greatly injured by the 
advent of artificial silk. I have nothing to say against this new 
article when it is properly used. I bejeve it will in the long run 
be a benefit to the cotton trade when its limitations are recog- 
nised and its virtues are understood; but in the beginning an 
attempt was made to use it in every conceivable article instead of 
cotton, whether it was suitable or not. This has had one useful 
effect. We have improved cur cotton in manufacture, and especi- 
ally in finish, to a greater extent in the past two years than it 
would have entered into our minds to believe possible but for 
this stimulus, and we are gradually regaining much of the trade 
we had lost. 

In addition, our manufacturers have progressed with their ex- 
periments in the new material, and are to-day producing some 
of the most beautiful dress fabrics by a combination between it 
and cotton; fabrics which make use of the virtues of the two 
materials, and which can be put on the market at a most reason- 
able price, a price, indeed, that would be astounding to the pur- 
chaser were it not for the enormous addition which the retailer 
finds it necessary or desirable to put on. From my own observa- 
tion I can say that many of our manufacturers are rising to the 
occasion, and have never worked with more determination to 
succeed than they are doing to-day, and I believe that never in 
the history of the trade have so many beautiful fabrics of every 
, description been produced as is the case at the present time. 
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FAVOURABLE TRADE FACTORS. 


We have other indications of better trade. 
reduced. The price of cotton is not high, an 
buying capacity of every country and make it 
to place orders for delivery ahead. Exchanges are MOTe stab) 
and our order books are fuller than they have been hor ee 
years, our machinery is fully working, and our Stocks, in coat 
tion, are slowly going down. Given freedom from trade disputes 
freedom from interference from the Government, an indication of 
a determination for economy on the part of our public officers 
national and local, and a determination to face and contro all the 
adverse factors of the trade, and there seems no reason why we 
should not look forward to the future with confidence. ; 

Before I close you will wisk me to say one word in apprecia, 
tion of our staff. And I should like to do so with the mor 
emphasis this year, because it has been'such adifficult one, Where 
we have had difficulties in running, our workpeople have mm 
sympathetic and helpful, and our managers and management staf 
have faced the situation with a courage which is beyond praise, 

The resolution, ladies and gentlemen, that I have now to mov 
is: ‘‘ That the directors’ report and accounts, as presented to this 
meeting, and upon which a report by the auditor has been reaj, 
be and the same are hereby received and adopted.” 

I will call upon Colonel Brocklehurst to second that resolution. 


The Bank Tate js 
d must extend the 
safe for Merchants 


COLONEL BROCKLEHURST’S SPEECH. 

Colonel R. W. D. Phillips Brocklehurst, in seconding the res. 
lution, said: Ladies and gentlemen, our chairman has pro. 
fessed himself an optimist, but, when I consider the figures that 
he has so ably put before you, I consider that he has been jn 
fact far too humble. When you think of the two great catas. 
trophes that we have encountered during the past year—I refer to 
the coal strike and the break in the Mississippi dam—and then, 
on the top of two years’ bad trade, a very serious fall in values 
based on the raw material, and the very keen competition that 
we have had to meet with artificial silk. I am simply filled with 
amazement that we have been able to do so well. 

Ladies and gentlemen, I am afraid that by nature I am a bit 
of a pessimist, but I can assure you that, in spite of the fact that 
we have not quite made all the money that it is suggested to pay 
out, I consider the dividends proposed to be absolutely safe and 
almost conservative. Of course, I very greatly regret the neces. 
sity for infringing on the equalisation of dividends fund, but I 
have hopes that in the not far distant future we may find cur 
selves in a position to replace the amount withdrawn, and, at any 
rate, it was placed there for the particular contingency that has 
arisen. 

There are one or two more points. In the first place, there 
is the very considerable reduction in our stocks, especially in 
yarn and two-fold. Then there is the very substantial sum, well 
over £300,000, that we have spent on additions, renewals, and 
repairs. I can assure you that Mr Bellhouse has almost made 
the hair of the executive turn grey by his ever-recurrent demands 
in this direction. But creaking doors made uncomfortable houses, 
and reproductive capital is well spent. Besides, I agree with 
Mr Lee in that I hope that we may have our mills put in such 
first-class condition that we may have some little relaxation i 
this direction in the future. 


I should like to say a word about our American age 
although Mr Lee has covered the ground very successfully. He 


little further North. 


have not come to any irreparable damage. 


only lost one manager’s house, but these buildings at 
of water in them for the best part of a month ¢ 
them any very great good. On the other hand, 


The bridge over Lake Bolivar has been swept 4W4), 
am afraid that some of our smaller buildings must en 2 
very heavy damage. I am afraid also that reconstruc 
cost a fairly substantial sum. In fact, it is 4 disaster, 
shall survive it. ae a 

With regard .to our institutions, they are all going . 
I still think that the superannuation scheme is the ™0° 
thing we have ever started among our employees. — 
scheme, as Mr Lee told you, is now working = a 
That is to say, the pensions are not paid by the mills, 
the very ample funds that you have from time to 
that purpose. 

With regard to welfare and recreation, we 
recreation grounds now in full swing, and others are 


out 0 


says that, fortunately, we were at the northernmost point . the 
break. Personally, I could have wished we could have as 
Fortunately, the flood was very slugé!*'s 
and in consequence we hope that our roads, fences, drains, XC. 
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I am going to open one of them myself to-morrow. I con- 
the question of recreation grounds is one of the most 
nts of welfare. It gives the men and women an out- 
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ae ‘nterest and exercise, and, in addition to that, has been 
oe -y considerable help to us in recruitment. 

att dies and gentlemen, I think that is pretty well all I 
> ’ 


u that is likely to interest you, and I shall have much 
leasure in seconding the resolution. 

; The Chairman : Ladies and gentlemen, if there are any ques- 

ions that any shareholder would like to ask, I think this will be 
, convenient moment to take them. 


. There was no response. 
The Chairman then put the resolution to the meeting and it was 


srried unanimously. 
DECLARATION OF DIVIDENDS. 


The Chairman: I mow beg to propose that the following 
ividends be now declared out of the profits of the undertaking, 
viz, a dividend for the half-year ended March 31, 1927, at the 
rate of 5 per cent. per annum on the £3,000,c00 preference shares, 
shares numbered 1 to 940,000 inclusive. 

A dividend for the half-year ended March 31, 1927, at the rate 
of s per cent. per annum on the £940,000 preferred ordinary 
ctares Lumbered 1 to 940,000 inclusive. 

A dividend for the half-year ended March 31, 1927, at the rate 
of 12 per cent. per annum on the £4,410,000 ordinary shares, 
numbered 1 to 4,410,000 inclusive. 

| move that resolution, and I call upon Mr John Peel to second 
| it. 

MRE JOHN PEEL’S VIEWS. 

Mr John G. Peel, in seconding the resolution, said it is a very 
easy task for me to second this resolution, and it is made easier 

, by the fact that the dividends which we are suggesting to you 
this morning are, I think, practically what have been generally 

7 expected in these sort of times. 

: | am sure that very few people can have expected to get more, 

| but there must have been a certain number who were afraid they 

were going to get less, so that the balance of opinion will be in 

favour of the dividends which we are suggesting to you. 

fo pay these proposed dividends, as you will have seen from 
the balance-sheet, it has been necessary to make a draft upon 
money that we had set aside in previous years. The Chairman 
has sometimes twitted me, to some extent, with respect to the use 
of reserves from the equalisation of dividends fund, which he 
seems to consider a sort of pet of mine, and that, therefore, 1 
might have felt rather sorry this year at having to dock its tail, 
but even with my little ewe lamb I am sure it is right we should 
part with a piece of that amount set aside, and rather that we 
should take it out of that fund than that we should take it 
away from the carry forward, which we could have done, of 
course. But in the hard times such as we have passed through, 
it seems to me we ought to emphasise the fact that we have 
passed through very hard times. It emphasises it a little more 
we take it from a reserve rather than reduce the carry for- 
ward to provide the money. 

I am not going to indulge in any prophecy. I am sometimes 
accused of being one of the optimists, but I am not going to 
prophecy about it at all, but only to say this, that if it was 
not that we all on this platform, I am sure, have confidence 
im the recuperative power of this great concern which we assist 
nm managing, I doubt if we could come here year after year 
and face you with the hope that we were doing our best 
br you. We do feel that confidence, and we have the hope 
that we may be able in the future to show you a better result 
than in this past year. 

I have very great pleasure, ladies and gentlemen, in seconding 
ine resolution that the dividends as set forth on the balance-sheet 
be declared and paid. 


The Chairman then put the resolution to the meeting, and it 
Was carried unanimously. 


: an tell yo 


RE-ELECTION OF RETIRING DIRECTORS. 
i Chairman : I will call upon Mr Vernon Bellhouse to move 
Next resolution. 
a — Bellhouse: Mr Chairman and ladies and gentle- 
bs ka know every year a certain number of our directors 
Percy iin This year the following gentlemen retire :—Messrs 
H. eal “Ee G. A. Barnes, A. M. G. Debenham, A. E. Dixon, 
offer enn. Walker and John Wanklvn, and they all of them 
epics = or re-election. I can assure you that the directors 
With separa to tae ee 
wil iota to Colonel Brocklehurst’s remark about me, I 
etecutive haw Pir impeachment. Of course the hairs of the 
ate still a ios cen going grey, but I am glad to see that there 
koow th among them whese hairs are not gone. 
at these gentlemen that I am now going to ask you 
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to re-elect as directors of the association will back me up, and 
they will also back the rest of the executive up, in spending this 
money to which Colonel Brocklehurst has referred, and which I 
think you will all agree is most necessary if we are to give you the 
results that we are doing annually at these meetings. 

I have great pleasure in proposing that the gentlemen whose 
names I have read out be re-elected as directors of this association. 

The Chairman ; I will call upon Mr A. E. Rahr to second that. 

Mr A. FE. Rahr, in seconding the resolution, said: Mr. Chair- 
man, ladies, and gentlemen,—I have very much pleasure in 
seconding the re-election of these gentlemen as directors. 

The Chairman then put the resolution to the meeting, and it 
was carried unanimously. 

APPOINIMENT OF NEW DIRECTORS. 


Mr William Howarth said: For some years past, when new 
directors have been suggested to you, it has been my privilege 
to propose their names for adoption, and this morning I have 
to propose to you: 

“‘That Messrs Robert Leslie Bellhouse, Arthur Lyons Carroll, 
Esmond Mills Dixon, and Ian Maurice Lomas Oliver be and 
they are hereby elected directors of the association.’’ 

I have no doubt it will occur to you that of the names that 
I have read three out of the four, at least, are well-known names 
in this association. The chairman at the beginning of his speech 
referred to the necessity from time to time of reinforcing the. 
directorate, not merely to strengthen it for the moment, but in 
order to train on some younger men, in order that the prestige 
and traditions of the association should be maintained. 

I think you will agree that without in any way flattering our- 
selves we are the foremost association of our class in this country, 
and, if that position has to be maintained, the standard of 
management which has brought the association to that position 
can only be maintained if younger men are trained up in the 
traditions and practices which have been in vogue. 

We are aiding virility and youth in the case of three of them. 
Mr Robert Leslie Bellhouse is the son of Mr Vernon Bellhouse, 
who has been telling you what he has done and proposes to do, 
and what he has very efficiently done in building up the 
mechanical side of our association. But it is not because he is 
a son of his father that Mr Robert Bellhouse’s name is placed 
before you. It is because of his own merits. He is now the 
second man in one of our largest groups—the McConnell group— 
and I have no doubt that future years will show that the selection 
the directors have made will be fully justified. I confidently 
recommend him as a director of the association. The second 
name is Arthur Lyons Carroll. 

Col. Carroll is at the head of the Marsden property of our 
concern. It is an old firm with a prosperous tradition behind it, 
and he is one of the Marsden family built into it in the usual way 
by marriage. At the same time, he is one of the men upon whom 
reliance can be placed in any emergency, and his training and 
experience in the past will be of great use to the association. 
Mr Esmond Mills Dixon is one of the young men from whom we 
are looking for virility. He has had great experience in travel- 
ling abroad. He has had the whole gamut of training we can 
give, and I look upon him as one of our promising young men. 
Then there is Mr Ian Maurice Lomas Oliver. I am sorry his 
father is not here to listen to the fact that he is to be elected. 
Mr Oliver has represented ‘the associaticn in many parts of the 
world. He has had a thoroughly practical training and is a 
thoroughly trained salesman, and is capable of holding his own in 
any company he may enter into. They are all gentlemen who 
will play the part worthily in the years to come. I am sure the 
prestige of the association will be safe in their hands, and I 
commend them to you for election. 

Mr J. B. Walker said: Just in a word I would like to second 
the resolution. It must be very gratifying to Messrs Bellhouse, 
Dixon, and Oliver to see their sons coming forward, and I am sure 
the sons have a very successful example before them. Mr. Bellhouse 
has referred to the hair of some of the directors turning grey. 
My idea was that he would be a good deal more concerned as 
to whether he would have any hair to turn grey. If these young 
men will copy the example cf their fathers, the association will 
reap great advantage in the future. It is only by answering the 
call of youth that we can expect to prosper. I have known these 
young men, and I have every confidence they will be of great 
assistance to us in the future. 

The resolution was carried unanimously. 

ELECTION OF AUDITORS. 

Mr G. St. Clair Robertson said: The auditors have served the 
association faithfully and well since its formation, and no words 
of mine are necessary in proposing the resolution. I move that 
Messrs Edwin Guthrié and Co., chartered accountants, of 71 King 
street, Manchester, be and they are hereby appointed auditors 
of ‘the association until the next ordinary general meeting of 
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the association, and that they be paid the sum of £1,500 as 
remuneration for their services, inclusive of out-of-pocket 
travelling and hotel expenses. 

The Rev. D. P. Buckle said: I have very great pleasure in 
seconding the resolution. 

The resolution was passed unanimously. 

THANKS TO THK CHAIRMAN, DIRECTORS, AND STAFF. 

Mr D. Q. Henriques: Ladies and gentlemen, there is one further 
resolution which I think you will all wish to subscribe to before 
we part to-day. Therefore, I ask you to pass this resolution : 

“That the thanks of this meeting are due and are hereby 
tendered to Mr H. W. Lee for the ability and the courtesy with 
which he has presided over this meeting, and to the directors and 
staff for their work in the past year.” 

I am particularly delighted to be able to be your mouthpiece 
in offering thanks to Mr Lee, and at the same time to the other 
directors and the staff, for helping the association so well in a 

i very difficult time. We shareholders are delighted to receive 
the same dividend as we received last year, when it would have 

been quite possible for the directors to have cut down the divi- 
dend on the ordinary shares on account of business being bad. 
But 1 think—I don’t know who did it—but whoever was instru- 
mental in docking the tail of Mr Peel’s ewe lamb—I think he 

Ee | deserves the thanks of every shareholder. 

I am more than glad to be able to be here to-day, for I think 
this is the thirtieth meeting of the association that I have 
attended, and to have the pleasure of moving this resolution 
of thanks to the chairman, directors, and staff of the association 
who have contributed so much and so long to the success of 
the Fine Cotton Spinners’ Association. 

Mr Arnold W. Boyd: I have great pleasure in seconding this 
resolution. I think all who have any dealings with the staff 
of the association on ’Change can testify to their capacity and 
earnestness. Mr Henriques put the resolution, and it was passed 
with acclamation. 

The Chairman: Ladies and gentlmen,—I want you to accept 
the very grateful thanks of everyone connected with the associa- 
tion for the vote of thanks which you have just passed in such a 

} cordial manner. I can assure you it is a great encouragement to 
them to feel that their shareholders are in accord with them, and 
they are particularly happy this year, because, after all, I think 
we can all feel we have come through a most difficult and dan- 
gerous two years—two years in which, without care and very 
great attention to business, we might have shown you very bad 
results. I think we have come through those two years with some 
of the credit for which Mr Henriques has given us credit, and 
therefore I feel we can accept the vote of thanks you have just 
passed. 

The proceedings then terminated. 
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GRESHAM FIRE AND ACCIDENT INSURANCE SOCIETY, 
LIMITED, 


The report of the Gresham Fire and Accident Insurance Society, 
4 Limited, for the year ending December 31, 1926, submitted to the 
seventeenth annual general meeting, held on May 24th, states that 
the income amounted to £485,124 7s 1d, consisting of :—Premiums 
(after deduction of reinsurances), £470,078 12s 3d; income from 
investments, less income-tax, £15,022 4s 4d; and transfer fees, 
£23 10s 6d. The outgoings amounted to £464,724 7s 2d; consist- 
ing of claims paid out and outstanding (being 53.69 per cent. of 
the premium income), £252,431 10s 11d.; expenses of management 
and commission (being 43.43 per cent. of the premium income), 
£204,150 118; contributions to fire brigades, £1,026 3s 4d; balance 
of profit and loss on investments and exchange, £1,138 12s 2d; 
and British, Colonial and foreign taxes, £5,977 9s od. 

The excess of receipts over expenditure was thus £20,399 198 114, 
to which has to be added balancé of profit and loss account at the 
beginning of the year £15,133 16s 4d, making a total of 
£35,533 16s 34; which has been allocated as follows :—Addition 
to reserves for unexpired risks £9,926 16s sd, addition to invest- 
ments reserve consequent upon adoption of market prices as the 
basis of valuation of all investments £2,449 128 8d, and provision 
for bad debts £900. Out of the remaining balance of £22,257 7s 2d 
the directors recommend payment to the shareholders of a divi- 
dend at the rate of 7 per cent., less income-tax at 38 6d in £, 
absorbing £11,550 leaving a balance to be carried forward of 
£10,707 78 ad. ‘ 
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INDIA GENERAL NAVIGATION AND RAILWAY 
LIMITED. 
CONSIDERABLE INCREASE IN TRAFFIC, 
INCREASED DIVIDEND. 

The annual general meeting of the India General N 
and Railway Company, Limited, was held, on the 2sth j 
Winchester House, London, E.C., Mr S. G. L. Eustace ( 
man, presiding. 

The Chairman, in moving the adoption of the Teport 
accounts, said that it was with no small degree of pleasure = 
the board was able to submit such a satisfactory account of : 
year’s working. Traffic, more especially upward, which acd 
very essential part of the business, as compared with oe 
years, had increased very considerably, andthe fleet had ‘a 
kept well employed throughout the whole year. It was true that 
in spite of the additions to the fleet, they were, when the peak of the 
demand occurred, again handicapped by having insufficient space 
to meet it in full. He hoped, however, that the building pro. 
gramme they had in hand would go a long way towards meeting 
the trade demand in full. ‘ 

With regard to the accounts, the cash position showed a great 
improvement. The directors had placed £40,000 to the general 
and special reserve funds, which included a sum of £ 20,000 to 
the pensions and provident fund reserve. After providing for 
losses written off during the year, they had added £41,081 to the 
insurance reserve, thereby increasing it to £150,000. They recom. 
mended, in addition to the usual preference dividend, a final pay: 
ment of 5} per cent. on the ordinary shares, making a total of 
8 per cent. for the year, which was an increase of 2 per cent. over 
the distribution of the previous year, leaving £31,530 to be 
carried forward. 


COMPAny, 


AV gation 
Ostant, at 
the chair. 


BUILDING PROGRAMME, 


The actual additions to the fleet consisted of six flats, eight 
cargo boats and one motor launch on sole account, while, in 
addition, one motor launch and a second-hand steamer were pur- 
chased on joint account with the Rivers Steam Navigation Con- 
pany, but this by no means represented the total of orders placed. 
In order to meet the continyed increase in the demand from trade 
orders had been placed for one passenger and mail steamer, one 
despatch steamer of 850 tons gross and two smaller despatch 
steamers of 710 tons gross. The managing agents in Calcutta 
were continually and insistently calling for additional vessels, ant 
the board had again decided to expend approximately £100,000 
this year to meet this demand. In order to finance the cost of the 
new vessels they were obliged, unless they were again to run into 
debt, to make due provision for the outlay entailed, and it was 
for this reason that they had placed so large a sum to reser'e. 
By so doing they not only saved a heavy interest bill, but they 
placed the company in a much sounder financial position. 


FLEET FULLY EMPLOYED. 

The fleet had again been employed to its utmost capacity, and 
it was owing to the growing demand that further additions to the 
fleet were so urgently required. During the year, in spite of the 
exceptionally heavy jute crop, they carried considerably less }0'¢ 
than in the previous year, which was chiefly due to the fact that 
during the first six months of the year the carry-over from the 
previous year was small. The carry-over from 1926 was large, 
and it should therefore correspondingly benefit the current yea! 
On the other hand, they carried considerably more tea chests thas 
during the previous year, due to the larger crop. General ship 
ments, in spite of a somewhat depressed state of trade, were well 
maintained. The carriage of goods was seriously interfered wth 
by the Communal disturbances in Calcutta in April, and had 1 
not been for this the board would have been able to place bette! 
results before the shareholders. On the other hand, as compared 
with the previous year, they had been immune from serious accl: 
dents. The passenger services again showed a considerable expa 
sion, and in order to meet this demand in certain quarters, they 
had as an experiment purchased a fast motor passenger launch, 
which if successful would be augmented by a number of this Pi 
of craft. Every attention had again been given to the upkeep ° 
the fleet, and an order had been put in hand to replace the 
despatch steamer ‘“‘ Mayan,” lost in the Bramaputra in 1925; 

As to the future, at the present moment the company ® es 
ings were well ahead of those for the corresponding period ~ 
year. He understood that the prospects of another large ha 
crop were favourable, but up till now there had been a considr 
able falling off in the tea crop. ly 

Mr G. Kingsley seconded the motion, 
adopted. 


which was unanimous 
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CITY DEEP, LIMITED. 
(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 

The twenty-sixth ordinary general meeting of City Deep, 
Limited, was held in Johannesburg on April 26, 1927. 

The Chairman (Mr J. Martin), in moving the adoption of the 
t and accounts, said:—The tonnage or ore treated, which 
amounted to 1,171,500 tons, was 25,000 tons more than 1925, and 
has only once—in 1924—been exceeded. The yield, however, 
fell from 7.404 dwts per ton in 1925 to 6.984 dwts per ton, which 
was to be expected from the lower value of the ore reserve; the 
working revenue accordingly showed a decrease of £63,795 118 6d, 
equal to 1S gd per ton milled. Working costs averaged 23s 

r ton milled, being a small increase of ad per ton compared 
with the previous year, but the expenditure on development 
more than accounted for this difference, having amounted in 
1926 to £197,615, OF 38 4d per ton milled, as compared with 
168,430. OF 28 11d per ton milled, in 1925. The working profit 
- £397:146 108 gd showed a reduction of £08,741 10s 6d. 
The total profit amounted to £410,349 198 2d, which, with the 
valance of £265,865 18s 2d brought forward at the beginning 
of the year and a sum of £294 178 8d, representing dividends 
forfeited, gave a total of £676,510 15s to be dealt with. Parti- 
culars of the allocation of this amount are given in the directors’ 
report, from which you will observe that the principal items 
were dividends Nos. 28 and 29 of 10 per cent, and 74 per cent. 
respectively, absorbing £271,199 108, Government and provincial 
taxation amounting to £54,065 2s 1od, a sum of £12,288 set 
aside towards meeting the company’s outstanding liability under 
the Miners’ Phthisis Acts Consolidation Act, 1925, and a net 
expenditure on capital account of £119,834 198 4d, mainly in 
connection with the shaft sinking and equipment of Nos. 4 and 4a 
shafts. The unappropriated balance at December 31, 1926, was, 
therefore, £273,123 2s 10d, represented by cash and cash assets, 
after allowing for liabilities. 


SHORTAGE OF NATIVE LABOUR. 


repor 


An acute shortage of native labour towards the end of last 
vear seriously interfered with both mining and development 
operations, and made it impossible to carry out the full develop- 
ment programme. The development accomplished totalled 57,020 
ft, but although this represents the large increase of 8,833 ft 
compared with 1925, the ore developed was insufficient to maintain 
the tonnage in reserve. This is the more disappointing since 
it follows upon a similar experience in 1925. The payable ore 
developed amounted to 798,400 tons of an average value of 6.0 
dwts per ton, and the ore reserve, recalculated as at December 
31, 1926, Shows a decrease in tonnage of 549,200 tons and a decline 
in average value equal to 0.3 dwt per ton. . 


PROMISING VALUES EXPOSED. 


A satisfactory feature is the value of the reef being exposed 
in two headings which are being driven from the Village Deep 
on the 24th and 26th levels. For 440 ft. sampled the reef value 
has averaged 404 in. dwt. Then we have the promising values 
exposed at the No. 4a shaft on the 26th and 27th levels—which 
are ahead of current development—and in the shaft itself 85 
ft. below the 27th level. These exposures were as follows :— 


Width. Value. In. Dwt. 
In. Dwt. 
26th level ...  ..sceeee o RRB 4. « Wg cece 236 
SF un shnsanepengaets 13.6 cseves 55-5 eeeees 696 
We ahah ucckstecssukns 20-5 seeee 14.7 seeeee 434 


Further success has attended the efforts of the management to 
improve efficiency at the mine, as is shown by the satisfactory 
figures telative to fathomage broken and jackhammer efficiency 
in the last three years that I now quote :— 


Cost of 
Breaking 
Fathoms per per 
Fathoms Machine Fathom. 
Broken. Shift. s. d. 
IQR —seevvescecccnee 86,937... 2.76 .roves 38 11 
1925 ncecccnccsccncs Q41GOZ3 ceevee = 2.3Q caves 32 7 
WG: ° enone 99,585 ..... i A nee - 30 5 


Close attention is also paid to improving the grade of ore milled 
oe a high rate of surface sorting—16 per cent. for the 
= - €r teview—and by eliminating development waste rock 
vrs —— ore from the ore sent to the mill. The total tonnage 
68 ri Sources in 1926 amounted to 416,541 tons; this included 

. - = ns of development rock of low value dumped at the sur- 
’ = — with 98,080 tons so dealt with in 1925. 
nent, “an referred to the inreased expenditure on develop- 
year ‘under amounted to £197,615, or 38 4d per ton milled for the 
a8 we have ee With a lower percentage of payability such 
Tale of develo n experiencing it becomes necessary to increase the 

“opment, and consequently to increase the expenditure 


on that account charged against working costs. It is our fixed 
policy to press on with development, but: our ability to maintain 
this programme is dependent upon an adequate supply of native 
labour. 

PROVISION FOR CAPITAL OUTLAY. 

I have referred to the heavy expenditure to which we are com- 
mitted on capital account, and have mentioned that a sum of 
approximately £300,000 will be required during the current year- 
As you will gather by referring to the accounts, the cash position 
of the company—apart from the question of dividends—will be 
severely strained in meeting this expenditure. The board, there- 
fore, decided, in order to strengthen the position; to offer the 
53,860 ex-enemy shares held by the company to shareholders in the 
proportion of one ex-enemy share for every 20 shares held, at a 
price of £1 7s 6d per share. 


CURRENT YEAR. 


As regards operations during the current year, the ore milled for 
the three months ended March 31, 1927, averaged 88,000 tons per 
month. This period includes, of course, the short February 
month, but the lower rate of milling was caused chiefly by the 
continued shortage of native labour. The yield per ton milled 
averaged 6.758 dwts per ton milled, compared with 6.984 dwts per 
ton for the year 1926, a reduction indicated by the lower average 
value of the ore reserve. The working profit for the quarter 
amounted to £60,704. 

The supply of native labour has shown some improvement during 
the last two months, but is still quite inadequate, and the develop- 
ment accomplished in the current year has averaged only 2,924 ft 
per month, which is much below the standard necessary to main- 
tain the reserve. 

The resolution was carried unanimously. 





CROWN MINES, LIMITED. 
(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 
IMPROVED RESULTS—IMPORTANCE OF AIR;:TRANSPORT. 

The thirty-first ordinary general meeting of shareholders of 
Crown Mines, Limited, was held in Johannesburg on April 28, 
1927. 

The chairman (Mr Samuel Evans) said: 

As you will have gathered from the reports, last year’s results 
show a slight improvement on those of 1925, and would have beer 
considerably better had it not been for the shortage of native 
labour, particularly at the beginning and the end of the year. 
The fathomage broken and the tonnage mined and milled are 
greater than those of any other year, while the footage developed 
and the quantity of gold produced have only been exceeded once 
in the past. The working costs, I am sorry to say, show a slight 
increase as compared with 1925, and are 3s 4d per ton milled 
higher than in the first year of the Great War. They are about 
4s 6d per ton milled above the working costs anticipated at the 
time the amalgamation was under consideration. In 1908 and 1909 
the working costs of the five companies on the Rand that had 
mills capable of crushing over 40,000 tons per month averaged 
about 12s 6d per ton milled, exclusive of development, or rather 
less than 14s 6d, including development. 

As far as our property is concerned, there has been no change 
since our last annual meeting. I then informed you that we had 
purchased from the Government 462 mining claims on the farm 
Mooifontein, bringing the total reef-bearing ground acquired by 
the company since the amalgamation in the middle of 1909 up to 
1119.5545 claims. Seven hundred and sixty-seven Main Reef 
Leader claims and 652.5 South Reef claims have been exhausted 
or proved unpayable since the amalgamation up to the end of 
December last, and we had at the beginning of this year more 
intact reef-bearing claims to the extent of 358 on the Main Reef 
Leader and 470 on the South Reef than we had when the amal- 
gamation took place seventeen and a-half years ago. 

Our revenue last year, which totalled £3,546,972, was derived 
from: Gold, £3,503:777; silver, £10,160; osmiridium, £2,111. 
Other revenue: Interest and exchange, freehold revenue, receipts 
under Bewaarplaats Monies Application Act, 1917, and sundry 
receipts, £30,924. 

INCREASED OUTPUT. 

Compared with 1925, there was an increase in the gold output 
last year of 17,784 fine ounces, or £75,544 in value. There was 
also an increase of 1,599.71 ounces in the quantity of silver pro- 
duced, but the revenue was £485 less than in 1925, owing to a 
fall of 2.18d in the price realised per fine ounce. 

The expenditure on capital account during the year was par- 
ticularly heavy, due to the purchase of the Mooifontein claims and 
exceptionally large disbursements in connection with the sinking 
and equipment of shafts Nos. 14, 14b, 15, 15a, 16, 16a and 17, the 
details of which are given in the general manager’s report. It 
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is estimated that the capital expenditure for the current year will 
amount to about £216,000. ~ 

The improvement in the yield is due to the reduction in the 
stoping width, which averaged 45.3 inches for the first quarter 
of this year, as compared with 51.4 inches for the first quarter 
last year. The increase in costs is largely due to the decreased 
stoping width and partly to the increased depth of mining, which 
has added to the cost of winding and supporting the workings. 
In both periods the stoping operations were effected by means 
of jackhammers, the cost per fathom broken being 33s 7d this 
year and 33s 11d last year. I may mention that in 1914, before 
the introduction of jackhammers, the cost per fathom broken by 
machines was 72s 2d. 

As you will have gathered from the consulting engineer’s report, 
our development operations continue to yield satisfact>ry results. 
Our ore reserve figures at the end of last year compare favourably 
with those of the years that have elapsed since the end of the 
war. It is also gratifying to note that the percentage payable 
of the total number of feet developed on reef last year compares 
favourably with the figures of previous years. The percentage 
payable in 1926 was 65.4, as against an average of 64.5 for the 
twelve years 1914-25. 


ORE RESERVES. 


The slight reduction in the tonnage of the ore reserves at the 
end of last year as compared with the 1925 figures is due to the 
recalculation being based on a narrower stoping width. The 
amount of gold contained in the reserves is about the same at 
the end of last year as it was at the end of 1925. There has 
been some reduction in the total value of the available reserves, 
a reduction which is practically balanced by an increase in the 
total value of shaft and safety pillars. It is anticipated that a 
large block of pillars left to support one of the main incline 
shafts will shortly become available, and thus restore the position. 

The estimated tonnage of payable ore developed for the year 
Was 2,046,732 tons, which, it is satisfactory to note, had a higher 
value than the average of the ore reserves. The estimated tonnage 
mined from ore reserves was 2,228,183, while the total tonnage 
mined was 2,946,767 tons, the difference being made up of develop- 
ment and reclamation rock and ore recovered from unpayable 
blocks. 

For shareholders in gold mines it is satisfactory to know that 
all attempts to induce the world to abandon gold and adopt a 
managed paper currency not based on gold have failed and have 
been thoroughly discredited. Practically all nations of economic 
importance are either on the gold basis or are endeavouring to 
stabilise their currencies in relation to gold, with the result that 
international trade is now carried on almost entirely on the gold 
standard. It is true that we are not yet back to the self-regulating 
gold standard of pre-war days, and that there is a considerable 
body of influential opinion in favour of a gold standard con- 
trolled by the Governments of the world to the extent necessary 
to keep its value on a uniform level measured in commodities and 
services. Such a plan may succeed for a time, but in the long run 
it is bound to fail. 

QUESTION OF WORKING COSTS. 


When addressing you last year I pointed out that what the 
gold producers of South Africa have to fear most is not a further 
depreciation in the commodity value of gold, but a rise in work- 
ing costs owing to the unwise and ill-considered activities of the 
Government and of the Parliament of the Union. I regret to say 
that there has been no improvement in this respect. On the 
contrary, the Union Government, through the instrumentality of 
the Wages Board and in other ways, is forcing up the cost of 
production in practically all directions, with results which must 
have a crippling effect on the efforts of the primary producers of 
South Africa, who have to dispose of their products in outside 
markets, the prices in which cannot be influenced in the least by 
the Union Government. As I have repeatedly stated, in the long 
run the farmers will be the greatest sufferers from the interference 
of the Government with the free play of economic forces. Unfor- 
tunately, a majority of our farmers do not appreciate the position, 
apd some of their most influential leaders appear to hold that the 
harm dene by State interference can best be remedied by more 
State interference. 

IMPORTANCE OF AIR TRANSPORT. 


Before closing, I wish to refer briefly to the importance to the 
gold producers of South Africa of the near advent of facilities for 
the export of gold -to other countries by air. As you will have 
gathered from the Press, arrangements are being made for the 
establishment of a regular service for the transport of passengers 
and goods by aeroplane between Johannesburg and Durban, and 
eventually by airship between Durban and England. That will 
mean @ saving of 13 or 14 days in the time now taken. to get from 


Johannesburg to London by the mail boats. In Europe to-day the 
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ait transport of gold bullion and specie for any considerable dis. 
tance has become almost universal, not only because it is quicker, 
but also because it is cheaper and safer than surface transport. 


AIR TRANSPORT AND INSURANCE, 


In a memorandum laid before the Imperial Conference last year, 
the Right Honourable Sir Samuel Hoare, Secretary of State for 
Air, pointed out that “ the carriage of goods by air has several 
important advantages apart from the mere speed of the air- 
craft.’’ ** Because handling is reduced to a minimum 
and the goods are under no risk of pilferage during most of 
the period of transit, insurance rates for air-borne goods are 
actually lower than for goods conveyed by surface transport.” 
He showed that the insurance rates on goods sent from London 
to Paris by air are less than one-third of the corresponding 
rates for surface transport. The producers of gold stand to 
benefit more than most other producers from the successful 
development of commercial aviation. The net price we get 
for our gold is governed to some extent by the cost of sending 
it from South Africa to other parts of the world, more parti- 
cularly London and Bombay. The total value of the gold bullion 
and specie exported from the Union and Rhodesia last year was 
444,628,668, weighing with packing about 390 tons. The railage, 
freight, insurance, sundry expenses and loss of interest involved 
in transporting this gold from South Africa to other countries 
amounted approximately to £375,000. Now, judging by what 1s 
taking place elsewhere, I do not think that it is an exaggeration 
to assume that there would have been a saving to the gold 
mining companies of South Africa of about £100,000 had the 
export of gold and specie from the Union and Rhodesia last 
year been effected by air instead of by surface transport. 


RHODESIAN GOLD AND AIR TRANSPORT. 


Further, when aviation has been developed to the same extent 10 
South Africa as in Australia, it will probably be found advar- 
tageous to. use the aeroplane to transport to the Rand Refinery the 
gold produced in Rhodesia and in the outlying districts of the 
Union. The value of the gold produced last year was:—In the 
Union, outside the Rand and Heidelberg, £950,000; in Rhodesia, 
£2,525,000; or a total of £3,430,000, the weight including pack- 
ing, being about 30 tons. When it is borne in mind that the 
transport of gold by air to the Rand will only take two and 4 ball 
hours from Pilgrims Rest, and not more than seven and a half 
hours from the Shamva Mine in Rhodesia, it is more than pecbebis 
that the establishment of a well-organised air service on the Rane 
will proye a great boon to the scattered gold mines of Rhodesia and 
of the outlying districts of the Union. Indeed, I believe that the 
time is not far distant when the controllers of important gold 
‘mines in outlying districts will find it to their interest to maxe 
provision on their properties for safe landing places for — 
planes. I might also add, having regard to what is taking place 
‘in Germany, that in a few years from now the probabilities - 
that South African towns will consider aerodromes almost . 
essential as railway stations. Another direction in which 
transport will be beneficial is in connection with exchange rates. 
Except in extraordinary cases, the maximum fluctuation 10 Oe 
rates between countries that are on the gold standard 0 : 
upon the cost of sending gold from one country ‘0 ae 
The cost of transmitting gold fixes what is known as the gol ad 
specie points, it marks the limits to the rise and fall in the pt! 


ning 

of bills between any two centres. Some idea of the aos 

that may result from the establishment of air ee eit 
0. 


countries that are far apart may be gathered from the 
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a ene 


Oe ae from New York to India. In this case the 
go! cport by airship would have saved something not far short 
ae £100, of a total of £48,390. : : 
I have ventured to take ‘up your time in referring to this 
atter because I feel that the organisation of an efficient air 
n South Africa, and between South Africa and Europe, 


ly benefit our industries, particulary our gold 


m 
service 1 
would material 


and diamond mines. : 
Considering that we are the largest producers in the world of 


the commodities which are most suitable for air transport, it js 
surprising that commercial aviation has made such slow progress 
in South Africa. We are far behind Australia and Canada. 
We are in the position Australia was in in 1921. 

The report and accounts were adopted unanimously, and, the 
formal business being transacted, the proceedings terminated. 





GREAT WESTERN OF BRAZIL RAILWAY COMPARY, 
LIMITED. 


CRITICISMS OF GOVERNMENT’S ATTITUDE TO THE CONTRACT. 

The ordinary general meeting of the Great Western of Brazil 
Railway Company, Limited, was held, on the 23rd instant, at 
River Plate House, Finsbury Circus, London, Mr Follett Holt, 
\Inst.C.E. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The operation of the railway during 1926 resulted 
in a gross profit of just under £191,000, the increase as compared 
with last year being due in a large measure to the more favour- 
able exchange which ruled during part of the year, currency re- 
ceipts having been 2,000 contos less than in 1925. In the early 
months exchange steadily appreciated, and there was a time when 
foreign investors in Brazil had hopes that the milreis would even 
improve on the 8d level to which it attained; if this hope had 
been realised we should have had a quite different report to 
present to you now. 

In the autumn rumours of the financial intentions of the Govern- 
ment served to affect exchange, which crashed when the scheme to 
stabilise the milreis at 5.99d became definitely known. The effect 
on the company was serious, for during the last three months 
of the year, when we were carrying very large tonnages of crop 
traffic, our remittances had to be converted into sterling at this 
low rate. With exchange stabilised at under 6d it is evident that 
one source of possible improvement to our revenue account has 
disappeared, and this adds, if that were possible, to the serious- 
ness of the Government’s obligations towards the company. 

To summarise the working results, I think we may say that, 
though the decreas of 2,000 contos in the currency receipts was 
most disappointing, it was fortunate that the higher average 
tate of exchange enabled us to show an operating profit even 
* . . . : 
of £191,000, which, however, is short by approximately £87,000 
of the amount we required to meet interest and amortisation 
as provided for by our contract, without taking into account 
rental or payments on account of the 1 3,000 contos loan. 


CONTRACT WITH THE GOVERNMENT. 


You will see on page 3 of the report that after providing 
for the service of debentures and interest arrears debentures a 
balance remains of £75,000, The next two items call for some 
explanation. First, you will find that provision has been made for 
rental under the lease amounting to £35,344. Rental did not fall 
due again until, by the deduction of 10 per cent. from the gross 
‘eceipts, the expenditure of 10,000 contos, made under the authority 
of the Government Portaria of 1919 for improvement purposes, 
had been made good. This, according to our calculations, occurred 
. — of last year, from which date we become liable for 

ntal. 

Next you will find a provision to meet first quota for principal 
and Interest of the 13,000 contos loan received from the Govern- 
a during the past two years, also for betterment purposes. 
; - two items for rental and repayment together amount to 
“ary £83,000, and we are therefore left with a loss of £7,000 
_ tesult of the year’s work. Were it not for these two items 
the — have made another substantial step forward towards 
mani te of the debit balance standing in our revenue 
1020 we ong ay SAY that these sums have not been paid over. In 
We entered into a contract under which we handed over to 
“ee Government without payment the whole of the lines 
oo lena our freehold property; the Government in return 
tion for © sanction tariff rates sufficient to provide remunera- 
during ae shareholders and the amortisation of our capital 
me da ie of lease, which ends in 1960. The report before 
oretiatiin on which have preceded it, show to what extent the 
car ee side of the contract has so far been fulfilled; in fact, 
sh 8s during the term that has already run have fallen 


ort . ae 
of the amount to. which. we are entitled by over a million’ 


In 1925, 58,774,717 dollars (£12,097,960) worth of | and a-half sterling. Our colleague, Mr Gudin, is now studying 


with the Government in Rio the serious position that has beep 
created. 
PROSPECTS FOR CURRENT YEAR. 

As regards the prospects the outstanding feature so far as our 
present and future is concerned is the question as to how far the 
new Government is prepared to meet the terms of our contract. 

The President, his Excellency Dr Washington Luiz is, as you 
all know, a statesman of high reputation in public affairs. Mr 
Gudin on Saturday cabled to us a message received through the 
Minister of Public Works from the President of the Republic. Mr. 
Gudin’s cable reads as follows :—‘‘ President of Republic declared 
prepared to raise rates to comply with contract within limits 
ecenomic possibilities zone and if found impossible to do it within 
these limits Government will endeavour with us to revise: contract 
and find solution capable establishing our financial equilibrium.” 

We welcome this declaration from the President, and we shall 
wait with anxiety to hear further news of progress in this very 
urgent matter; urgent not alone for the welfare of the railway 
and of the shareholders, but also as regards the faith of the 
Government. 

The report and accounts were unanimously adopted. 





THE BRITISH THOMSON-HOUSTON COMPANY, LIMITED. 
STRONG FINANCIAL POSITION. 
IMPROVED PROSPECTS FOR CURRENT YEAR. 


The thirty-second ordinary general meeting of the British 
Thomson-Houston Co., Limited, was held, on the 24th instant, at 
the offices, Crown House, Aldwych, London, W.C.2. 

Mr H. C. Levis (the Chairman) presided. 

After the notice convening the meeting was read, the Chairman 
referred to the death of two of the company’s directors, Charles 
A. Coffin and Anson W. Burchard, and to the important posi- 
tions which they occupied in the electrical and financial world. 
He also referred to the appointment of Clark H. Minor, as 
director, to fill one of the vacancies. 

RESULTS OF COMPETITION AND COAL STRIKE. 

The Chairman reviewed the situation brought about by the 
continued keen competition and the coal strike, the latter result- 
ing in a decreased fectory output, as compared with the previous 
year, and a corresponding decrease in the profits, and pointed 
out that after paying all interest charges and making substantial 
depreciations, the company was able to pay the usual dividend 
on its preference shares and to carry forward an amount some- 
what larger than that brought in from the previous year, but he 
regretted that the directors were unable to recommend the pay- 
ment of a dividend on the ordinary shares. 


YEAR’S PROFITS AND ALLOCATIONS. 


The profits for the year were £355,384, after deducting all ex- 
penses and charges other than interest on debentures and loans; 
the amount brought in from the previous year was £220,126, 
making a total to be dealt with of £575,510. Interest on 
debentures and loans amounted to £149,724; £115,319 was applied 
to depreciation, leaving a balance of £310,467 to be carried to the 
balance sheet. The dividends on the preference shares, paid on 
fune 15th and December 15th, after deducting income tax, 
aggregated £84,000, and this left to be carried to the next 
balance sheet £226,467, as compared with {£220,126 brought in 
from the previous year. 


BALANCE SHEET ITEMS. 


The current liabilities, as set forth in the balance sheet were: 
Sundry creditors, £1,035,644; loans, £1,150,000; employees’ 
Saving Certificates, £115,105; or a total of £2,300,749. On the 
other side of the account there were: Sundry debtors, 
£2,133,192; apparatus, supplies, &c., finished, and in course of 
manufacture, £1,422,172; British Government Securities, £164,724; 
cash, £188,984, or quick assets amounting in all to £3,909,072, 
so that the financial position of the company continued to be 
strong. The item of loans, as stated in the report, consisted of 
an amount advanced by one of the company’s associated interests 
to assist in the construction of buildings, &c., which now have 
practically been completed, and in financing various matters 
connected with the company’s many activities. 


IMPROVED CONDITIONS. 


The Chairman then referred to the present improved business 
conditions and the satisfactory increase in current orders, and 
also referred with hearty appreciation to the efforts of the 
company’s employees in all departments to promote the company’s 
activities. 

The report of the directors, together with the annexed state- 
ment of the company’s accounts to December 31, 1926, duly audited, 
was received, approved and adopted. ‘ 
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Messrs E. A. Carolan, F. Fraser, and H. N. Sporborg, the 
retiring directors, and Mr Clark H. Minor,. who had been 
appointed a director since the last annual meeting, were re-elected 
directors of the company. 

Messrs Price, Waterhouse and Co. were re-appointed auditors 
for the ensuing year. 

A vote of thanks to the chairman, directors and staff concluded 
the meeting. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
LIFE BONUS YEAR, 1927, 


FIRE. LIFE. ACCIDENT. MARINE, 
Ediaburgh: 35, St. Andrew Square. 
Lendon: 58, Walbrock, E-C4 and 4 St. James's Street, Swi. 


Sr 
and enhanced. The prospects for the future were good, Havin 
been associated with the company as chairman throughout its 
career and throughout the long and trying period of diffc 
through which the business had had to pass, he need hardly 
apologise for expressing the pleasure it gave him to put before 
the shareholders on the present occasion such practical evidence 
of the fruition of the labours of the directors and the manage. 
ment. The loyal support and encouragement which the gTeat 
majority of shareholders had at all times accorded to the boar 
had been helpful factors in achieving the present satisfactory 
position. ; 

The balance-sheet, in its present form, presented a sound basis 
for the company’s future trading. He indicated at last year's 
meeting that the directors were of the opinion that the improve. 
ment which was then evident, and the carrying forward of the 
balance then shown, would permit of an interim dividend. Such 
dividend was paid in October last at the rate of 10 per cent. per 
annum for the half-year. With £9,154 brought forward, added to 
the profit of £32,026 for the past year, there was £41,180 avail. 
able for distribution, and the directors recommended a final divi. 
dend at the rate of 15 per cent. per annum for the past half-year, 
making, with the interim dividend, a total of 12} per cent. for 
the year. 

The report and accounts were unanimously adopted, and the 
directors and the management—with special reference to Sir 
Charles Cottier as chairman—were very warmly congratulated upon 
the results which had been achieved. 













































KWALOE RUBBER ESTATES, LIMITED. 


EXTENSION-OF COMPANY'S PLANTED AREA. 

The seventeenth ordinary general meeting of Kwaloe Rubber 
Estates, Limited, was held, on the 26th instant, at 2 Idol lane, 
Lendon. 

Mr Lawrence T. Boustead presided, and read the speech pre- 
pared by Mr R. J. Arnold (the chairman), who was absent through 
indisposition. In this he said that the profit for 1926 was over 
£5,000 lower than that for 1925, in spite of the fact that the output 
was 118,000 lbs larger, and reached the quite considerable figure 
of 592,366 lbs. In spite of their larger output the prices they had 
been able to realise were much lower than for 1925, the average 
being about 1s 7$d, as compared with 2s 2d, so that, in spite of 
the larger output, the amount cashed was £48,466, as against 
£51,178 for 1925. The total outgoings on the larger crop were, Of 
course, somewhat more, but the cost per pound was down by over 
14d. The net profit was £20,397, as against £25,690 for 1925, 
ard, as this was equivalent to 17 per cent. on the issued capital, 
shareholders would expect some explanation of why the directors 
were recommending a final payment of only 74 per cent., making 
124 per cent. for the year, thus holding up about 4} per cent. of 
what had been earned. The reason was that, whereas the issued 
capital was only £120,000, the expenditure on the estate was 
£128,850, of which almost £6,000 had been incurred during the 
year under review. 

It was obvious that this expenditure, which had added consider- 
ably to the value of the property, had had to be provided for 
‘out of cash resources. Further moneys would have to be spent 
on upkeeping and on the 200 acres planted last year, and the further 
202 acres contemplated for 1927, and the question had arisen 
whether it would not be in the interests of the company to issue 
all or a portion of the unissued capital, amounting to £30,000. 
This matter was under the board’s very careful consideration. 
After planting the 200 acres, it was proposed to call a halt. In 
the current year they would not be able to produce as high an out- 
put as for last year. With the unexpired export rights, they 

reckoned on round about 500,000 Ibs. Prices were still so low that 
one did not at present take any additional release seriously into 
contemplation, but history was, he thought, bound to repeat itself 

before very long, and consumers would have to pay more for their 
rubber if they wanted more than a 60 per cent. production from 

Ceylon, Malaya, and the Dutch plantations, which were voluntarily 

restricting. 

The report was unanimously adopted. 


ulty 





BRUSH ELECTRICAL ENGINEERING COMPANY, LIMITED. 
SUCCESSFUL YEAR—DIVIDEND MAINTAINED. 


The thirty-eighth general meeting of the Brush Electrical Engin- 
eering Company, Limited, was held, on the 23rd instant, at the 
Holborn Restaurant, London, Mr E. Carcke, the Chairman, 
presiding. 

The Chairman, in moving the adoption of the report and ac: 
counts, said: The chief untoward events of the year were the 
general strike and the long continued coal strike. We were 
prejudicially affected and we have no doubt that, but for these 
events, the profits for the year would have been larger. It is 
very satisfactory, however, that the net result is approximately 
the same as for 1925. 

The total expenses are nearly £9,000 less and the net result 
is about £700 better than in the preceding year. We propose 
to pay the same dividend as previously—namely, 10 pet es 
Our liquid resources are now over £300,000, compared with the 
share and debenture capital of about £750,000. Our debentures 
amounting to £293,000, cost us in interest only a little over 4 
per cent. per annum, but on our share capital of £458,000, - 
creased since the closing of the accounts by £6,558 as already 
mentioned, we are paying 10 per cent. dividend. 

All our main departments were kept well occupied thronghos 
the year. Important contracts were carried out for ag 
generators and transformers—in many cases repeat orders— ; 
execution both at home and abroad. Our Brush a 
turbine plant continues to hold its own in competition oan 
other turbines on the market. Recently we booked an ee 
for the City of Kingston-upon-Hull for two 12,500 k.w. ae 
sets immediately upon the completion of a previous contra 
two 7,000 k.w. sets with the same authority. ; 

Our rolling stock department is taxed to the fullest — 
on tramcars and omnibuses, and among the contracts ¢2 . 
into are a number of six-wheel, large capacity, covered ree 
buses. A marked improvement has taken place in ae 
held by municipalities and companies owning en ssl 
takings in regard to the renewal of rolling stock, and su ets 
contracts have been carried out for corporations—among i 
Birmingham, Leeds, Bournemouth, Cardiff, West aa fot 
Ham. Our present order list compares favourably wit 
the same period last year. Z ted 

The canis for the year amounts to £8,835, and why oO 
as to £1,48: to the shareholders and as to £7,354 nity gm 
partners. The portion belonging to the shareholders am a 
posed again to add to the undivided profits account, W 
increased stands at £79,121. 4 

The report and accounts were unanimously adopted. 





CRITERION RESTAURANTS, LIMITED. 
GOOD RESULTS AND PROSPECTS. 

The eighth ordinary general meeting of Criterion Restaurants, 
Limited, was held, on the 2sth inst., at the Criterion Restaurant, 
Piccadilly, London. 

Sir Charles Cottier (the chairman) said that, as a result of the 
consolidated mortgage to the Prudential Assurance Company, the 
incumbrances of the company were now consolidated and defined 
in the Prudential mortgage of £200,000 and the outstanding 7 per 
cent. mortgage debentures, amounting to £90,700. The consolida- 
tion of their loans had, as foreshadowed last year, resulted in a 
substantial saving in the period under review. The net profit had 
risen from £9,154 for the previous year to £32,026, an increase 
of £22,871, which figure was £0,000 in excess of the estimate he 
gave at the last meeting in referring to the savings which would 
accrue to the company through the placing of the new mortgage, 
the further letting of shop and office property, and the economies 
then under consideration by the directors and management. The 
trading profit was greater this year by £16,594 (being £34,859 
higher than in 1925), and this, with the considerable reduction in 
charges, formed a very happy combination. The directors were 
glad to be able to report the completion of the alterations to the 
Criterion buildings and the satisfactory progress of lettings. The 
important letting concluded just prior to the closing of the accounts 
and the further lettings to be made were estimated to increase 
the profits by some £7,000 a year. 

Under the highly capable management of Mr and Mrs Rena, the 
restaurant now commanded the esteem and reputation to which 
it was justly entitled, and which, he was sure, would be retained. 
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W. J, BUSH AND COMPANY, LIMITED. tnt sie 8 power had bean duerective ot penton Wi anes 
. r es: ive of progress. i 
SUCCESSFUL RESULTS OF A DIFFICULT YEAR. had worked, they had studied oratory, ae Ph House of Com- 
The thirtieth annual general meeting of the shareholders of | mons, when experienced men were silent, they exercised an influ- 
Ww. J. Bush end Cai Limited, was held, on the 23rd instant, at ence so sinister that Parliament was fully employed in answering 
the Great Eastern Hotel, Bishopsgate, London, Mr James Mortimer | their inane criticisms. If we had some of the Mussolini atmo- 
Bush (chairman and managing director) presiding. 


; sphere to inspire our workers, the transformation to happiness. 
The secretary (Mr J. H. King) having read the notice conven- | and prosperity here would not be less sensational than in Italy, 
ing the meeting and the report of the auditors, 


but our workers were not free. 

The Chairman, in moving the adoptian of the report and accounts, / The report and accounts were adopted, and a dividend of 7} 
said: In view of the unsettled industrial conditions which pre- | per cent. for the final six months of the year, with a bonus of 24 
wailed for so long a period in this country during the past year, | per cent., both free of tax, was declared. 

the figures we present to you to-day can be regarded as satisfac- 
tory. The high price of fuel enhanced materially the cost of the 
éne chemicals we manufacture, and at a time when foreign com- 
petition was becoming increasingly severe. As a set-off to these 
adverse conditions, we had the benefit of more economic produc- 
tion through the use of our remodelled plant, which we have in. 
stalled at considerable expense, and to which I alluded at our last 
meeting. The outlook indicates that foreign competition in fine 
chemicals will continue, and that profits in this field of work are not 
jikely to be commensurate with the knowledge and skill required. Our 
chemists unceasingly endeavour to improve the efficiency of our 
processes, and we believe we are justified in having confidence 
that we shall be able not only to hold our trade, but to increase it. 

Although this severe competition confronts us, it must be borne 
in mind that the manufacture of fine chemicals is only one section 
of our business. Its main foundation is based on the manufacture 
of favouring essences and the distillation of and trading in 
essential oils. In this direction it is gratifying to us to see an 
upward tendency in our sales, notwithstanding the decline in turn- 
over in some foreign markets. 

To the net profit for the year of £57,880 we have to add the 
amount of £53,544 brought forward, placing at our disposal a total 
of £111,424. We make the following recommendations :—The pay- 
ment of a final dividend of 7 per cent. on the ordinary shares, 
making, with the interim dividend already paid, 10 per cent. for 
the year, requiring £25,000; the increase of our general reserve 
fund by £20,000; and the carrying forward of the balance of 
£60,174. 

Mr A. W. Bush (managing director) seconded the resolution, 
which was carried unanimously. 
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FORESTAL LAND, TIMBER, AND RalL WAYS COMPANY, 
LIMITED. 


SATISFACTORY RESULTS OF A DIFFICULT YEAR. 

The 21st ordinary general meeting of the Forestal Land, Timber, 
and Railways Company, Limited, was held, on May 27th, at Win-- 
chester House, London. 

Baron Emile B. d’Erlanger (the chairman) said that the results. 
for the past year’s trading had to a certain extent been disappoint- 
ing, even though the prices of the company’s products had beem 
maintained at a higher level than in the preceding year, for, 
although the cost of manufacture in their factories had been sub- 
stantially the same, the events of the year under review had in. 
many respects upset the calculations. Smaller quantities of ex- 
tract had been sold owing to the dislocation of trade and the coal 
strike, which, by curtailing outward freights from England, re- 
sulted in higher freights from the Argentine, which cut into their 
margin of profit. That under such circumstances they should be- 
able to maintain last year’s dividend was in itself satisfactory. 


CURRENT YEAR’S PROSPECTS. 


Since the beginning of the year 1927 they had experienced a not 
inconsiderable recovery. Their sales had been satisfactory, both as. 
regarded volume and price. It would, of course, be folly to pro- 
phesy what the remaining seven months of the year might hold 
in store for them, but if in their results they should approximate 
to the five months which had just elapsed, the showing of the year 
1927 should fulfil their legitimate expectations. But in this con- 
nection it must be borne in mind that no one could yet foretell 
the effects of the possible loss to the company, temporary or other- 
wise, of the Russian market, which had provided them with one- 
of their biggest customers, and whose consumption of the com- 
pany’s products had been steadily increasing. 

Dealing with the accounts, the Chairman said that last year 
they showed a trading profit of £853,000, but this included the 
adjustment of sundry reserves, amounting to £130,00. This year 
the trading profit was £666,000, so that the trading profit for the 
year 1926 was on intrinsic merits £57,000 lower than last year. 
In January, 1926, the directors paid 2} per cent. on the ordinary 
capital, and they now proposed to pay a final dividend of 5 per 
cent. The interim and final dividends absorbed £278,163, leaving 
£200,670 to be carried forward. 

The company’s main centre of activity was the Argentine, and 
under the able management of the managing director of the local 
board, Mr Sullivan, their wood felling stations and factories. 
had worked to their entire satisfaction, and their relations with 
the employees and labour, as well as with the public authorities. 
with whom they came into contact, had been gratifying to behold. 
The board had kept in constant touch with the organisation im 
South America. Mr Reincke, the managing director of the com- 
pany, paid a long visit to the company’s properties to enable him: 
to cope with the duties of his responsible position, and their 
chief accountant, Mr Darby, had visited the Argentine. It was. 
hoped that as a result of Mr Darby’s visit the co-ordination exist- 
ing between the Argentine administration and that in London 
would have been enhanced. 

SALE OF NEW YORK BUSINESS. 


Turning to the United States, in view of the difficulties which: 
the company had experienced in Europe with liquefying factories, 
and fearing that the same conditions might sooner or later obtain 
in other parts of the world, added to other weighty considerations, 
the directors had taken advantage of an offer by Mr Ely to buy 
the company’s New York business at a substantial profit to them- 
selves, and on easy terms of payment bearing interest. Further, 
they had made an agreement with Mr Ely’s company for the sale 
to it of the Forestal Company’s produce on terms Ts — 

to both parties. The profit made on the sale of the New 
oon sac cit ellie a realised cash profit, had been added to 
the reserve account. The Renner Company, which for the past 
years had been a source of constant worry and of heavy losses 
which had to be written off, had not resumed manufacture, andi 
negotiations were on foot which would, he hoped, in time result im 


NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIMITED. 
CHAIRMAN’S CRITICISMS OF LABOUR’S POLICY. 


The annual general meeting of the shareholders of the Nitrate 
Producers’ Steamship Company, Limited, was held, on the 27th 
instant, at 20 Billiter buildings, E.C., Sir John Latta, Bart., the 
chairman, presiding. 

The Secretary (Mr James A. Walker) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said that conditions had been difficult through- 
out the year, and the immediate outlook continued to be per- 
plexing. While freights were slightly better, they were chiefly 
confined to the carriage of grain cargoes, and were not due to 
a1 expansion of general business. Keener competition and the 
necessity of keeping abreast of modern advancement involved 
tnterprise with not a little risk. The advent of the Diesel engine 
had given foreigners an incentive which they had not possessed 
when Welsh coal was the prime power producer. In shipbuilding 
and shipowning they were making rapid strides and worming 
theit way into trades that had formerly been almost exclusively 
British. The company had, in consequence of the situation 
eated by the Diesel engine been experimenting in ships of 

wd power designed to carry goods at a minimum of cost. 

Until recently he had had confidence in the moderate leaders of 
ltour, but the incidence of the lamentable strike, occasioned 
kigely, if not entirely, by their appalling ineptitude, had com- 
Pletely changed his outlook, The incapacity and poverty of 
magination displayed had convinced him that those favoured 
an enjoyed liberties which, if not curbed, must become a 
te to the State. Our whole constitutional system must be 
. i to Square with the fundamental disruption wrought 
tion oe otherwise we stood no chance of securing that por- 

*' expanding world trade which should properly be ours. 


nis LABOUR’S WRONG POLICY. 
it hig sv MH of the general strike was quickly called off, but 
* Judgment those champions of labour had fallen from grace. 
fours “ the power to call the strike off, so could have pre- 
brought i uch trifling in any business transaction would have 
lie discredit on them. The attitude which they 
Rtn thes Ped towards the Trades Disputes Bill, in order to 
't stranglehold on workers, proved them to be unre- 
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its being liquidated without further loss being incurred. The 
Calder and Mersey Extract Company was passing through a 
stage of reorganisation of the factory, which he hoped would re- 
sult in a reduction of the cost of manufacture, thus increasing its 
earning capacity. 

In South Africa progress continued to be made in carrying out 
the programme outlined last year, and until the trees which had 
been planted on the company’s property matured, no material 
change in the position was to be anticipated. The directors looked 
confidently to the day when they would reap the harvest of their 
large investment in this African enterprise. Owing to the recent 
drought there had been a shortage of bark, and consequently also 
of extract, and these shortages had led to a rise in prices both of 
the raw material and of the finished product. Fluctuations in 
prices of this kind were not beneficial to the industry, and they 
must look forward to the time when supply and demand being more 
nearly equated, prices would be stabilised at an economic level, 
both for the grower and the manufacturer. 

The report and accounts were unanimously adopted. 


MELBOURNE CITY PROPERTIES TRUST, LIMITED. 
“ VERY SATISFACTORY RESULTS.” 


The twentieth annual general meeting of the Melbourne City 
Properties Trust, Limited, was held, on the 25th instant, at 20 
‘Coleman street, London. 

Mr R. H. Caird (the chairman) said that they might again 
congratulate themselves upon the very satisfactory result of the 
year’s operations. This company had originated in an attempt to 
conserve and realise the assets that were pledged as security for a 
loan of £500,000 at 44 per cent. For some time the directors had 
had a very uphill task, and, although the debenture interest had 
always been paid, it had been a good many years before any 
dividend was paid on the ordinary shares. The position now was 
very different. The debenture debt had been reduced to £92,394 
from £200,000, and they had realised property, the unpaid balance 
of which amounted to £42,600, which would gradually become 
available for further reduction of the debenture debt to under 
£50,000, against which they had the balance of the Collins street 
property, which he hoped would realise more than that sum, and 
whatever surplus there might be would, of course, belong to the 
holders of the ordinary shares. 

The principal asset of the ordinary shares was the holding in 
the Carlton United Brewery, and amounted to 143,375 ordinary 
shares of £1 each and 20,926 preference shares of £1 each, which, 
in addition to the preference dividend of 7 per cent., shared in 
all profits equally with the ordinary shares after 7 per cent. had 
been paid. He could not give the exact value of those shares, but 
they had paid them in dividends last year £29,705, and on a 
12 per cent. basis that represented a capital value of almost 
£390,000, so that the original holders of the McCracken debentures 
who had held on had practically got their capital back, though 
they were still out of pocket in respect of part of the interest. 

During the year they had sold the Sydenham Hotel at a good 
price, and had thus finally cleared out of hotel property. 

The Carlton United Brewery continued to make satisfactory 
progress, and it was a matter of regret that the trust deed of their 
debenture stock had prevented their retaining all the shares of the 
last issue. In view of the possibility of further issues or other 
opportunities for investment, the board had decided to ask the 
shareholders to increase the nominal capital of the company, so 
that, if and when any such opportunity ofiered, they might be in 
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a position to avail themselves of it. The board wo 
newly-created shares in reserve, and would only issue 
suitable investment was available. 

The report and accounts were unanimously adopted, , ‘ 
resolution was passed increasing the capital from Lito nd a 
£200,000. RO to 
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AAvances by of England ptt as Ne rT 
vances by Public 741,000. . ** 108,002,000. .— 
Seonsury Bills Cumanang 5821050000. $96 172000. .*5758:000.. + 530m i 
“Total Floating Debt. ...... 719,791,000. 715,776,000. 681 85,000 a 
° carried t0 the Bxcheq 
Seatac AAT She seeeneee 8 Setee mate nee . has 
Dan 
TREASURY BILLS AND BONDS BY PUBLIC —, ee) 
Tenders for £40,000,000 in Treasury Bills were opened on bills Ty 
1927, and the total amount applied for was £46,890,000. For a — 
3 months, dated Monday to Friday, £98 18s 1d, about a — 
and above in full; Saturday, £98 18s 4d, and above in tu" ; 
amounts allotted were in bills at 3 months, £40,000,000. 
PT amount | Treasury Bills | 4% Tree 
Date Amount F Bonds. aa 
Offered. — Foy wel y on 
ee 
62/168 000 47 432 
45 356 = 
$i | 
Sis i | i Na 
3743 | | 3h 
312 06 lM 
317 0% | fy 
sae 4 6 588 —— ills 8 
Tenders will be received on June 3, 1927; for Treasury 
issued to the maximum amount of £40,000,000. 
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HOTE.—The latest return of the Bank of Denmark appeared in the 
Economist of May 7; Canada, France, Reichsbank, Sweden, Danzig, 
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BANE OF SWEDEN.—In kronor (000's omitted), 
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.| 1,058,269 | 1,062,313 | 1,058,779 | 1,067,160 | 398693 siaiso 
468,985 | 471,070 | 465,291 | 486,655 | 1,646,830 | 697,600 NATIONAL BANK OF eRe OFARIA—I0 Ca. K. (000's 
Notes in ciroulste..| 1,859,085 | 1,891.655 | 1,884,118 | 1,878,186 | 8,307,0°6 | 934,150 
| °92813| 74936 79411! 99,437 496,293 | 112.195 Ma aps ae en 3%, | Apr. 18, | May 
tn) 5 Beign=6 Sanen. (b) In thousand francs. Gold and silver holdings...... | | 1,069,699 
BANK.—. rins abroad and foreign 
NETHERLANDS in florins (000's omitted). Genes eee ss ens vn. | 1,973,191 mt 1,805,373 | 1,825,453 | 123869 
ia — y 2, Discounts and advances ...... 71,460 | | 70,820) 12,746 | 77,703 | 195,01 
1927, B 1927. May3018i4 State notes debt balance...... 4,716,323 | 4,720,870 | 4,729,077 | 4,730,599 | 439063 
425.508 ans aus.779 418.835 471382 Other assets ......-...00.- ree |" g8810 | 990,373 | 1,011,234 | 1,054,003 | 1,190,509 
387,443 | 384473 | 378,098 | 423.201 | 406,709 uso Bank notes in circulation .... | 6,295,044 | 6,528,490 | 6,837,796 | 6,209,558 | 6.55596 
Notes in ciroulat'n.| 733256 | 813517| 830,793 s7ose7| 820,356| 316632 | Other'tabilities ...........--- sees | vassae2 | "asoaTi | ‘25eaal | 26M 
Deposits 41ses| 33547/ 31469| 29,738! 61,077 oe 138,901 | 1,859,132 | 1340 





AUSTRIAN NATIONAL a — - s omitted). 





















Gold Seceten vile 413,715 | 423,150 re 
=... ot 26,700 | { *S7ni 29785 | Other foreign bilist..| 165,051} 165,051 | 163,851 ter3i0 | Goh 
‘Discounts, advances, Bills discounted... 88,383 100,212 113672 | _ 73,439 | in 
other invcstments...... 115,600 94,917; 17,567 Advances to Treasury. 193,745 173,745 173,817 173817 
Notes in circulation. . 510,200 109,499 «| Share capital 43,200 43,200 43200} 4320) 4%” 
Deposite and bills payable |: 545.0 45,357, 11,350 otaed .....02 6.367 6,367 6,367 6,367 wu 
Notes in ciroulatian 936442 | 966,158/ 918.279| 81175) Te 
SWISS NATIONAL BANK.—In francs (000's omitted). _—«_ | Depositw_...----.---- 53544 | 4851! 7 
23, | May il4,; May 7, , Apr. 30, ¢ In dollar and sterling only. 
ounin. ter | “asr” | aswn’ | “Rsae | “Shas” NATIONAL BARK OF HUNGARY—In Hungarian Pengo (00 
Silver .....c.ccc0 71,007 oy 
. cages 






















Assets. Isat.” | 1927. | 
Selanne abeanlt ead deta | letasa| aenasa | leraas 4,504 
bills Seen eeeersecesesece 12,968 20,262 24,704 6 $91 . eee Sree 
ame omit! 
coitcounts snd oan sinoea | sekee| ss0ss| amos | wont NATIONAL BANK OF om ta ~ so 
ys 399,155 | 515678 | s2loes| 334,604| 113,406 Assets. 
BANK Silver, Ac. .........- 
OF LATYIA.—tn lats (gold francs) (000's omitted). Other advances .... 
Gold bullion and coins | aa —, pe “Be Notes in circulation..| 21,035,078 | 21,023,377 orem 
Gliver colm............00- 23583 | iness | Deposits ----------- 
as | Sass cH a a a? + NATIONAL BANK OF BULGARIA.—In levs (000° ‘s omitted). omit 
wan ae 12057! 11830 me as “gs ‘ee 
a nas ; 


aan 


2, 

59,733 
8.927 
66801 
10,01 
29,033 
13,447 
\2 
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ettceci a 
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ONAL BANK OF THE SERBS, Qo-—Te Seere (000's omitted). OVERSEAS BANK RATES. 


May Ls , Changed 
id. 87, : 79,114 coos Oct, Oslo 
Tage | Athans eesacccs Sely 9 Home TT aft | Qtlgseccsesecer 
329 778 Seagate @occce J 1922 Prague et 
1,156,629 eeeccceses Jan, ll, eeecccces 
Rrussels ...... Sean 1927 


9 
bad 
> 


Z wosgy sBanmgarg, 


A 26, oa eeecocecooe 
ug. seecceoece 

Feb. 10, 1927 eeescevesce 
- June 


D081 Jul 1926 1 feee 
gATIONAL BAWK OF GREECE.—In drachmaz (000’s omitted). Mar. 22, ion wiss 5 oak 
| Mar. 31, Aar. 1 eb. 2 15, | Mar.31, | Lisbon **”’ - 8,1925 .. 

1927. 1927. 1987. 1927, 1996, y 28, 1926 . 


AssETs. 
4 and balenoe®) s.szosi0 | 2.57255 | 9500696] seemoe7| 704060 | meager" s+ ANE 121926 v= 
' $ lo a p 8 Central of ees ee e ee 
| soon ioans! pared | 37a069 | Se4L274| Ss0a821| Saon7t | for the public, 8i%, discoun: 
Lusuines. | 1,688 | 4,930,546 | 4,871,066 461 
in circulation agrees 4,95 . eorare ay 
pment depete 5 Tate | agains? | araeaee | aperees — 
1,203,047 | __ 1,197,766 | __1,190,612 1,193,027 | __ 1,187,089 
BANK OF SPAIN.—In pesetas (000's omitted). 
Mier. | agen. | Rear’ | tee’ neouwen 
agaeeis | asencir | aaseaio |“ bare 
2,156,699 | 2,149,495 | 2,569,322 


HAA | 4 ATS 75 
isoo0n | sooo | isooue | isdou 


4,394,326 | 4,346,081 | 4,282,732 | 4,349,224 
1,010,756 | 1,024,537 oastsa8 1,078,446 
* Inclading 93 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
. 27, ° Apr. » € . 2 
“Tea “Ba Bia, te “Was. 
“ 8,577 8,577 8577 8577 
149,875 16541 164,399 359,650 
1,591,115 | 1,606,442 | 1,605,947 | 1,673,772 
LuUBILITIES. 
i 1, 1 
act] rae | ener '| Meme | es | Maa 


BANK OF ITALY.—In paper lire (000’s omitted). 
Aer “Roar | “Rear, “ie | 
2,680,526 2,638; 2,613,338 
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NATIONAL BANK OF EGYPT.—In £E (000’s omitted). 5 
Mar.31, | Jan 31, | Nov. 30, | Oct. 31, | Mar. 31, | Pesltion (t) Francs to £1. 
1927. 1927. 196, -. -, . ag eM. 
48,7.6 52,029 53,265 $8,157 2,084 MOSCOW QUOTATIONS FOR TCHERVONETZ. 


TIES, 
incirlatn,, 30,037 | 30,111) 32,430/ 30804] 33.656/ 32,400 According to advices received in London, the follewing are 
deposits ..., 21.569} 20497] 20,88 1,4 25,038 | 2,31 : 

posite ..| 17,695 | 17,194 13010 14763 14,541 50 the Moscow quotations for tchervonetz :— 


authori f th Go 6 T Bills 
By seiarity ot the Buyptian vernment British Treasury were £1,000 sterling equals 9424-54 tchervontsi. 


$1,000 » 19 ” 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 1 tehervonets = 10 gold roubles, £1 sterling = 9:46 gold roubles 

“ter. | “Yeon” | “agar. | 198 

_aees 84,708 | (84,732 | 94,696 CURRENT RATES IN NEW YORK. 
13,666 | 14,013 The American Exchange Irving Trust Company cable the 
rk et following money and exchange rates in New York :— 

278,067 | 276,868 \ May 19, May 26 
fees | sais) eee | nas Me” “Weed Ma “ght “ag “ib: 

114,559 | 119.397 < 


91,544 
71,124 77,124 


LONDON RATES. 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


given below, in lacs of rupees :—Imports of me 
private account, 2,173; exports, including reexports, of 

chandise on private account, 2,592; net imports of ‘old mer. 
net imports of silver, 257; net imports of currency’. 137; 
total visible balance of trade in favour of Indiy ~ I: 
balance on remittance of funds in favour of India shane: 


SILYER. 


The market has been rather uneven during the w 
some days sluggish, but on others, as toder, eae 
unexpected activity. India has almost left this market — 






















rchandise 





Unien of South Africa. 
From February 
1926. 









Union of South Africa. 





From Close of Mail 
February 19, 1926. 


London on South Africa, | South Africa on Londca. 
ying. Selling. Buying. 
dis. 
ad 


ne EEIEEERER emma 


Buying. | | 
BO. captieennieioer | a a RS wees 
fea WT | A: arg 
WW days ........----+-+-. 4 ax . ~ oe 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 

The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
Method of 

Quoting. 





ill-supplied market brought about an unusu 7 
quotations. The oan domaner, is eaten” oan in 
not seem much to warrant permanent improvement jn the 
price level. The following were the United Kingdom im : 
and exports of silver registered in the week ended the ith 
a pumps US £88,505; a countries, £14,307 
sO12. s: Bri la 212 : ae 
anny £3,308—L2 16.17. *869; other countries, 


Currency Rerurns, 


(In Lacs of Rupees.) 
April 30, May 7, 
Notes in circulation .........e0. 17,371 .. 17112 ae 
Bilver coin and bullion in India... 10,439 .. 10,380 10,343 
Silver coin and bullion out of India .. es ie si 
Gold coin and bullion in India .. 2976 .. 2976 .. ai 
Gold coin and bullion out of India ee os a 
Securities (Indian Government).. 3,746 .. 3546 .. 3 546 
Securities (British Government).. 210 .. ak seh > ie 


No silver coinage was rted during the week ended the 





OVERSEAS DOMINIONS RATES. 
CoMMON WEALTH OF AUSTRALIA AND DomINION OF NEW ZEALAND. 
enna Letitia nth al tial Cirinsaatae tints naiiadaisdeteaonpepiiol 


London on Australia Australia and New Zealand 
New Zealand. on London. 


Solid Buying. Belling. a ae The stock in Shanghai on the 2st inst. consisted 
maping. cciemmenpnemeneteanememmrcncmcens 1 ut 74,400,000 ounces in syCcee, 77,500,000 dollays, and 
Aus- one Aus- ott, Aus- es Aus- anon 6,620 silver bars, as compared with about 72,200,000 ounces 





in — 78,100,000 dollars, and 6,240 silver bars on the 14th 
inst. 


GOLD AND SILYER PRICES. 





a3) 


INDIA COUNCIL EEMITTANCES. 
The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1st to 
May 21, 1927, were as follows :— 


£ 
Purchases of Sterling in India .......... sebenadabeesen 845,000 
Transfers from the Paper Currency Reserve in England to 
the Treasury Account of the Secretary of State for India 
in Council eereeeeseseeeeesesese e@eeeceese eeeeseeseeaese 4,000,000 


4,845,000 











NOTICES. 


Barclays Bank, Limited, announce the apening of a new 
branch at 48 Mutley plain, Plymouth, under the management 
of Mr A. B. Archer, who is also manager of Plymouth branch. 

A branch of the Bank of London and South America, 
Limited, has been opened at Cali, Colombia. 

The Midland Bank announces the opening of new offices in 
The Square, Ringemsigneen., near Newton Abbot, Devon, and 
in High row, Reeth, Richmond, Yorks. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended May 25, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 





Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 











150/000 || Germany .....-.++-.++-.-| 1035) | Liovds Bank, Limited, announce that a branch of the bank 
49834 || Switzerland ................ | 113600 | is now open at 36 Kelvin parade, Bowes Park, N. 13, under 
“ear a tacbbedessnoccsonvcopees eo00 the mana ent of Mr C. J. Marlow (also manager of the 
Director 4 34,000 | Palmers i and Winchmore Hill branches). A sub-branch 
Nigeria ee... eec ses ee castes 1296 | is now open at 3 Knowles View terrace, Kingsteignton, under 
Bemeerres saooese sathetos | gosonp | the supervision’ of Mr G. W. Harding, manager of 
AACN. ......-00+ceeec0neeeeee | _ 3000 | Newton Abbot branch. 
British India................ 110,900 
Other Countries ............) 990 
pment Total declared value of 
647,193 C@Xports .......2.5--s00- 


WEEKLY TRAFFIC RETURNS. 
_SATRATS OF GUBAT BerEADN AND TEAM 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week: 
as announced by the Bank of England, have been as follows :— 


















led Aggrega eeks 
a. ARRIVALS, 2 1927. ‘WITHDRAWALS. & —— 1927, ~—- ‘ut _ 
POD cicanechidivcmionsces mil | May “21—Bars sold ......... (b) Week ended (00's omitted.) _||_(000's omitted) _. 
count of &. Afrioe May’, 1977. |aaited- ola giz | sl 8a | ag | $$ | Zs |ad lat 
we 25—Bouth Africa sovs. 250000 ,,  23—Germany...... sove. 8000] (c) Week ended $/35)9 sigd 33 
seeere ° 50,000 3 
SP sullinstedestiacy<os vee Mil »  M—Barnsold .......... EF 8 : ‘. 
ruguay ...... sovs. 100000) 
Holland sdeene os 
i SA sical ecaccaienneenedh nil » 2%5—India.......... os . 377 
26 Germany, &c. ” 7, 
” SSCS SeSeeeeeeeeeeeeoece 26 Serre eeeeeeeereeeeereee i 
os SUM eicentad octohatetene. cod nil  : gitemaimetemaeiliart ees 
Total .cccce eeecerseseeseoersse Total eenscee eeeeeeeooeeeee eee 1,741,000 


Messrs Samuel M u and Co, i 

weer ontagu a write on May 25th as 
rateg dis walle euder:coviow the 

week u review the net withdrawal from the 
Bank of _ England has been 42,946,000, reducing the met 
influx this year to 4714,000, increasing the net efflux 
since the resumption of an effective standard to 
£4,610,000, as set out in the daily bulletins at the Bank. 
relating to India’s foreign trade for April, 1927, are 
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Company. 


Breweries. 


ton, 
rer Lighting and Power. 


Cawnpore Electric Supply ....+. 


Thompson, & Evershed| Mar. 31 


Dec. 31 


Madras Electric Supply eceeeeos Dec. $l 


Financial, —_ &c. 
ralian Sheep Farms ....+- oe 
a London Real Property .. 
Hyderabad (Deccan) Company .. 
Java Investment Loan & Agency 
Trust and Loan Co. of Canada .. 
Iron, Coal, and Steel. 
Park Gate Iron and Steel.....ee. 
Nitrate. 

lar del Carmen «.-+-+0+ ovvccce 

” Rubber, &c. 
Allied Sumatra Plantations...... 
Amalgamated Rubber and General 
Histates ...ccccscccccees ope ese 
Anglo-Java Rubber and Produce. . 
Badek .cccccccccccccce antennas 
Central Travancore .eeeseeceees 
Dalkeith (Ceylon) Estates ...... 
7.MS. Rubber Planters ....+e.. 
Fortrose Rubber...cseseeees ceee 
Kuala Selangor ...eees+es co ccee 
Nirmala (Java) ....++ Covccee ee 
Rubber Estates of Krian ........ 
Sungei Krian ..ecseesss eoecense 
Toegoesari Rubber and Coffee.... 
TravaNCOre .esccececcccces eevee 
Tybar (Java) nae eseeess 


ea. 
Alliance Tea Co. of Ceylon ...... 
British Darjeeling ...... eoccvers 
East India and Ceylon ..... eves 
Imperial Ceylon ..cesscccccesses 
Telegraphs and Telephones. 
Oriental Telephone and Electric. . 
extiles. 
British Thread Mills.........00. 
Porritts and Spencer....... osees 
Sir Elkanah Armitage and Sons.. 
Trusts. 
British Shareholders Trust ...... 
Investment Trust Corporation .. 
Other Companies. 
Brownlee and Co. ...... eevvcces 
City and West End Properties .. 
Financial News .....e..eeeeeees 
Inglis and Widitedcdcesivedenae 
North British Rubber .......... 


Mar. 31 
Mar. 25 
Dec. 31 
April 30 
Dec. 31 


Shanghai Electric Construction..| Dec. 31 


Thomas Owen and Co. ......... 


ture 
Interest. 












95,396 


49,020 
55,326 


48,548 
550,743 
37,491 
118,774 
101,758 


184,815 
150,173 


Amount Appropriation. 


| _& £ % 
171,031) 15,000} 53,951] 15+ 25, 


52,720| 11,200; 16,560! 10 22,44 
60,876; 17,650} 32,194 8 5,124 


56,248; .. 24,000, 734 16,1 
698,364 37,439) 352000) 54/ 150, 

72,558) 28,000 '2/6p.s. , 
139,413; .. 76,728) 25 40, 
118,768; .. sto0g 6t 17,87 


184,815 


181,806 
189,487 
3,085 


21.016 


Avail- 

able for Dividend. Carried to 

Distri- “Prefce.| Ordinary, Reserve, | Balance 
bution. feria © =: ___| Deprecia- | Forward. 


Amount.| Amount. | Rate. | *ion, &c. 















11,59,000| + 1,70,800 
1,66,100— 63,700 
35,62,177\+ 1,33,034 

481,385 


CANADIAN. 


|. 8 fed $ 
May 14/ 22,677 5,157,076 + 7,473, 94,742,537) + 5,558,064 
rH ieee 3,193,000|— 423.090 6 943.907! 4 357R.:000 


BRAZILIAN (b). 


|iomooks 
Canadian Pacific ..|20weeks 





& Z « 
Gt. West. of Brasil. .|20weeks|May21/1,018 |  10,000\— 4,300, 287,500,— 1u1,300 
odds da 71 1856 42,020\— 666] 683,506\— 40,894 
Leo Termnl. he 5,989'— 1,019 128,888\— 21,690 
badiaaniiine 22} 153] 41.983. 6,657] 865,508|— 94,240 

















CHILBAN. 
Antofagasta 19weeks|May 22 as 21520 é 7001 69 780 st 000 
eececce a ‘jad . . _— y 
Nitrate (4-monthly)/18weeks . 2 398 24.170\— 880! 213,035, — 124,210 











OTHER OVERSEAS. 











20weeh | | 

ee Ma 21 Ps. 22,000! _ 576,000 — 64,700 

Ge Gousha. of Spain|19weeks 14) 104 /Ps.133600\+ 58.646] 1.931,393\— 201.171 

a re lg ta 
ee art — ) 

Galvedor’ eovccccees 47 weeks 21; 100 £4650\— 1,770| 248,33— —5,940 





(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


Total 
Receipts. 
iat, | +0r—| 1927. | + oe — 


1,924) 1,748,535 + 53,462 
£126! ; * 618,115 — 13,937 





Receipts for 
Week. 
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Reports and Motices. 


The Anglo-South American Bank, Limited, has received tele- 
graphic advice from its Madrid branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for 
the period 21st-31st inst. inclusive, at 9.38 per cent. The previous 





‘gate was fixed at 8.89 per cent. as from roth inst. 


Sir Harry Greer, D.L., has been appointed deputy-chairman of 
the Mercantile Marine Finance Corporation, but will continue 
the duties of a managing director as heretofore. 


Mr James W. Ratledge, who has occupied the position of 
secretary of Coast Lines, Limited, and associated companies for 
a period of 20 years, has been appointed a director of Coast 
Lines, Limited. 

The registered offices of Northern Nigeria (Bauchi) Tin Mines, 
Limited, is now at the Anglo-Oriental and General Investment 
Trust, Limited, 31-33 Bishopsgate, London, E.C. 2. 

The council of the Society of Incorporated Accountants and 
Auditors have unanimously elected as president for the ensuing 
year Mr Thomas Keens, F.S.A.A. (Keens, Shay, Keens and Co., 
incorporated accountants), Luton, London, and Bedford, and as 
vice-president, Mr Henry Morgan, F.S.A.A. (Morgan Bros. and 
Co., incorporated accountants), London. 

Mr'G. Temple Harris has been elected a director of Associated 
Tin Mines of Nigeria, Limited. 

Dr H. R. Wright, managing director of Siemens Brothers and 
Co., Limited, has joined the board of the British Columbia Tele- 
phone and Telegraph Company (a Delaware, U.S.A., corporation, 
with its offices in Chicago). 

At the annual general meeting of the Insurance Officials’ Society, 
held on May 25, 1927, Mr O. Morgan Owen, late general manager 
of the Alliance. Assurance Company, Limited, was re-elected presi- 
dent. 


AUSTRALIAN SHEEP FARMS, LIMITED.—Net profit for year ended 
March 31, 1927, amounted to £53,248, against £23,700. The 
ordinary divi is raised from 5 per cent. to 74 per cent. 
The sum of £16,156 is written off preliminary expenses, reducing 
them to £10,000. The carry forward is £16,092, subject to final 
liability to income-tax for 1925-26 and tg2b-27. Revenue from the 
properties for the year amounted to £146,498. 


INVESTMENT TRUST CORPORATION.—The total income for year 
ended May 1, 1927, before deduction of income-tax, was £445,310, 
against £395,942 in preceding year. Debenture interest absor 
Lone. against £098,318, and dividend on preferred stock 
£60,000. Income-tax amounted to £53,135, against £44,146. The 
dividend on the deferred stock is again 20 per cent. for the year. 
The balance forward is £136,120, against £94,488 brought in. In 
November last, 100,000 new shares of £5 each were offered to 
the existing stockholders at the price of Be tss per share. The 
shares will be converted into preferred and deferred stocks, in 
accordance with the terms of issue, immediately after the meet- 
ing on june 8, 1927. The premium realised has been 
added to the reserve account, which now amounts to £1,515,000. 
Following upon the subscription of the new res, the 
directors, in accordance with their powers under _ the 
articles of association, issued £250,000 5 per cent. debenture stock. 
A valuation of the investments, based as far as possible upon 
prices current at the date of the balance-sheet, shows an appre- 
ciation of about {1,100,000 over their book cost of Paons, 
Resolutions are being submitted to shareholders increasing the 
capital to £ 3,250,000 by the creation of 250,000 new shares of /1 
each, being 150,000 4 per cent. preferred shares and 100,000 de- 
ferred shares. When fully paid these shares will be converted 
into preferred and deferred stock. 


JAVA INVESTMENT, LOAN, AND AGENCY COMPANY.—The report 
for year ended March 31, 1927, provides particulars of the com- 
pany'’s investments. It first shows investments exceeding £2,000, 
then those exceeding £10,000 and £50,000. It is pointed out that 
items less than £2,000 are not included. Turning to the balance- 
sheet, we find investments under two items, #.e., by general invest- 
ments at or under cost, £329,872, against £359,648, and invest- 
ments in and advances to local companies owning the leasehold 
estates—Kali Sepandjang, Pegoendangan, Soekapoera, and Per- 
Sagoan—at cost : £212,257, against £183,933. With regard 
to the nys general investments, the amount appear- 
ing in the balance-sheet represents cost or under. The great 
majority of the investments had a market quotation, the balance 
being valued by the board on a conservative basis. The value 
so reached at March 31, 1927, was approximately £550,000. With re- 
gard to results achieved during the year ended March 31, 1927, the 

rofit secured was £118,774, against £93,405, the sum of 1§,000 has 
om transferred to reserve taxation, and {£25,000 has 
been added to general reserve, making reserve account £105,000. 
again wo er retend and bonus is 25 per cent. for the year, 
agai é . preceding year. The forward is 
‘increased from £20,639 to Leahy e. T 


~* 





Commercial Reports. 


Se ee eee 
THE OOBN TRADE. 


Mark Lane, Friday Evening, 


Supplies of native wheat were larger at i 
markets, but the undertone of the othe umeied ee 
sympathy with the strength of imported descriptions i, > 
floating and forward cargo section renewed interest on the = 
of home millers combined with a fair inquiry on Contin 
account resulted in a further upward trend of prices re 
ments continue on a liberal scale, and fairly large quantitie, 
arriving at United Kingdom ports. The market, however x 
mainly influenced by higher American advices, due to the te 
seeding of spring wheats in the United States and Canada bein 
adversely affected by excessive rains, together with a good unen 
demand on European account. Australian cargoes afloat soli 
56s to 56s 44d net, May shipment s5s 6d to 56s 6d, loading s6s 
to s6s 3d, June 55s 3d to 55s od, and early july sss 13d, choice 
white Karachi ar 56s, white Pacific August-September ship. 
ment 538, and Baril 63 lbs afloat 53s od per 480 lbs, c.i.f. terms, 
Feeding-stuffs quiet, but tone steady in sympathy with the wheat 
position. Wheat strong following recent higher forward offers. 
No. 1 Northern Manitoba ex-ship 65s, No. 2 ditto 63s, No. 3 
6os 6d, No. 4 57s 6d, No. 5 54s 6d, No. 6 50s, No. 1 tough 
Manitoba 61s 6d, No. 2 ditto s9s 6d, Barusso 63 Ibs sys 4, 
Australian 59s 3d per 496 Ibs. English 12s 3d-12s 8d per 112 bbs, 
Flour firmer. London standard grade 48s, town whites 49s, 
patents sos-sos 6d per sack delivered in the Home Counties, with 
6d-1s per sack less for deliveries in the London districts, 0} 
imported, Manitoba patents range from 44s-48s, Minneapolis 
44s 6d-47s 6d, Kansas patents 428-43s 6d, Australian 41s 64. 
42s 6d per 280 Ibs ex-store. Maize steady. Plate landed 33s 64, 
ditto ex-ship 32s, new crop May-June 30s 9d, white flat African 
38s landed per 480 lbs. Barley steadier. Californian 44s-47s, 
Chilian Chevalier 52s-60s, ditto brewing 44s-48s, Australian 
Chevalier 48s-sos per 448 Ibs. No. 3 Canadian Western 38s 6d 
ex-ship, landed 40s, No. 4 ditto ex-ship 37s 6d, landed 395, 
Persian landed 35s 6d, Californian feed 36s 6d landed per 400 lbs. 
English malting 118-133 as to sample, feed 10s 6d-10s od per 
112 Ibs. Oats maintained. La Plata landed 27s 9d, ditto ex. 
ship to arrive 26s 9d, Chilian landed 28s, ditto ex-ship 27s, No. 2 
mixed feed 23s 6d ex-ship, Scotch 32s-34s landed per 320 bbs. 
English gs 8d-10s 8d per 112 lbs. Millers’ offals steady. Broad 
bran gs, middlings 9s 6d, fine ditto 11s, feed oatmeal 10s, light 
oats 8s 6d, ground oats 13s per cwt, bags included, ex-mill. 
Oatmeal firmer. London made flaked 19s, rolled oats 18s, fine 
cut 17s 6d, medium oatmeal, coarse pinhead, and whole groats 
17s 6d ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown whest 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 








Betimated sales of home-grown wheat—| Owts. | Owts. | Cwts. | Ove 
to May 31. eeeceee S8eeeeeseesees 170,754 137,437 | 339.416 | ie 


1 week 
3 weeks to May BL cvccevccccccccocsoese 10,615,472 12,191,254 i 9,513,891 a 


verage price Baglish wheat a a aa 
Se see 2 Se ee a : 13 7 nw! ud 

The following is a statement showing the tities Sold ne 
Average Price of British Corn in the for 
corresponding 


—_—— 
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two weeks, and 
1923 to 1926 :— 








AMERICAN WHEAT MARKETS. 

Wheat prices have again advanced steadily an a 

The driving force behind prices is twofold. In the first p a 

sustained demand is being experienced from all importing ee 
tries, and although Argentine and Australian shipments 14 


d consistently. 


of large dimensions, visible supplies of Canadian wheat — — 
million bushels lower than at this time last year. Secon a best 
pects for next season’s crop have been affected by continat Wet 
rains in the prairie provinces and the American . 0 than if 
Seeding is being impeded, and has advanced much less robable 
May, 1926. A reduction in acreage has now become @ P 


factor. 
1926. ae 
eee eee 14 a i 


6 160 
Chicago (No. 2 Winter)—Cents per 60 lbs| 1763 Tels, show 
isible su of w in da, at 32,320,000 - revious 
& decrease of 2,050,000 bushels as compared with the P 
figures. Supplies a year ago stood at 40,069,000- 
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for mixed numbers is from 78s to per ton, but for a sub- 
stantial order less would be taken. Manufactured iron and steel : 
New business is by no means brisk, but works have plenty of 
; espondent writes :—The week has been one of orders for the time being. With the stabilisation of steel prices 

Our Cardiff carr Inquiries for large coals have been scarce, | buyers may be induced to put out orders which are now held up. 
ynrelieved depress! ssi the prices of practically every grade are Quotations remain unchanged as follows :—Steel ship plates, 
and for prea ethan a week ago. Very best Admiralties, which | 48 28 6d; steel ship angles, £7 12s 6d; iron bars, £11 158; steel 


May 28, 1927. 
COAL. 
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m 6d to 9 Sale time up to 23s, are now | fails, £8 10s. Iron ore: There is no change in the situation, and 
a been — begs oar Seaman have been | best Rubio is nominally about 21s 6d per ton c.i.f. Tees. : 
sellin = dae to 188s 6d. The active demand for coke and —~——— 
obtaina 


t support to the small coal market, and duff 

stent fuel Hen firm. At the present average ‘level of prices 

ie eae es are making ends meet, and there is no immediate 
few 


for patent Our Sheffield correspondent writes :—While no general improve- 
— is reported, the recent break in coke prices followed by a 
t . : mand. On the con-| “Top in the quotations for pig-iron may bring nearer the long- 
prospect of an 9 rege eo ab ~ Sesie a France, aed par- | hoped-for revival. The dearness of raw materials has been keep- 
trary, the restric eported to have been issued by the French | 9g back a great volume of trade, and coke was the key to the 
ticularly the decree r situation. ith prices much higher than before the strike, users 


in i i icensin tem ; as aa 
Government 6 ae ee dies ts tees re © cictoe’ of iron have naturally regarded the position as artificial, and 
o lea 


e expected eed t | have confined their purchases to the merest necessities. Producers 
A meeting of the eager sy oe og i pester: age dl gas of billets and similar material are in need of new orders, but will 
Tuesday to mn. 2 anaatt wae rate is expected as "a result | Probably hold on until the price reductions influence the situation 
heavy reduction i al < months ended April. The following are | their favour. Supplies of ferro-silicon are now controlled by a 
a te sod _ roximéis quotations :—Best Admiralties 22s to syndicate of European producers. New prices have been fixed at 
the current app to 228, best drys 20s 6d to 21s 3d, Black 308 per ton higher than formerly, and so long as the combine holds 
ns 6d, seconds 64. Western Valleys igs 6d to 20s, Eastern Valleys together there will be no competition in the trade. Merchants 
veins 218 to 218 Od, teams 148 6d to 14s 9d, cargo smalls 12s 6d dealing in ferro-alloys used in the production of special steels re- 
gs to 198 6d, best : ~ ich ak eee antiecite Yor ge 4os | Port some little improvement in inquiries, orders and specifications, 
to 138, coking Pag cig! e 5 Fale eect ccbbles 47s 6d | DUt prices are on the onay side. The rupture with Russia is un- 
to 458, Red Vein large 25 a. vabey Olle 119 od to-298 3d welcome news té many of the local firms, who during the last few 
to sos, French a a ce nit aa a oie ood ex ship | Years have handled a large amount of Russian business in files 
foundry coke 358 to 458, P , and tools. A large batch of Russian orders was expected to be 
zis Od to 328 6d. placed here at the beginning of .June, but it is now feared that 
this work will be sent to Germany. Russian orders on hand are, 
however, being completed. 


slasgow correspondent writes :—The general restriction of 
on Se tued cther steadier conditions, but production is 
dificult to move, and quoted prices can usually be discounted 
for attractive business. Washed treble nuts remain the brightest 
feature, and as a rule the collieries insist on round coal orders 
accompanying new business in this variety. Shipment prices are 
approximately as follow :—Lanarkshire: | Il best, 14s 34; splint 
best, 16s. od.; splint second, 15s 6d; navigation, 16s 6d; naviga- 
tion second, 148 6d; steam, 148; Hartley, 17s; trebles, 14s 6d; 
doubles, 138 to 138 6d; singles, 12s 9d; pearls, 12s 3d; dross, gs 6d 
to 10s. All per ton f.o.b, Glasgow. Fife: Screened navigation, 
18; to 198; first-class steam, 148; third-class steam, 128 6d; 
trebles, 148 6d to 15s 3d; doubles, 13s to 13s 3d; singles, 138 ; 
pearls, 128 6d; navigation smalls, 16s. All per ton f.o.b. Burntis- 
land or Methil. Lothians: Prime steam, 13s gd; secondary 
steam, 138 to 138 3d; trebles, 14s gd; doubles, 13s 3d to 13s 6d; 
singles, 128; pearls, 128 to 12s 3d. All per ton f.o.b. Leith. 





Our Glasgow correspondent writes :—Consumers are pursuing 
a policy of hand-to-mouth buying in both pig-iron and finished 
materials. There is good business to place, but makers are obligea 
to wait until buyers consider the market has reached bottom: Pig- 
iron is weaker, and if more business is not forthcoming at an 
early date it is quite possible that some furnaces may be damped 
down. Exports of pig-iron are steady. Prices are now round 
about 82s 6d for foundry qualities and 85s for hematite, with 
slight concessions here and there. Steel. makers officially increased 
the export price of plates, angles, and sections by 2s, 6d. per ton, 
but made no change in the home prices. Plates can be secured 
here at £8 to £8 2s 6d for good specifications delivered locally. 
Prospects are considered satisfactory on account of the large 
abount of work now in hand at shipyards and engineering works. 
Among the more recent orders placed are :—A power station for 








Our Sheffield correspondent writes:—The South Yorkshire coal 
market is disorganised and unsatisfactory, as, despite numerous 
curtailments of production, output is still in excess of demand. 
There is so much irregularity in prices that it is impossible to 
give reliable quotation figures. Owners having surpluses are 
offering distinct bargains. Several cargoes of German blast fur- 
nace coal have been imported in the Cleveland district. 
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Our Workington correspondent writes :—Activity in the coal 
trade has diminished and very little business is at command in 
the Irish market, where Lancashire and Scottish competition is 
being keenly felt. Some of the smaller collieries have been obliged 
‘0 go on short time. There is some shading of prices to Irish 
customers, but best round is nominally quoted at 21s to 22s per 
tn; washed doubles, 198 to 20s per ton; washed singles, 18s per 
ton; washed small, 17s per ton, all f.o.b. Best house is 36s 8d per 
‘on, and house nuts 358 per ton at station. Industrial fuel is in 
firm request at 238 to 24s per ton, and gas coal is 32s 6d per ton 
a works, Local coke is 21s per ton, and the whole of the make 
Anes, absorbed by local smelters. Tar and benzol are a good 
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ITHOUT the slightest discomf ae turmoil i 

of city life can be exchanged for the serenity 
of the Canadian Rockies in twelve days by 
Canadian Pacific ocean and rail services. 
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TRON AND STEEL. 





Seip A holiday in Canada is easy to arrange if advantage 
, Me extract the following from the weekly report of the London is taken of the reduced rates available from a 
- and Steel Exchange :—Irregular conditions have developed, to October for independent tours by Canadian 
, While some firms report improved trade, others are finding Pacific. 


usiness slow. In the pig-iron department there has been a 
— reduction in prices of British iron, and this has brought 
pinay Amount of fresh buying. The demand for semi- 

ion has. slackened, but the market for finished steel 
been a swe activity. The chief feature of the past week has 
and steel ‘P upward movement in the prices of Continental iron 
Ot 4s, At ich have advanced in some cases to the extent of 38 
but Conti the higher level of prices buying has again subsided, 
British Met makers do not now seem anxious sellers. The 
Prices have n'y “20, Mast week increased their minimum export 
been pring met with @'more active demand, although this has 

“cipally confined to export business. 


tn, Middlesbro? correspondent’s report, dated May 26, is as 
Meent furth® "+ The market continues quiet, and despite the 
lod GMB. reduction of ss, bringing the price of No. 3 Cleve- 
the expecteg [OWM t0- 70s per ton, there has been nothing like 
letter, it may nsion in business, Failing a change for the 
Weak, with ve! be necessary to restrict production. Hematite is 

“avy stocks and little demand. The nominal figure 


A TOUR DE LUXE 


An exclusive personally conducted tour is being 
arranged from Europe to the Pacific Coast of 
Canada and back. The party will leave Liverpool 
July 29 (Belfast and Glasgow a day later), by the 
Canadian Pacific liner “ Montclare.” Cost for 


gratuities, £195 inclusive. Seven weeks—12,000 
miles. For d il 4 iti ° I 
CANADIAN PACIFIC 
or Local agents everywhere. 


Cc. your funds in Canadian Pacific 
vr Travellers’ Cheques. 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 
1924. 
(A brief discussion of these figures will be found on page 1118.) 
A.—Gross Propuction and SELLING VALUE. 





Production. 


Industry. 


ee 
ox 
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Brewing & Malting £°000 









Beer and Stout.. Bareies } 31-0 | 53,383 20-5 | 141,788 
Mineral Waters .. Conte i} 686 31 2477 | 287 
Malt made forsale|{ — 10,452 | 6,098 6-732 | 6,877 
Total (includ- 
ing ie pro- ais oe 61,344 ee 159,273 
ducts) ........ 
Aerated Waters, &c. 
am 
zen 
| Bottles r 94,054 4,046 ee oe 
Table Waters + | (1907). } 
|| Thous. ) 
| Gallons ee oo 36,004 4,848 
(| (1924). ) 
Cider and Perry..|{ Gatton}; 2665| 151 8653 | 687 
British Wine... eh 817 108 1,742 399 
Vin & Acetic 
Ack bee Ka an 14,763 422 14,613 979 
Beer Purchased 
and Bottled ee ec ee 164 ee 2,144 
Total (including 
other products ) oe ee 5,562 ee 10,391 
Wholesale Bottling oe 
ous. 
Beer Bottled....| Gallons. | 77,472 | 6,038 59,490 | 14,472 
Spirits ,, .... os 6,879 | 4,600 10,774 | 17,817 
Wines ,, se. oe 2,944 1,299 3,792 3,330 
Total (incl. othe . 
bottlings, &c.) ée jn 12,103 ji 36,500 


* Of 36 gallons at 1055 deg. 
B.—WokRKERs and Net Ovrpvcr. 


No. of Workers Output per 


Net Output.t Worker. 





£000 £000; £ | & 
67, (a1 2a 1812) 481'| 1,816 
18,217| (3,577)| 5,751} 125 | 316 





19.387! (3,140); 8,952' 155 462 

+ Amount by which selling value of production exceeded cost of 
materials used. § 1907 figures usually include Irish production, and 
are extracted from the Report of the earlier census. 





Deptford, London, with Sir Wm. Arrol and Co., Limited, 
Glasgow, in which some 7,500 tons of steel will be employed; two 
salvage tugs for Portuguese Government with Messrs McKie and 
Baxter, of Govan; cargo steamer from British and Continental 
S.S. Company with Messrs D. and W. Henderson, Limited, of 
Partick, the same firm also having received a contract for a 
cargo steamer, 8,300 tons deadweight, from Messrs Maclay and 
McIntyre, Limited. 





Our Cardiff correspondent writes :—The closing down of about 
- mills has had a hardening effect on prices in the tinplate trade, 
ut quotations are nominally unchanged. The steel bar makers 
have decided to reduce the price of tinplate bars to £6 5s as from 
June 1, and as there has been recently a ss increase in the price 
of the Continental bar the margin between the native and the 
imported bar has now been narrowed down to about 20s per ton 
(£6 5s, as against £5 ss). There has been no expansion in the 
volume of the export trade, and stocks of tinplates continue heavy. 





CUMBERLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 

Not more than five or six weeks remain before makers in the 
hematite pig-iron trade on the North-West coast will have com- 
pleted the contracts that they booked early in the year, and it is 
still in doubt whether buyers will succeed in forcing the downward 
movement in prices for which they have been pressing since March 
or whether smelters lacking business will prefer to restrict their 
output. coke affords the only. satisfactory way out of 
the difficulty for smelters and consumers alike, There is a belief, 
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mixed numbers quoted at £4 14s 6d Ee ton delivered at Glas 
£4 15s Od per ton delivered at Sheffield, £5 
at Birmingham, Low-phosphorus iron is in poor demand, a 
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HARRISONS & CROSFIELD, LTbD 
1-4, GREAT TOWER STREET, LONDON, Ec, 
EASTERN AND GENERAL MERCHANT.* 
THE COMPANY OFFERS THE SERVICES o; 
WORLD-WIDE ORGANISATION TO Manu! 
FACTURERS AND OTHERS DESIROUS 0; 
ESTABLISHING NEW CONNECTIONs. 





iron of which some of them stand so badly in need. As yet j 

smelters are fairly well situated. No stocks are being accumulated 
as the entire make is being absorbed by the Workington ad 
Barrow steelmakers and by users in the Midlands, Scotlang South 
Wales and the Continent. Prices are unaltered, with Bessemer 
OW 
1s 6d per ton delivered 


quoted at ss per ton higher than the above figures. The ae 


for malleable iron at 104s per ton is poor. Ferro-manganese js 


fairly steady at £15 per ton, Activity at the steelworks this week 
is brisker, several of the mills being busy on railway material, 
Foreign competition is still very keen. Rails are £8 10s per ton; 
sleepers, £10 10s per ton; fish-plates, £12 10s per ton. ‘he 
hematite ore mines in the South and West of Cumberland are aij 
busy, and the whole of the output is being taken by local smelters. 
Native ore is quoted at 19s to 22s per ton according to grade 
East Coast coke supplies are 13,800 tons. 








OTHER METALS. 


Tin.—A firmer tone prevailed in the standard market, values 
responding to higher cable advices from America and the Eas, 
and sellers adopted reserved measures, while a fair business trans. 
pired in all positions up to August. Moderate realisations at 
times imparted some irregularity, and later a weaker tone pre. 
vaiicd. Standard cash changed hands at £293 10s to £296 10s 
and £294, three months £285 10s to £287 17s 6d and £285 15s 
Sales in the East were reported at £293 to £2096 and £295 155. 

CopPer proved a generally quiet market, and prices steadily 
declined on liberal selling orders, combined with lower American 
markets. Dealings were recorded in standard cash at £54 5s to 
£53 12s 6d, three months £54 16s 3d to £54 38 od and £54 13s of. 

Leap in fairly good demand, but offerings again proved in 
excess of requirements, and market easier. Good soft foreign pig, 
May, sold £24 16s 3d to £24, June £24 17s 6d to {£24 18s od 
and £24 2s 6d, July £25 1s 3d to £24 10s, August £25 3s gd to 
£24 8s od, September £24 12s 6d. 

SPELTER also declined on heavy offerings, which were moderately 
absorbed. May changed hands at £29 5s to £27 178 6d, June 
£29 2s 6d to £28 18 3d, July £29 to £28 5s, August £29 15 31 
to £28 ss, September £28 178 6d to £28 5s, October {£29 to 
£28 7s 6d. 

ANTIMONY quietly steady. English special brands quoted £74 10 
to £75, foreign regulus spot £55 10s to £56 per ton. 

ALUMINIUM maintained. Home deliverv £107, export £112 ton. 

WoLFRaM steady at 15s 3d to 158 od per unit c.i.f. 

QUICKSILVER quiet. Spot £22 10s to £22 15s per bottle. 

Tin PiatEes quiet. 1.C. coke prompt and forward quoted 
18s 10$d to 19s 14d per box Swansea. 








THE COTTON TRADE. 


LIVERPOOL, May 26, 1927. ; 
The market during the week has been much broader, anc 4 
considerable business has been done. More profit-taking has —_ 
in evidence, but the sales have been well absorbed, chiefly by t : 
trade. Crop news continues rather unfavourable. Some — 
in N.W. Texas have had good rains, but not enough to oa 
beneficial. Heavy rains have again been reported from Ar — 
and Memphis, but the chief interest must be centred = oa 
weather in Texas, and also the Atlantic States, where rain has rs 
fallen for some time .Two or three private estimates of ae 
tion of the crop vary very little from the forecast at this time a 
year, viz., about 72 per cent., with acreage reduction 10 to 15 
cent., and sales of fertilisers 25 per cent. less. 


. : Brazilian, 
were 54,000 bales, of which 23,250 were American, 500 co 
7,250 Peruvian, 16,850 Egyptian, 5,650 African, and a ne 
Imports for the same period were 52,577 bales, including 39: 
American, 51 Brazilian, 4,125 Peruvian, 3,651 E Se olat 
African, 719 East Indian, and 1,070 sundries. Quotatio ) 


* ° ¢ $ . i kel, 16,704 ; Uppe® 
are: American Middling, 9.044; Egyptian Sa Mod-Rough, 9-504 





Prices continue to harden, and it has been extrem 
to get buyers to pay higher rates. It is recognise 
on an artificial basis, part of the rise being due to 
prices for American yarns. Cloth q as 
volume, but most of the bids have been impracticab - 
done very little in standard makes, but a fair misc 
ness has been reported in light fabrics and fancies. 


the minim 
cr 


Spot sales of cotton for the week May 2oth to 26th (inclusive} 


gyptian, 33304 


13.10d; Brazilian Fair, 9.24d; Peruvian G.F. M : i 
Peruvian Smooth, 9.994; Tinnivelly, 8.30d; West African Mf 
dling, 8.744; and East African, 11.6sd. 

MANCHESTER, May 26,1927. sigcat 


d that values a 


ve increased 1” 
inquiry has 1 India has 


however, that though East Coast coke oven owners have not yet 
obtained their normal production, they will be disposed before 
Jong to grant the price concessions desired. In that event there 
is every probability that users will come into the market for the 


China on the whole has been rather less satisfactory. eas styles 
lines have been booked for Egypt. Printing and finishiit oer 
have attracted fair attention for several outlets, but d in quota 
has not been important. American yarns have stiffene 





















































































ithert 
here i: 
ather 
nost 5 
ake ai 
eT, a 
pM Tag 
m the 
oloure 
ood ¢ 
bons a 


Althe 
harket 
thous 
nderat 
Is ne 
ne Ta 
0 atry 
B repc 
it we 
inne 
id, A 
outh 
Hany, 
fi pr 
hater; 
ill py 
Tom, | 
he Jas 






















May 98, 1927.) 


a struggle to arrange sales, and at the moment 
a ne baie sold. Demand in Egyptian yarns keeps 
I, and full rates have been paid. 















Cotton— 1a. American ..cccees 
« wvcllaridis Pally Good 
oo eocosocevesere 
-_ 40's we eeceeeeere cove cert ib 
- 60's twist ) coos per ‘ 


ds, 16 by 16, 32’s and 50’s/25 
Sag yee 19 by 19, 5's and 0's a 
. ditto, vas 15 by 16,10 eoceceeeoe 14 13 ° i 
i ditto, 374 yds, 16 15, 4 Ibs occssbeciee 3 13 


(11.) Compared with Previous Years. 
eaten. Corresponding dates in 
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ajajlalalial|ia 
cotioa—Mia. American ........per Ib| G04 | 10-27 | 1501 | 18°25 | 1602 | 12:30 
veeeesses POE ID) 1640 | 1735 | 516 |2510 | 1640 | 1985 
gt poem is | ih) 8, ast | ist 
~  ockdnabetink elk 
16 by 16, 32's and 50's 
sarang 1 oe, 19 by 18. Sr ound Ws 27 6130 6 (37 6/41 0| 36 6 29 6 
in ditto, ne Bb 16, 101 eecececccecs 14 14 9 18 3 21 0 18 6 1s 3 
a dit) rd yas, 16 by 15, 8 Ibe s-.--ce-! 13 34 146 4419 0] 17 O17 0 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says:— 
Despite certain statements regarding the effect on the wool trade 
| the break with Russia, the position is viewed here with calm- 
ness, The rupture has had no effect on values, nor is any adverse 
nfluence expected. Some big weights of wool and fair quantities 
{ tops and yarns have been bought in this country by the Soviet 
epresentatives during the last two years, and as the require- 
ents of Russian mills will still have to be met, buying will con- 
inue here or elsewhere. No new orders are being placed, but 
leliveries against old contracts are still being made, and the 


aS we) oS 


y yeneral opinion seems to be that the Soviet will meet the bills as 
hey become due. Most of this busiress has been done on long 

redits, frequently on five and six months’ bills, and these have 
itherto been met. The tone of the local market is good, and 
‘ here is a distinct firmness in raw wool. Inquiry for tops is again 


ather more general, but new business is not of large dimensions, 
post spinners being content to cover immediate requirements and 
ake advantage of any cheap offers available. Good tops, how- 
et, are firm, and the strength of the raw material position en- 
3 purages topmakers to hold out for full quoted rates. Conditions 

m the spinning section do not show much change. Spinners of 
loured Botany yarns are fairly well employed, and there is a 
ood demand for yarns for the Continental trade, but other sec- 
ons are slow, Piece goods are steady. 














COLONIAL WOOL. 
(FROM A CORRESPONDENT. ) 

Although an extra large American clip is about to come on the 
market (some U.S.A. centres have actually started selling), and 
hough Boston dealers and the mills expect to buy it at con- 
hderably below the cost of Colonial wools of the same qualities, 
'snot anticipated that it will have much effect on world prices. 
e raid on “* Arcos,’? which suspended Russian purchases in this 
' vuntry, seems to have increased them in Australia. The Soviet 
i . ‘ported to have been the biggest buyer at the Brisbane sale 
t week. Topmakers in Bradford report very little business, and 
7 mets generally would like to force prices down another 1d. to 
- : a metican merchants are re-offering greasy merinos, greasy 
ve) Million, (™eTican 56-58’s, and some English wools in Bradford, Ger- 
: > and France, but are finding sales very difficult because of 
o Airy asked. The very fact that they are re-offering the 
rs omen ererets gives encouragement to the “ bears.’? There 
*08 ia her bly be towards 10,000 bales of Colonial wools sent back 
i he last on to be offered in the July series of London sales. Since 
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Sadi eres Closed there has been a better inquiry for wool in 
a ot distinctly better inquiry from the Continent, all 
ide erin es; During this last season Yorkshire has bought 
"TY Teas than usual in the Colonies, and there seems to be 
heir stock n for holders of merinos and fine crossbreds to regard 
le war oe confidence. 

aise a wee, Why the break with the Soviet should tend to 
cult her cniaaia €ning of the market for Colonial wools in this and 
are te a Russia needs many raw materials which cannot 
jum Ve been a from this country or the Empire. Passports 
. 0 to Austfalia a? we understand, for certain Moscow officials to 
oi » and anaes the purpose of ing up wool-buying offices 
oe s gh the present di tic break in London may 
rom Mltes of catY cessation of orders, it is difficult to see how 
at le available wa! Wools will suffer thereby. There is no substi- 
es uth Alrica, anywhere for the merino produce of Australia and 
os nills with ie ha has for some years been re-equipping 

ota 





machinery, and actually building new 
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mills, and how it is to run these without supplies of merino wool, 
— must be taken from the British Empire, it is impossible 
O see. 


————EEe 


THE JUTE TRADE. 
: DUNDEE, May 26, 

Expectations of lower prices for the raw material are slow of 
fulfilment, The whole market is in the hands of speculators, and 
prices remain extremely steady in the absence of consuming ia- 
terest. The prospects for next season’s crop are Satisfactory, It 
is generally believed that the crop will not be so large as the 
present season’s, which is expected to approach the twelve million 
bale limit, easily the largest crop of jute on record. Prices, how- 
ever, have not fallen to the extent anticipated. Offers are very 
limited, and values nominal, in the absence of business to test 
them, from £33 10s for a short group of first marks, August ship- 
ment, and £32 5s for September, with Lightnings named at 


and £29 respectively. Daisee of the new crop is offered at i 
for assortment and at £28 5s for threes, October-November ip- 


ment. 


_There is little business in the yarn market, Prices are depre- 
ciating, and common 8 Ib cops have been sold at 3s 14d and 8 Ib 
spools at 3s 3d. All other descriptions are very quiet as regards 
new business. Twist rules from 3d to std for 3 ply 8 Ib, while 
sacking yarns are dull at from 33d to 33d for 24 lb weft and 5d to 
53d for 8 lb chains. Rove is steady at £28 to £29 for 48 lb, and 
£18 to £20 for 200 Ib. There is no lack of inquiry for jute cloth, 
but actual business continues disappointing. Prices are a shade 
easier at from 43d for 10$ oz 40 in. hessians and from 33d for 
8 oz. Little or nothing is being done in linoleum hessians. Cal- 
cutta goods have been very quiet, but there appears to be a 


—— undertone in prices, which show little alteration from day 
o day. 








THE TIMBER TRADE. 


(FRom Our Own CORRESPONDENT.) 

Arrivals of sawn building woods this year have shown con- 
siderable increases over those for the early months of 1926, with 
a small increase also in imports of planed wood. These increased 
supplies have come to a responsive market, for consumption has 
been on good lines this year, as winter and spring stocks have 
been worn down appreciably. The prospects of a still. larger 
consumption are bright; it is well for the market that they are, 
for the purchases to come forward are large. When, however, 
the very fair and steady consumption of building timbers during 
eight months’ continued industrial trouble in the basic industry 
of the country in 1926 are taken into consideration, one can 
safely expect better business this year. The apparent nervousness 
of some importers, therefore, seems hardly justified, especially 
when it is well known that consuming markets on the Continent 
also have bought for them very freely of building woods in 
anticipation of a much larger consumption. 

Besides the demand for timber for building work the ship- 
building trade is showing a steady improvement, and consumption 
of general timber, as well as ships’ timbers, will soon become more 
pronounced. The hardwood section is very firm, the recent weak 
branch—i.e., American lumber—having within the past six weeks 
gained great strength owing to the Mississippi floods, which have 
completely stopped production in widely affected areas of the 
Southern States of America. Many months must pass before 
these are again fit for lumbering, mill labour, and rail and road 
transport, for the water has not merely to subside, but rolling 
stock, machinery and plant will have to be repaired and/or 
renewed. Time also will be necessary for the drying of fresh-cut 
stocks after mill operations have commenced. The imports of 
States woods from the affected areas will, therefore, not be 


AY AYAYAYAYAYAS 
Commercial Information on S. America 


The Bank of London & South America offers 
valuable information regarding South America. 
A complete international banking service includes 
the supplying of up-to-date and reliable status 
reports on Latin-American firms, and a Monthly 
Review of existing market conditions, issued free 
on application. The Bank’s branches and 
agencies are situated at all strategical points 
throughout South America. 
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Extracts from the Report of the Board of Directors to the 


The company’s net income for the year 1926, $55,664,040. 98, was the largest in its history, exceeding that for 1925, t 
t were $21,497,035.05 less than in 19 
and Al and 


ti revenues, $399,537,748.86, exceeded 1925 
Total operating “" INCOME ACCOUNT FOR THE 


Operating Income. 
Railway rations. 


me operating revenues .., 
Railway operating expenses ... 
Net revenue from railway operations . 
Percentage of expenses to revenues ... 
Railway tax accruals ... 
Uncollectible railway revenues. eos 
Railway operating income eee 
Equipment rents, net debit ... is 
Joint facility rents, net credit béa 
Net railway operating income . 
Miscellaneous cpaniiens. 


Revenues eee eve eee 
Expenses and taxes ots 


Miscellaneous operating ‘income 
Total operating income . i 
Non-operating Income. 

Income from lease of road . 
Miscellaneous rent income .., 
Miscellaneous non-operating — hysical property | 
Separately operated properties—profit ... 
Dividend income .. 2: 
Income from funded securities and accounts .. 
Income from unfunded securities and accounts ... 
Income from sinking and other reserve funds ... 
Miscellaneous income ae si het 


Total non-operating income 
Gross income... 


Rent for leased roads wee ‘ 
Miscellaneous rents . ee cbs oes 
Miscellaneous tax accruals ws 
Separately operated properties—loss fe 
Interest on funded debt .. pit 
Interested on unfunded debt bits 
Amortization of discount on funded debt 
Maintenance of investment organisation ... 
Miscellaneous income charges > aia 
Total deductions from gross income eee 
Net income eee vee 
Disposition ‘of Net "Income. 
Dividends declared (7 per cent. each = 
Sinking and other reserve funds ... ese 
Investment in physical property . oe 
Total appropriations of income . 


Surplus for the year carried to profit and loss. 
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by $13,543,244.06, bu 
including 


Year ended Dec. 3 
1926 6 ao mn ak modes 


$399,537.748 86 
298,931,087 51 
$100,606,711 35 
(74.82) 
$26,881,808 16 

167,079 84 
$73,557,823 35 
$4,693,332 90 
__ 3,294,001 85 
$72,158,192 30 


$813,799 30 
791,523 79 


— 


$22,275 51 
$72,180,767 81 


$115,047 46 
3,158,978 52 


105,820 56 
$29,076,690 02 
$101,257,467 83 


$14,340, aay 51 

891,107 36 

235, 189 54 
11,271 25 

29,268,397 17 

67,025 88 

525,267 9 


,665 29 
249,304 90 
$45,593,416 85 
$55,664,040 98 


$26,827,814 64 
5,179 41 


$26,972,994 05 
wa $28,691,046 93 
PROFIT AND 1088 ees alae 


eee’ to credit of profit and loss, December 31, 1925... si 


Surplus for the year 1926 ... ee oes 
Profit on property sold oo 
Profit on securities sold or “matured 


eos eee 


Sundry adjustments (net), unrefundable overcharges 3 and uncollectible accounts a 


Deductions: 


Surplus appropriated for investment in physical property .. su eae 
Depreciation prior to aoe 1, 1907, on meee. anoaan hems year. on ees 


Loss on property retired ... eee 


Balance to credit of profit and loss, December 31, 1996 . 


ASSETS. 
Investments, 
Investment in road . bee 
Investment in m equipment 
Trust we vee 
Owned 3 
ae on 


1926 
- $544,149,803 74 


182,670,909 05 
200,864,246 27 


128,506,923 61 


al des 137,906 45 
iscellaneous phy sical property --- 12,419,665 78 
Investments in affiliated companies 
$150,650,437 66 Stocks $157,571, 766 66 
10,071,130 18 Bonds‘ 10, ‘086, 602 68 
s 638, 625 86 Notes 36,489,016 41 
862,586 54 Advances 59, 975,062 79 
264,122,448 54 


$32,934,106 20 
1,607,397 00 


“leased railway 

Deedte "lieu of ed 
eposits in lieu ° mort ed 
Property sold 9 me 


Other investments 
$26,268,779 61 Stocks 
wt.t00 366 72 Bonds 
906 30 Notes 2, ‘630, 906 30 
461,489 55 Advances "412, ‘613 60. 
9,862 42 Miscellaneous 13,401 40 
37,598,424 50 


Total Investments ... 
Cash . Current Assets. 


Demand loans. 
Special deposits 


os» $23,936,394 41 
and deposits aes 1,000,000 00 


i ‘ee 515,210 63 

: 7 and bills receivable .. * 16,073 91 
Ta and car-service balances 

receivable ... iia 445,598 59 
et balance receivable from agents , 
. and conductors. ot 4,614,375 38 
Martllaneous accounts receivable... 
me erial and supplies uss 
niareat and na receivable... 7. 167, 688 66 

Mts receivable . ude 379,968 48 

ef current assets. ei ee 660, "878 01 
Total Current Assets . 

advances 


and other funds, $196,201 67 


3,123,231 54 
760,999 63 
$4,080,432 84 


$76,718 37 
11,968,821 83 


100 
17,510:368 52 


unt on “funded 
es ‘de boil 
companies (earnet bt 
oo ted “debite tnd 


a 


picdged ted re 


#1101, OS, T9CTA 94 


$1,370,470,327 94 


$87,438,128 64 


$12,007,315 52 Inc Capital stock 


9,785,302 31 Inc 
14,557,611 05 Inc 


11,317,251 54 Inc 


90,726 97 Inc 
1,115,010 40 Inc 


6,921,329 00 Inc 

15,472 50 Inc 
1,850,390 55 Inc 
5,112,476 25 Inc 


$13,899,668 30 Inc 


6,665,326 59 Inc 
13,792,968 72 Dec 


Traffic and 


payable 


ary, 1, 1927 


3,538 98 Inc 
$7,307,979 10 Dec 
$55,464,906 99 Inc 


$14,439,783 78 Dec 
1 00 Inc 
78,364 93 Dec 
251,450 81 Dec 


913,824 26 Dec 


58,169 63 Dec 
$70, 593 74 Inc 
350, 788 81 Inc 
572, "920 39 Dec 

1,997 13 Dec 
269,270 96 Inc 


$13,825,857 42 Dec 


$3,841 85 Dec 
348.569 02 Inc 
$27,533 70 Dec 


$17,193 47 Inc 


equipm 


Tax liability 


$249,470 08 Dec | Additions 


362,480 84 Dec 


eum ‘Profit and } 
1,838,277 33 Inc 


$1,220,826 41 Inc 
42,882,509 15 


Inc 


car-service 


Total corporate surplus 


the 
Year ended Dec. 31, 


1925 6,920.60 miles 


$388,994 504 80 
290, 440, 958 36 


$95,503,546 44 
(78.24) 
$25,343,923 06 
17,275 70 
"$69,992,347 68 
$5,079,852 17 
3,008,054 29 
$67,920,549 80 


$973,831 25 
883,456 30 
$90,374 95 


$68,010,924 75 
$116,288 84 


¥25,119,095 30 
"$93, 430,020.05 


$14,079,484 88 
886,011 84 
202,302 93 
14,701 21 
28,684,284 15 
42,209 50 
550,075 45 
5,471 58 
238,254 94 

$44,802,796 48 


$48,627,223 57 
$26,732,833 39 
125,465 17 

652 47 
$26,858,951 03 
$21,768,272 54 


Increase 


$13, setaee 06 
490,079 15 


$5, 053,164 91 


$1,537,885 10 


Stockholders for the year ended December 31, 1926. 

he highest previous year, by $7,036,817.41, 

23. the record year for such revenues. 
Central Lines. 


Decrease 
2.51 miles 


(42) 
$50,195 86 


$3,565,475 67 


$285,947 56 


$386,519 27 


$4,237,942 50 


$454,414 12 


81,633 27 
2,905,930 21 


243,281 76 
20,070 64 
7,775 16 


$3,657,594 72 


$7,827,437 78 
$260,702 63 
5,095 52 
32,886 61 
584,113 02 


193 71 
___ 11,049 96 


~ $790,620 37 


$160,031 95 
91,932 51 


$1,241 38. 
23,921 99 


30,347 07 


$3,429 96 


75,183 62 
24,807 50° 


$7.036,817 41 


$94,981 25 
19,714 24 


$114,043 02 
$6,922,774 39 


$28,691,046 93 


CONDENSED GENERAL BALANCE "SHEET, DECEMBER 31, ‘1996. 
Comparison with 1925 Stock 


Premium on capital stock . 
Total Capital Stock 
Long Term Debt. 
Funded debt unmatured 
Equipment obligations 
Mortgage bonds ... 
Debenture bonds 


Total Long Term Debt 
Total Capitalisation 
Current Liab: 


ilities. 
balances 


Audited accounts and wages "payable 
Miscellaneous accounts payable 
Interest matured unpaid 

Dividend declared, payable ‘Febru: 


Dividends matured unpaid 
Funded debt matured unpaid 
Unmatured interest accrued 
Unmatured rents accrued ... 
Other current liabilities 


Total current liabilities 
Deferred Liabilities. 
Liability - See esicennanas for 


Other Gaon liabilities ... 
Total deferred liabilities 
Unadjusted Credits. 


Insurance and casualty reserves ote 
Accrued depreciation—road eee 
Accrued depreciation—equipment .. 
Accrued depreciation—miscellaneous 
physical property aa 
Liability to lessor companies for 
securities acquired (per contra) 
Other unadjusted credits ... one 


es $146,020,512 32 
Corporate lu —<—<——<—————_ 
to property through 


income and surplus... ed 
‘Miscellaneous fund reserves aés 


CO see eee 


181,289 17 
716,330 81 
_ 178.792 86 


$125,735 67 
621,132 04 


1,357,974 01 


L 


4,396,850 00 


. $387,655,085 00 


$77,683,923 64 
599,136,000 00 
17,560,200 00 


- $694,380,123 64 
$1,082,035,208 64 


$3,143,044 23 
27, eee 288 50 
5,111 93 
2,540,082 23 


6,706,953 66 
199,305 76 
,090 00 
5,960,896 76 
1,102,604 00 
7,135,825 47 


--» $57,514,202 54 


$14,715,322 52 


$,553,469 11 


$18,268,791 63 


$13,836,533 02 
1,031,585 78 
1,315,110 27 

101,731,696 15 


765,131 05 


125,001 00 
27,215,455 05 


$1,055,562 01 
1,325,952 15 
185,439,566 85 


_ $652 47 


$157,776,948 80: 


29,767.459 77 
$187,544,408 57 


___ 2,104,841 72 
$185, 439,566 85 
IABILITIES. — 


1926 Comparison n with 1925- 
- $383,258,235 00 we ' 


+3, 106-e8 84 Dec: 


5,000 00 Dec. 


$2,121,383 84 Dec 
$2,121,383 84 Dec 


$1,330,858 30 Dec 


2,065,423 09 Ine: 


1,052,566 85 Inc 
10,946 50 Inc 

1 75 Ine 

16,675 39 Inc 
500 00 Dec 
39,330 95 Dec 
668,798 32 Dec 
1,396,179 76 Inc 


$2,502,305 77 Inc: 


$558,120 74 Inc 
$558,120 74 Inc 
$2, = 773 17 Inc 
972 64 Inc: 

263, 776 33 Inc’ 
11,091,563 03 Inc 


112,779 35 Inc 


136,501 91 Inc- 
$14,015,366 43 Inc 
$125,786 67 Inc 


139,806 63 Inc 
27,662,618 06 Inc: 


ses $187,821,081 01 $27,928,160 35 Inc- 
Ce EEE nena SS 
$1,491;859,798 14 $42,882,660 45 Ing 


For the Board of Directors, P. E. CROWLEY, President, 


am eh 
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(Continued from page 1162.) 


COPRA.—A quiet and easier market resulted, Straits, sundried’ 
June-July, to Rotterdam, eellers, {27; Dutch East Indies ditto’ 

26 15s; Ceylon, quoted £28 2s 6d; South Sea sundried, £25 12s 6d" 

thers call for no comment. Palm kernels May-June, Liverpool’ 
‘quoted {19 5s ton. 

TALLOW.—Messrs Colchesters and Woolner write on May 25th 
as follows:—The tallow market was quiet during the week, and 
prices were 6d lower to-day. No improvement has taken place iu 
the spot demand, and shippers are asking comparatively high prices 
for forward delivery. At auction to-day 1,670 casks tallow were 
offered, and 246 were sold. Quotations are :—<Australian mutton : 
Fine, 36s 6d; good to fair, 36s to 358; dull to dark, 33s 6d to 
31s 6d; bard, 36s 6d. Australian beef: Fine, 373; to fair, 
36s to 35s; dull to dark, 338 to 31s 6d ; sweet, 38s. t ship- 
ment from Australasia: Good mixed, 35s 6d. Present shipment 
from South America, 363 6d. The market letter is lower :—Tallow, 
1s; stuff,6d. Town tallow 32s 6d per cwt; rough fat, per 8 Ibs, 
value 6d; melted stuff, 248 percwt. Quotations are: Town, 32s 6d, 
net cash, naked, ex works. Country—Frail casks, 328; home melted, 
shipping casks, net f.o.b., good coloured, 348; fair to dull, 33s 
‘to 32s. Bone fat: white, none; pale, mine 7 bandind, 29s; melted 
stuff, 29s, f.0.b. 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 






comes 21 tt 
COCOA. veegiene 
Ge 4a, foreign, dscws sd 9 a | fumerie, Bengal...» 20m, 
Trinidad ........per cwt 85 0 90 0 Gambier, a ae 6 0 0 
Sromade .....ccccccccsces U8 9 82 0 Outch, ord. to fair ...... 40 0 60 0 
Ceylon, eoccese = : DYEWOODs— ree & 8 
ee 0 87 0 Brasil...... oooe Per ton 18 0 
- Fastic, Jamaica .......« as 
Ss 44, foreign, 14s owt Lima Wood............ 90 0 
B. India, fine ord midi20 0164 0 Campeachy 
Do tine is? O lel 0 inne 15 10 
Costa ord. 115 Cc 155 0 Jamaica Seeecescocerses@ nom 
Good to soepaanesanee 0 203 0 Red Sanders eecvecccoses 13 0 
Central eereceseeeo nom 
to mid sepeuneniesguln 0 125 0 
Mid to fine ............130 0140 0 eo es $6 
Sao ssonmee = : Pernau eeccocoseseceeee 0 0 0 
Do mid to fine ........325 0150 0 oe : . : 
& 12 0 32 0 
daidciloperibiemsx 2 1 0g | iy Ome ANO i 3 6 8 
Ret...--...-c.. 0 34 0 4 jes... 0 00 
Tartare, Bngiish el Ho 9 — Sones 10 0 33 0 
ORES nvncoccenece 1 1 2 Do Sicilian .... boxes 8 9 15 0 
Snglish per ows less 23%1000 0 0 Do Malaga 2. 6S 
Foreign... 99%, 100% 90 9 0 . tében.... bones 99 00 
ground -neree- A100 rojo Val. Ons. 88 0 8 
“SMuriate, White 22-800 18 10 13 0 Ae Oainn-n ee : . 2% 
eccccececcerefl¢ 0 15 0 ¥ ar 
lump....per ton 65 0 70 0 nt coe oe : 7 : 
Powder ....000- owt 18 6 19 0 HIDES—Wet salted— 
Bineabioe, as 0 70 Q Austr cocee per Ib 0 5 0 8 
ee oes wy West Sevecoccoce : : . 9 
Do ‘crystals c....-.-..1910 0 0 | fahvon 277. 8 Bee 7 
Teese ; ; $ : Oporto eee 0 4 0 7 
Nitrate of Soda’. per ton 1800 16 | "Eisaaguscar seers, 0 6 OT 
Potash— Chiorate,net.. 0 32 0 Central American .... 0 72 0 14 
Prussiate ......cccccoce 0 8 O 9 Buffaloes, Singapore eooe O 4 (010 
Do Foreign........0+ G n 0.8 Penang .....cccccce 05 0 93 
Sulphate ecoee per ton Il 0 13 0 E. 1, sdadbediaiehibecaee 0 5 1 0 
6al-Acetos eoccces per Ib 110 2 0 Market Hides, Lon 
eee eS 6 4 0 Se Bz: 4 baller «. : a 0 % 
coccccces Or ton t TED Qnd ox, heavy.......... 0 q $ : 
sarreretiieeeeee AIO 151OR | pO ERY sereeeeene 9 6 0 
Sagar of ised, wits --tom 00 OOO | Soa’ do'ccsssssss: 0 ab 
Sesesess es Seececcvecoecce . : 2% 
oe ees 1 9 110 B eeecece eeceseee 
Foreign GO .eccoorr 18 1 9 a aan 
Bulphate Copper per tom34/10/0 35/10/0 Plantation shes .22. if 00 
eeeeeeeoseceseceese Bom INDIGO—per Ib— 
Seiper fio. BO ange | Bemglecod rel visite | 
FeetaLT Cuipesesperib € 5 © © | wid. ord. vio. to good... 6 0 5 6 
Oil Peppermint, HG. “27 0 38 0 | tom sopoodord. -..... $0 6 0 
‘OOQPRA—perton,clt.—  £ s a | Do low toord. soni 
, May-Juve .... 0 0 O | Karpah, gd. mid.to ee ‘ ° : 6 
Seeesessseseeese 28 5 0 Low to mid, eeeceseeece 3 0 4 0 
FM eeccecee ai . I £ 6 
Baia 298 36 ee May Seip 3a* 6 0 
Ages, foe RL... per % 0140 ° me, eeececcecoeesece se 
Base seooe sper ib §3 § 2 Maze. ‘fires mks. A p- May 20/1590 
eeeeececeeoreoeseooes e / 
oa » refined 2929 | cmt " a 
on eeeo 6 0 7 6 Bole Bends Tb. cocce 1 a tal 
SesttarldenChonpeis 26 as Do do wm ccooce 1 4 2 3 
Dastor-cll ..........0W8 0 0 9 0 Do do 16 °c ; . . 6 
*Olltanten, drops, talste ee ans Do dolfibendup.. 16 268 
good SOCCe SCOPCCCESESCS 8 0 100 0 Bark Tanned Sole soe 3 6 3 9 
i nenanabeeee ; $ . an eae $ . 7 
mee Be 3 eS Bolles fom DB. ae on 0 & 
Slee £8 8 earned a ae 
W Co. 31 0 2 2 eeee0 ; 
eA 8 8 8 eon wii: Pore 


£17 tos to £24 108; cinnamon 


MISCELLANEOUS.—Coconnts quoted 
Ceylon, £21 10s to £36; Cochin, £2 = to ie 


ts 4d; Java, 18 9d. 


Cam eevesecosoose ee 
Short Horns eeescesoee ee 
Herefords eeeccercecose ee 
Devons eeeeeeesessoese ee 
Heavy Bulls eeeerse cece ee 


LONDON POTATO MARKETS,—May 26. 


OLD. 
lish King Edwards SOPH SSHH SOLOS OSES ESOS EEEESESECCRS 
esti 


- New. eeeeses SSSSHSSSSSSSHSHSSESHSSSSHET EH SESS ESESELESe ee 

pan: eseeeesceeceteseseseseee . eee o eeeeeescese e@eee 

Rofcoft eeeeeseeereece seeeresecese SPCC SH HEHEHE Ee eeeesee ” ws 

JOrSeYS ....00-0ese0es epapeponsengapers ces paddanevene cee 150 6 6 
lo eereeeeceven eeeeece @eeeeeeeeseeerece Peeereceoeecese 14 5 @ 


METALS—B. Copper &£ 6 
eeecenegeren 57 8 
eoooce 


METROPOLITAN CATTLE.—May 26, 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone, 


ea@aada 
Beasts Norfolk ........ 6 0 6 6 | Beaste—Canadian,,... ea ag 


os ¥bwe re déscces - 80 gy 
t | Grxegeinyroe aes 4 Fg 
ee Scottish se tebiataiaia : * 
-. | Gamb—Downs ; 


59 
86 00 
ececeevercesres 54/1/3 §4/2/6 
o/0/0 


Lead Eng. Pig per top 25/10/0 


Sane oveonere 24/0/0 24/6/3 
ter G. eccoecos 28/0/0 28/5/0 
ingote .. 290/0/0 290/10/0 
Do bere ... 292/10/0 
Standard Cash..... 
OILS—Fish, tom £8 885 
empleo 2 8 8 
ton 
ee 410 00 
eeeeeeeesesesece 44 10 0 0 
Cotton: eooses 35 0 % 0 
Edible, refined .....cce0+ 42 0 0 0 
Coconut, crude .......... 41 0 O 0 
Deodorised ...cces-cces 10 0 0 
GREE 6.05 skc0ceccessoosece = . S . 
per8ibs. 1/0 0/0 
Water-White ...c.cccce 0/0 
Oil Cakes, Linseed, 


La Plata,p tonMay-J 16 17 

ay-June.. 
Bombay, S conMas-June.. 19 6 
p.tonMa i8 12 


Caloutta, y-June.. 


creamery oocccee 166 

Do factory coccccseec 146 
Australian ehoococnconatee 
Argentine ovecccescoecdee 


Dutch 162 
New Zealand ...000000.157 
Danish iT 
myeee, ee Irish...... 98 


cooooecooona 
se8esssas 


American..........00+- 
Hams—lIrish eeeccccocese 
Canadian escendcoscevcekio 


American 
Lard—lIrish bladders .... 74 


per8ibs 1 


New Zealand .......0.. 82 


eecceoee 


Hf 


MIB vtseeanenesn it 


i 


Prench ....ccccccccce 
SAGO—Pearl, per 


ze 


“f 
a 


eae See 38 
TN Orange .....000.0..220 


Lac. 200 

Batton: Pure Savenneeuael 

Blooky (TN) covcccceectlO 
Canton 


Oins—tSlue Miephant .. is 
Tussah .....ccccccccece 10 


iedinn-itaw, ts, hing’. a7 


SHELIG—M.0.-P,, per owt— 
Manila, bold..... ese 


oe pepeemeee 


Bombay © peeccccococcce 


OSOEQE0m0 coocoo® 
Bxsse. FaRReE. 


§ ewoece cocoocoom 


Ze 


~ 
8a 


8812.88 


s 


a 


IE opiescnceuts veg all/7/6 
Linseed— & $ 

3 

6 


coocoocooeoonm 


conwmnoooo 


ce o 5a 
oo oF @Ao0 
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258 Per 100, Coir 














+ 48d; ci 


e. 
st 
&. 


-3 


minal Suniaeedl 


SUGAR—per cwt, duty lis 
pW. monoredo oreece vd 


ee eee x 
Java, white, May-June ., 17 
Raermgp— 


Yellow Orystals 29 
Cubes be RICE 
Crushed Seeeeecesesece 
Granulated.......c.e.. 
Castor Seeesceceeeeesece 


SPICES— » Ib— 
Muntok f Whi oe 
Black eoercce 
White Siam eeesecesece 

to Seeerseeeceoseceee 

sort eoce 

Do 2nd eeseeecesesese 
Do 3rd Seeeeceeeeseecess 
ee ee: eeovce 
DE ccexeneneeccans 


"Gea ech nats. 
Calicut ......cccces 


SRESSsE 
MUNZOwO co 
KSusniic 


woe Scacco SowMmooaoooeoooo 


Nutmogs, GBS ec cceenee 


o 
8 B.cccccccce 
e 


er--oa2e@oO2 FGuUueaoeaeoeaeoaooo 


TALLOW—per cwt. 
Good mui 


co SS Rew GGRS cwcBwwworco~ 


a: 


oo co 
RRo co 


Medium Pearl eecose 
Beed 


" eveovece 19 


THA—duty , British, 
foreign, r lb— 
Indian and Ceylon— 
Pekoe ......-- eevccces 
ioe cocccece 
Sesben Orange .....--: 
Pekoe Souchong eoosee 


Ot ee ps et ee 


ecco oo8Boessss®? Seen 
une ae=—coeSece a “200w2* 


x ee 
Cnnten tocuse, Dts ; ‘s 
Pitobpine ....-...per load 

Deals......+++ per od: 


oan to fine. eoocoee 
aeercrcoosee 
Common 00 BNE. cccceee 
Strips Syntronen nrc 
- neo and Gamatr 2 en 
Beedleat a headn stat 
Havana. ee eooceooceceser® 
Greek 


MeO Pw-sesh es Gee 
MIN HWe Woh 


oOoFrKoro-= wre 
ZSeaSowuco can 


